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To
I'he Chairman & Manafing I-)i1.s616y,
west lle,gal state Elecfricity Distritrution cornpany Limited,
Vidyu t B h ava n, Il i tl han n * qa r, B loc k-IlJ, -\ecto r, II,
I(olkata-70009I

j"r N'ls()-tlrrilding, -5tJ'Flo(rr, {.:rjr-i ilornr:ir.x, L)}j Lliocl.., siriI Laku, Kolkata- 70(]064,Plt<.'trr: : (0-i3) J-J 17-4916: FAit : ({l-13,l :l:r;-(.gr;t;,.-,r,riit, aglLrawesthenga.i(r).cag-gov.in:
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OFFICE OF THE
ACCOUNTANT GENERAL

{Iicohomic nnd Revenue Sector Audif)
West Bengal

No. : OA(ESA-II)/AccttsA,t/BSEDCt{r'Sy?0 I 7 -tg I i S Zg-
D:rte:- 27.09.2015

Suh: comnrents of the co,rptroller and Auditor General of rndia under
section I43 (6) of the corlpanics Act, 2013 on the Fir,lncial
statements of west tsengar stnte Electricity Distritrution corrrpany
tr,imited for the ycar cnded 3l lUarch 20lg

Sir,

I arn to ftrrward herewith tlre comntent.s under section 143 (6) of the companies Act,20l3 on
the Financial staternents of west Bengal state Electrioity Distriburion company Limited for the
year ended 3 I March 201Il.

Yours faithluliy,

l...rrcl: 1tS stater.l.
Sr. Ileputy G-eneral (EItA-If)

lVest Bengnl
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COMMENTS OT' THE COMPTROLLER AND AUDITOR GENERAL OF INDIAUNDEII SECTION I43(6Xb) OF THE COIr,IrMrrBS AEi, -iOiJ ON THE}'INANCIAI, STATEMENTS oF wEsT BENGAL SI.ATE TI,TcinTCd;I)ISTRIBUTION COMPANY LIMITED FOR rHr VNEN NXNdO U;;i;";;;'
'I'he preparation of financial statements of west Bengal State Electricity Distriburion

cornpany Limited for the year ended 3l March 2018 in accordance with rhe financial
reporting fiamework prescribed unrler the companies Act, 2013 (Act) is the responsibility of
the management of the conlpany' The statutory auditors appointed by the comptroller and
Auditor (ieneral of tndia under section i39(5) of the Act are responsible for expressing
opinion on the finalicial slatements undersection 143 ol'theAct based on independentaudit
in ac'cordance with fie standards on auditing prescribed under section 143(l0i of rhe Act.
This is siated to lrave been done bv them vide their Autlir Report dateit 16.07.20rg.

I' on behalf of the comptroller ancl Auciitor Generar of ludia, have ;onducte<I a
supplementary audit of the financial statements of west Bengal stare EIectricit5, DiStribution
contpany l-imited for the year encled 3l March 20lg under section la3(6)(a) of the Acr.'fhis strpplementary auclir has been carried out independently withour access to the working
papers nf the statutcry auciitors ancl is limitetl primarill,to inquiries of the stiitutory audirors
Ittd company personnel and a selective examination of some.f the accounting records.

on the basis of my suppiementary audlt nothing signilicanr has ccme ro my
knowledge which would give rise to any cornment upon or supprement to statutory auditors,
repoff uuder section 143(6Xb) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Ilated ar Kolkatarhe ?Is[p?o,g
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Sir,

I am ro forwarcl herewith the Cornments under Sec.tion
Act' 2013 .n the consoricrated Financiar Starements of west
Distribution company Limited for rhe year ended 3 I March z0l g.

+raf€q rfd6frgrcmr

( &rdli$ qi aq,,ra c.|_* dsrrf, ar)
qftll'q drna

OFFICE OF THE
P.CCOUNTANT GENERAL

(Economic and Revenue Sector Audit)

No. : oA(Esn-Dracclsffi H$tif 
","Fs)r20 

r z-r I t t s %Date:- 21 .09.2018

143 (6) of the Companies

Bengal State Electricity

ffi
?e*{ wfit

: ^1-- +r-,r-F-6'*{r-

{&J
*:e.frpsS!&-

'fo
?'he Chairnran & Managing Directrir,
lVcsr Bengar state Erectiicity ni*i"iurtion company Limited,Yidyut Bhavan, Bidhannagrr, gto"L-Di, Sector-II,.r ----'-'r
Kolkata-700091

Sub: cornmerts of the cornptrollcr and Auditor (Jeneral of Indiaunder Section I43 (6) of the Companies Act, 2013 (,r theconsillidated Financiar statements of west Bengar stateElectricity Distribution Compary .Limited for the year cndedJI Ma:-ch 20tg

Encl: As stated.

Yours fbithfully,

Sr. Deputy A teenerat (ESA-II)
West Bengal

rfr, Eft, xr -u;rqnEFry gT. ;-4, ilA ffi:r.*;_ --__*i''r rvtsir Jitrii<Jirrg. , 
^ :i,,?1., 

Ct*,* r_c,rrrpi*.;; il";, ;;;.-;-;;;, ;"ffi - 7aa {i{,4.Fir,n': : ('0-'r:i) :: j;-<qr6; irqx , ia:liii:r-(,9rr5. ,;r',iri, ,giirawesrL,e,gar@cag.gov"in:
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colvIMIiNTs oF TI{E c--oMPTRQLI,riltt AND AUDIT0I{ 
-GENERAL oF INDIA ,NDERsr{:I'r(}N ;43(6)(ii) ii.EA} wriii -s.igrrgll i,z*i+1'.:r,rt'rrr;joirr,r}irrr's ACr,20ls oNr-HE CONSOLIDATED rrnlanclal stainrvr'rlirs oF dsr^ BENGAL srATEflfi:lt_?xl, "mnr*uTroN_ coprra,.+v* iirourED FoR rHE 

'EAR 
ENDED

A\ I
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The preparation of co,solidated financial statements of west Bengar state ElectricityDistribution c'mpany l-imited for the year endecr 3r March 20ig in accordance with the financiarreporting framework prescribed under the companies Act, 2013 (Act) is the resp.nsibility of theIllanagenlcnt of the company' The statutory auditors appointed by the comptroler and AuditorGeneral of India under section 139(5) read with section l2g(4) of the Act are responsible {brcxpressing opinion on the financial statements under seclion r43 read with sectio n rz9$)of the Actbased on independent audit in accordance with the standarr, 
"r;;;* pr"r".iu.d under section143(10).tthe Act' This is stated to have been done by thern vide their Audit Report dated r 6.07.20rg.i' on behalf of the comptroller ancl Auditor Generar or rnaiu,irur. 

"***"0 a supprementaryatrdit of the consoliclateri financial statements of west Be,gai state Erecricity Distribution companyLinrited for tlie year ended 3l March 2018 undcr secrion ra3(6)(a) read with section r2g(4)of the Acr.wc c.nductecl a supplementary auclit oi the financial .statemenrs of west Bengai $tate ElectricityDistribution c.nrpanv r,irnited and New rowrr ,re*ric ,;;;;;;;;;";;;"d but ,jicj noi conductsupplemerrtary audit of the financial statements of west Bengar Green Energy Deveropmentcoryroration l'imited {br the year ended on that datc. T}is supprernentary auclit has been carriecr outir:dcpendentry witrrout access to trre working papers of the statutory aucritors antr i.s limiled prinrariry to
; ,-

il:rrd:H:-trv 
auditors a'nd cornpanv personnel and a serective examinatior of sorne of the

on the basis of my audit nothing significant has come to nry knowredge which ,vourd give risefo any comment upon or supplernent to statutory auditors' report under section'r43(6)(tr.rof the Act.

For and on the behalf of theComprrouer & Auditr,. C;;;;;ili uou,

,il
Fr{^- '

I)atrd at Kolkata
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(Rcena Saha)

Accountant General lf*i
"'IVest B"rgs{/7
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8f2. Kiran Shankar Roy Road. Sccond Fbor,
Room No.'1 & i8, Kolkata: 700 001

P5; +91 33 2248-5039 I 224348Fd
Yq[; +91 9831Ct05582 I 98304-32833

1, Garstin Place, Unit 1E ORBIT, Kolkata: 700 00{
Ph: +91 39 2248-7424, 400.ffi306

Emall : deandbosel 956@gmall.com
desubrata@rediffrnail.com
Website: deandbose.com

Dr 6.Eosr
ii':"i'i,:'i'rt ir.iilrrli antt

We have conducted the Statutory Audit of West Bengal State Electricity
Distribution company Limited (WBSEDCL) for the year ended on 315t March,
2018 in accordance with the dlrections/sub-directions issued by the
Comptroller & Auditor General (CAG) of lndia under Section L43 (5) of. the
Companies Act, 20L3 and certifli that we have complied with all the
directions/sub-directions issued to us.

For De & Bose
Chartered Accountants

Firm's Registration No. 302175E

(Tarit Dasgupta)
Partner

Membership No.053380

Place: Kolkata
Date:16-07-2CI!8
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88, Kiran ShanlGr hoy Road, Second
Room No.|1 & 18, Kolkats:
Ph: +91 33 2248-5039 I

Mob: +91 98310-05582 /
1, cars{n Place, Unlt 1E, ORBIT, Kolkata:

DE gBosE-
OlsnsBd fucdfitants

Ph: +91 33 2249-7424 t
Emall: deandbosel

Website:

INDEPENDENT AUDITOR'S REPORT

To the Members of West Bengal State Electrlcity Distribuuon Company Llmlted

Report on the Standalone hd AS Flnancial Statements

We havb audlted the accompanylng standalone Ind AS financlal statements of West
Bengal State Electrlclty Distribution Company Ltmtted Cthe Company,), which comprise
the Balance Sheet as at March 31, 2018, the Statement of proflt and Loss (includlng
'other comprehensive lncome), the statement of Cash Flows and the Statement of
Changes in Equlty for the year then ended and a summary of the signlflcant accounung
pollcles and other explanatory information (herelnafter refeired to as ,'standalone Ind
AS flnancial statements"),

Management's Responslbility for the Standalone Ind'AS Financiai Statements

The Company's Board of Diiectors is responsible for the matters stated ln Section
134(5) of the Companies Act,2013 ("the Act") wlth respect to the preparation of these
standalone tnd AS flnanclal statements that give a true and falr view of the financial
posltion, flnanclal performance including other comprehenslve income, cash flows,
changes iri equity of the company in accordance wlth the accountlng prlnciples generally
accepted ln Indla, including the Indlan Accountlng Standards (Ind AS) prescribed under
Section 133 of the Act, read with relevant rules issued there under; This responsiblltty
also includes malntenance of adequate accounting records in .accordance with the
provlsions of the Act for safeguarding the assets of the Company and for preventing and
detectlng frauds and othef irregularities; selectlbn and appllcation of appropriate
accountlng pollcies; making Judgments and estimates that are reasonable and prudent;
and design, implementatlcin and maintenance of Eidequate internal flnancial controls,
that were operatlng effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparatlon and presentation of the standalone Ind
AS flnanclal statements that give a true and fair vlew and are free from materlal
misstatenient, whether due to fraud or error

Audltors' Responsibility

Our responslbility is to express an opinlon on theses standalone Ind AS financlal
statements based on our audit. While conducting the audlt, we have taken into account
the provislons of the Act, the accounting and audlting standards and matteis whlch are
requlred to be included in the audit report under the provlsions of the Act and the Rules
made there under.
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We conducted .our audlt ln accordance wlth the Standards of Audltlng spec{fled under
Sectlon 143(10) of tne Act. Those standards requtrs that we comply wlth ethlcal
requlrements and plan and perfomi the audlt to obtain reasonable assuriance about
whether. the standalone Ind AS flnanclal statements are free of materlal misstatement.

An audlt lnvolves performlng procedures to obteiln audlt evidence about the amounts
and dasclosures ln the standalone Ind AS flnancial statements. The procedures selected
depend on the auditor's Judgment, includlng the assessment of the rlsks of materlal
misstatement of the standatone Ind AS flnanclal statements, whether due to fraud or
error. In maklng those rlsk assessments, the audltor conslders lnternal finandal control
relevant to the Company's preparation of the sbndatone'Ind AS financlal statements
that give a true and falr vlew ln order to deslgn audlt procedures that are approprlate ln
the circumstances. An audit also includes evaluating the appropriateness of the
accountlng pbttctes used and the reasonableness of the accounUng estlmates made by
the Company's Board of Directors, as well as evaluatlng the overall presentatlon of the
standalone Ind AS flnanclal statements 

.

We belleve that the audit evidence we have obtalned ls'sufflcient and approprlate to
provide a basls for our audit oplnion on the standalone Ind AS flnanclal statements.

Opinlon

In our opinion' and to the best of our lnformatlon and accordlng to the explanaUons
giVen to us, the aforesald standalone Ind AS flnanclat statements glve the lnfoimatlon
required by the Act ln the manner so required and give a true and falr vlew ln
conformity wlth the accountlng prlnclples generally accepted in India lnclddtng the Ind
AS, of the financlal positlon of the Company as at 31st Maich, 2018, and its flnancial
performance lncludlng other comprehenslve income, its cash flows and the changes in
equlty for the year ended on that date.

We draw attention to the followlng matters in the notes to the standalone Ind AS
financlal statements:

1) In exercise of the power vested under Sub-sectlon (4) of Seiflon 131 of the
Electriclty Act, 2003, the Government of West Bengal sptit the West Bengal State
Electrlcity Board (WBSEB) into two Companies namely WBSEDCL & WBSETCL with
effect from 01.04.2OO7.In accordance with the above scheme, the openlng batances of
varlous assets and llabllitles of WBSEDCL as on 01.04.2007 have beeh taken lnto
accouirt wlthout verlflcatlon and do not correspond to tts reallsable value, The Assets
have been taken into account directly in the book values which may not correspond to
thelr realisable value.

2) During the year the Company has capitatised Revenue Expendlture inqrrred on
account of Employee Beneflts amounting to Rs. 14,861 Lacs (Refer to Note No. 33 &
33.2) as per its accounting Policy, not on actual expenditure basis, whlch is
inconslstent wlth Indian Accounting Standard (Ind A5-16) speclffed under Section 133
of the Act, read with retevant rules thereunder

.i
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.:
3) Durlng the year the company has credited to the statement of profrt and Loss, a net
amount of Rs. 94,220 Lacs as amount reallsable through Regulatory Mechanlsm as per
Regulauon of west Bengal Electricrty. Regulatory commlssion (wBERc).However,
relevant orders facilitaung the cr€dlt have not yet been received frcm wBERc.
IncldentBl to any varlatlon ln the orders of wBERc, there would be change ln the
amount of proflt and reguiatory assets, Income tax provlslons may be necessltated to
the extent of such vartaflon. lReferto Note No, 37 to3Z,27

4) The accumulated balance of Regulatory Assets at the end of the year is Rs,
11,911018 Lacs (Refer to Note No.- t2 to.12.11) whidt lncludes: 

,

)

A

)

The above table shor,vs a huge accumulation of regulatory assets as on 31.03.2018. It
has been informed that the matter has arlsen prlmarily for the Ume gap between the
submlsslon of petitlon for FppcA and ApR by the company to wBERc and lts acceptance
of the petition elther fully or partly.
5) In the year 2OL2-13, WBERC had dlsallowed an amount of Rs. 26,146 Lacs ln respect
of FPCCA and APR, agalnst whlch the company had made an appeal before the
Appellate Trlbunal (APTEL) wlthout maklng any adjustments ln the books of accounts
for such disallowances,
In the event of any varlation ln the final order of the AprEL adJustment of net proflt,
regulatory assets and income tax provisions may be necessltated to the extent of such
variation in order,

_6. The company issues lnventories to its contractors for varlous project works arid
"O&M" works, And a total amount of lnventorles for Rs.21,672.31 Gcs was lying with
the contractors as on 31st Marchr 2018. Detafled statemend showlng year wlse Uriatuf
of all lnventories lylng wlth the contractors, ls not submltted by them io th€ company at
the year end.
In absence of such detailed statement, we are unable to comment about the reallsibilty
of the inventorles lylng wlth the contractors.

7. The process of getting confrrmauon of Bank Guarantees as on 31-03-2olg, from the
lssulng bank, ls stlll.in progress; Most of the conflrmauon letters from the tssdtng banks
have been recelved, The hpact of non receipt of all conflrmaflon letters rrom the
issulng banks on the flnanclal statementr if any, ls not ascertainable at present,

8. confirmation of balances are hot available ln some cases from the power generator,
power trader, other dlstrlbutlon companles, trade & other receivables, trade & othei
payables, loans & advances, receivable from the collecflng agents oi the company,
varlous deposltors and other parHes with whom the company hal had transacHoni arid
the impact of the consequential adjustments required, ilany, on flnancial statiment ls .

not ascertalned.

9, The company used to show both freehold and lease hold land as, land and tand
rlghts" in lts accounts. However durlng the year, the company has transferred an
amount of Rs.2,359 Lacs from the oprdnlng balance of Rs. 9,293 Lacs (as on 01-04-
2017) of.'Land & Land rlghts" to Leasehold Land on the basls of availabli records with

)

)

I

)

sl.
No.

Nature of Claim , Amount
(Rs.in Lacs)

1. npc & rppca rrom r. v. z@ 11,84,953
2. Loss tncurred for takin(g over cf slnguiHartpal Electrta--

Co-operatlve Society Ltd. (SHRELCOP)
5,065

Total 11,91,018
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the company. We have been told that the process of ldenuficauon of leasehold land ls
still ln progress.
Slnce the process of ldentlficatlon ls not finalised, we are unable to comment on
whether any further adjustment ln the amount of leasehold land ls necessary and lts
consequentlal effect on nnanclal results ofthe company lf any., 

,

10. The closlng balance of lnventorles lncludes a sum of Rs,2,556,59 Lacs for which
necessary lnvesugatlon/adJustment ls pendlng, However, the company has mad€
provislon, ln respect of thls. The lmpact of the consequential adJustments requlred, lf
any, on financlal statemenl ls not ascertained,

11. other financlal assets-current: It conslsts of provlslon for unbllled revenue and
unbllled LPsc amounting to ps, 1,54,725 Lacs betng the amount r€lated to consumpflon
not billed wlthln March, 2018, The demand for thls amount i/vlll be ralsed ln subsequent
year. (Refer to Note No. 10.1);

In absence of actual billing, we are unable to express an oplnlon about the reallslbllty oi
the aforesald amounts.

12' In case of Rural Electrlfication corporauon Ltd.(REcL) package loan, RECL in its
balance confirmatron ceruftcate has shown the prrncrpar amount dr]e bt;; th;; Rt
11,318 Lacs as compared to the loan balance in the books of the company. Thls has
arlsen due to differences ln accounung treatment of prlndpal and lnterest ln the books
of accounts of RECL and the Company (Refer to Note No. 1S.3),

13. confirmauon of loan balance from Rural Elecbrlflcauon corporation Ltd. Rs, 10,323
Lacs was not made avaflable to us for veriffcaflon, It is stated that the afoiesald loan of
West Bengal Rural Energy Development Corporauon Ud (WBREDCL) was ieken over by
WBSEDCL at the Ume of amalgamauon of WBREDCL wtth WBSEDCL, However provlslon
for payment of lnterest haF been made ln accounts (Refer Note No. 15,11).

14. Other non-current assets lnclude unadjusted deblt balances ln lnter-unlt accounts
Rs. 15,000 Lacs. It ls stated that this amount ls appearlng ln accounts slnce the
lnception of the company (Refer Note No, 4.4).

Our opinion is not modlfled ln respect of these matteE.

Report on Other Legat and Regulatory Requirements

1) As requrred under section 143(5) of the companies Act 2013 (report on direcuons and
sqb directions) rssued by comptro[er & Audrtor General of Indla cGG"), we grve rn the
Annexure-I a statement on the matters spbcifled rn the said dtrecuons- ";J ;;directions.

2) As r€qulred by the companies (Audito/s Report) order,2o16 cthe orde/), lssued by
the central covernment of Indra in terms of secuon 143(11) of the companLs act, weglve in the Annexure-Il a statement on the matters sp.ciRea rn paragraihs 3 and 4 of
the order, - -.

3) As required by Section 143 (3) ofthe Act, we report that:

)

A)

)

,)

,1 )

,l

)

)



(a) we have sought and, except for the matters descrrbed rn the Emphasrs of Mattersparagraph, obtained all the informaHon and explanations which to the best of ourknowledge and bellef were necessaty for the purposes of our audit,

o) In our opinion proper books of account ai regurred by raw have been kept by theCompany so far as it appears from our examlnaflon of those books.

(c) The Barance sheet, the statement of proflt and Loss, the statement of cash Frows
a.nd.the statement of changes rn Equity deart wrth uy tt,rs neport are rn agreement with
the books of account.

(d) In our oplnlon, aforesald standalone hd As financlal statements comply with theIndian Accounting standards (Ind As) specified under secHon 133 of the lc, reaa wriirelevant rures issued there under, except for the matters descrrbed in $re empnas[ or
Matters paragraph, .

(e) The plovisions of secflonl64(2)of the Companies Act, 2013 regadlng swhether any
director is drsquarified from berng appornted as a director,, Is not aplrtcabre to the
company as per NoHficaHon No,GSR 4G3 (E) dated 5u June, 2015 tssued by the
Mlnlstry of Corporate Affiairs.

(0 with respect to the adequacy of the rnternar financrar contrors over flnancrar
reporting of the company and the operaflng effecflveness of such controls, refer to our
separate Report in Annexure-IIL

(g) wlth respect to the other matters to be incruded rn the Auditor,s Report rn
accordance wrth Rure 11 0f the companies (Audrt and Auditors) Rules, 2014,'in our
oplnlon and to the best of our information and accordrng to the expran6flons grven to
us:

i. The company has discrosed the impact of pending liflgauons on its flnancral position
in its standalone Ind AS financial statements,

il. The company has Long Term contracts for power purchase and sare. it has been
explained to us that materral ioss can not be foreseen on such contracts and the
company does not have any derivaUve contract.

'iii. The company drd not decrare and pard any dividend to its members srnce its
incorporatlon. Therefore no amount was required to be transferred to the rnr"rto.
Education and Protection Fund.

,)

)

A
A

)

\

\

Place: Kolkata
Date:15-07-2018

For De & Bose
Chartered Accountants

Flrm's Reglstratlon No. 3O217SE
-Spxr.-ht.

. (Tarit Dasguota)
Partner

Membership No.053380
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ANNEXURE.I TO THE INDEPENDENT AUDITOR'S RFPORT

(Referred to in Paragraph-l under "Report on
section of our report of even date)

Other Legal & Regulatory Requlrements"

)

I

)

Matters to be reported under generat dtr€ctions of cAG of India under secuon 143(5) of
the Companies Act, 2013:

I) Valuatlon ofAssets & Lftab i es

)

If the company has been selected for disinvestment, a complete status repoft tn terms of
valuation of asset (includlng lntangtbte asseB and land) and iabllities (lnctuding committed
and general reserves) may be examined, incruding the mode aid presint stage of
d isi nvestment process.

According to the rnformation and explanauon glven to us; the company was not selected for
disinvestment during the year under audit. Hence, the need for valuation of assets &
liabllitles for disinvestment dld not arise.

II) Waiver / Write-off of debts / loan / tnterest

whether there are any cases of waiver / write-off of debts / loans / interests etc. If yes, the
reasons therefor and the amount involved.

The company waived off the following amounts durlng the year:

III) Inventories

whether proper records are matntained for inventories tying with third parttes ancr assetsreceived as gifr / grant (s) fTom govemment or other authorities?

The company issues inventories to lts contractors for various project works and "o & M.works and a totat vatue of inventories for Rs.21,672.31 ;;;""i;;; *oi .i"rr-"irn"yea rend.

IV) Legal / arbitration cases

A report on age-wise anarysis of ptending tegar / arbrtration cases, tncluding the reason ofpendency and existence / effectiveness of a monitoring mechantsm for exjendrtwe on artlegal cases (foreign & local ) may be given.
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Report on age-wise analysis of pendlng maJor legaUarbitraHon cases etc. as provlded by the
Legal Department, Head Offlce, was as below:-

Pending Legal Cases:

Pendlno for No of Cases Rs. (in lacs)
0 to less than 2 years 78L 977.35

2 year to less than 5 years 560 584.7L
5 year to less than 1O vears 873 22.33
10 year to less than 20 vears 389 842.53

20 years and above .3 3.74
Total 2706 2430.66

It is stated that the delay ln court proceedlngs are the main reason for accumulaflon of
cases over the years. \

The company has an effective and existing monitorlng mechanism for expenditure on all
legat cases. The company has lncurred an expendlture of Rs.534 lacs durlng the year as
legal expenses. It has not incured any expendlture on foreign legat cases

V. Title / Lease deeds '

Whether the company has. clear titte /tease deeds for freehold and leasehotd land
respectively? If not, please state the area of freehold and leasehotd land for which title /
lease deeds are not available?

All Title Deeds are held ln the name of the company except in the cases where land has
been acqulred (433 Nos.) and where land has been lnherited (31 Nos.).from erstwhile
WBSEB. In the opinion of the company no further deeds/indentures of conveyance are
required ln case of acquisition & lnheritance.

l

******
Matters to be reported under Sector Speclflc Sub-directions of CAG of India under
Section 143(5) of the Companles Act, 2013:

West Bengal State Electrlclty Dlstribution Company Limited ("the Company") was
incorporated under the Companies Act, 1956 and commenced lts operation from 1st Aprll,
2007.The entlre Paid up Share Capltal of the company is held by the Government of West
Bengal and its nominees. The Company ls engaged in the business of distrlbution of
electrlcity and an insignificant generation of Hydro-Electrlcity, solar power.

J. Have instances of encroachment of land been noticed? If yes, details with value and
whether matter has been taken up immediately with the concerned authorlties for eviction
of the encroacherc may be provided.

An area of 3.9575 acres of company's land valuing Rs.7.O9 Lacs has been encroached.
Inltiatives have been taken for evlcHon of encroachments.
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2' rn the case of hydroetectrlc proiects the water discharyg rs as per portcy / gutdertnes
';";i1:i:'::;';:i:;:;tr",i ii ili,t"in onaiiry:r"i i"i iiiiitiii it, penatty patd

The companv folloy-s- 
-tle.o.oticy 

/ guldelines 
-rssyed 

by the state govemment for waterdischarge from hydroelectrlc i*i"itt to marntain biodtverslty 
"ri tt nu, not pald anypenalty for vioration of any rures oi poticres rn thrs ,rp"-J,'='-'L't 
a'tu 'r nas

3' whether the compatny recovets 
^and 3ccoun', the sfate Etectrtcrty Regutatorycom misslon( 9ERC) approved Fuel a nd power purchasi'aiJustment. cost(Fp^)?

Yes' the company recovers and accounts the sfate Elecfficlty Regulatory commisston(sERc) approved Fuer and power puiiase AdJustment cosr (Fppa).4' whether the reconclliation of re,celv3btes attd pay3btes between. the generc*on,distrtbutlon aid transmlssion ,o.p",ii"" na" oeiir- 
"iliteted, The reasons for drfferencemay be examined.

lt is seen that ln most @ses reconclltaHons of receivables and payables between thegeneration, drstrrburon and transmission compantes are done.

For De &.Bose
thartered Accountants

Firm's Registration trto. SOifZSe
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Place: Kolkata
Date: 16-07-ZOLB

Membership No.0533g0
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(Tarit oai"guptaj
Partner
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ANNEXURE -II TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to ln Paragraph-2 under'Report on Other.Legal & Regulatory Requirements"
sectlon of our of even date

1. In respect of Fixed Assets:

a. The company has malntalned proper records showlng full particulars includlng
quantltatlve details and situatlon of its Rxed assets exceptlng ln case of'land & Land
Ri9hts".

b. As per lnformation ind explanatlon given to us, phystcal verificatlon of flxed assets
of the company is done departmentally on yearly basls. We have been provided wlth
physical verification certiflcates of fixed assets issued by the different
dlvislonal/departmental head of the company and no materlal dlscrepancies were
notlced on such certlflcate. However. working papers showing detalls of verlflcatlon
method adopted, ltems verlfled, tlme taken for vertflcation, deslgnation of persons who
took part in verification and their expertise was not made available to us.

c. All Tltle Deeds are held in the name of the company except in the cases where land
has been acqulred (433 Nos.) and where land has been inherlted [31 Nos.) from
erstwhile WBSEB. In the oplnion of the company no turther deeda/ndentures of
conveyance are required in case of acquisition & lnheritance.

2. In respect of Inventories:

As explalned to us, the lnventorles were physically verified during the year by the
Management at reasonable intervals. No materlal discrepancies were observed from
the physlcal verlflcatlon reports shown to us.

3. In our oplnion and according to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured. to companies, flrms, LLPS or
other partles covered ln the reglster malntained under Section 189 of the Act,

4. In our oplnlon and according to the information and explanation given to us. the
company has complied with the provisions of section 186 of the Act, with respect to
lnvestment and guarantee. Provisions of section 185 & other provisions of section 186
are not applicable to the Company.

5. Accordlng to lnformation and explanations glven to us, the Company has not accepted
any deposits from the public within the meanlng of the directives issued by the Reserve
Bank of Indla. the provlslons of Sectlon 73 to 76 of the Act, any other relevant provlslons
of the Act and the relevant rules framed thereunder.

6, We have broadly reviewed the cost records malntained by the Company pursuant to
the provisions of sub-Section (1) of Sectlon 148 of the Act, and are of the oplnion that
prlma facle the prescribed cost records have been maintalned. We have, however, not
made a detailed examination of the cost records with a view to determine whether they
are accurate or complete.

7. In respect of Statutory Dues:

a. According to the records of the company, undlsputed statutory dues lncludlng
Provldent Fund, Income Tax, Sales Tax, Service Tax, Custom Dutyr Exclse Duty,
Value Added Tax, GST, Cess to the e*ent applicable and any other statutory dues
have more or less been regularly deposited with the approprlate authorlties.
According to the lnformation and explanations glven to us there were no
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undisputed outstanding statutory dues as on 31st of March, 2olg for a period ofmore than stx months from the date they Uecame paiatie.-
b. Accordlng to the information. and explanaflons glven to us and as per our .verlficatron of the records of the compiriy, -tnere #i no oisputea statutoi- or-r-e-s,other than those menuoned below, as 6n ji" uarcn, ioiO.

8' Accordrng to the information and. exptanations given to us and the records examined
BI"i:,T:##:ll.?T,:."iJ;ht::i*,:1*fil;';r'il;. to rrnun.iiiln"rii,iii,-,1
9. The company did not raise any money by way of Inltial publlc offer or further publlcofrer (rncrudino debt rnstrument). Ho*"Ju.,'tt Jtfiffi'f,"": rarsed term roans durinothe year and those have oeen utiriseJioi'irr; ilil;"fiIi #:ie rarseo ro..
10. During the course of our examination of the books of account carrled out lnaccordance wtth the generally accepted audttin; pr;k;-s-i;In"ot., *" have netther comeacross any incrdence of fraud by ttre compaii or on--tt 

" torpunv by its offrcers oremptoyees. However, we have '0""" pr*iiui'*]in'l iili j'i"*,"g .9 (nine) cases or

)
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sl
No

Name of the
Statute

Nature of Dues Amount
( Rs.ln
[acs)

Perlod to
whlch the
amount

Forum where
dispute ls pendlng

1 west Bengal
Sales Tax,1994

/vAT ,2003

Demand relating to
Sales Tax on (a)
Meter Rentat (b)

Meter Boxes
Charges & allied

matters.

Va ous
years from
1993-2009'

W.B Commerclai
taxes appellate &
nevlsional Board,

Kolkata

2 West Bengal
Sales Tax Act,

r994

Demand retEEngE
Sales Tax on (a)
Meter Rentat (b) .

Meter Boxes
Charges & allted

matters.

792 Various
years from
1987-2000

Hon'ble W.B
Taxatlon Trlbunal

Kolkata,

3 West Bengal
Sales Tax Act,

. 1994

Demand relatinffi
Sales Tax on (a)
Meter Rentat (b)

Meter Boxes
Charges & allted

matters.

L,278 Varlous
years from
199r-1995

Ld. ACCT

4 West Bengal
Sales Tax Act,

1994

Demand relatingt to
Sales Tax on (a)
Meter Rental (b)
' Meter Boxes

Charges & allied
matters

s62 1995-1995 Ld, DCCT, PG
Circle

5 Servlce Tax Rental Income 74 plus
Interest

2007-2008
To 2010-

2011

Hon'ble CusEmf
Exclse & Servlce

Tax Appellate
6 Munlcipal Tax 06

r nounal-
Different

MunlciDalities.T^frl b,J55 I



fraudlmlsappropriatlon of company's fund to the extent of Rs.981.77 las by its'
employees and officers.

11. In our oplnlon and according to the lnformatlon and explanations glven to us,

managerlal remuneration lncludlng. the sltting fees to.the directors ha3 been pald or
proria"O by the Company ln accordance wlth the requlslte approvals mandated by the
provlslons 6f Section i9Z read with Schedule V to the Companles Act,2013.

12. In our oplnion and according to the information and explanatlons glven to us, the

Company is not a Nldhl Company. Accordlngly, paragraph 3(xll) of the Order is not

applicable.

13. According to the informatlon and explanatlons glve! t9 us, the transactions with

,etatea pa*iels are in compllance with Section 177 & 188 of the Companies Act, 2013,

and are macte on arm's lehgth basls that has no potentlal confllcts wlth the lnterest of

the companY.

14. During the year the Company has not made any preferential allotment. or prlvate

pdcemenf of shares or fully ir pa*ly convertlble debentures. and therefore paragraph

3(xlv) of the Order ls not appllcable to the Company.

t5. eccordlng to the lnformatlon and explanatlons glven to us the Company has not

entered into any non-cash transactions, during the year, wlth dlrectors / persons

connected wlth t-he Aiiectors and therefoie proviitons of sectlon 192 of the Act are not

ippriiaule to the ComPanY.

16. Accordlng to the lnformation and explanations given to us, the Company is not

iequireO to b6 reglstered under section 45-IA of the Reserue Bank of India Act, 1934'

For De & Bose
Chartered Accountants

Flrm's Registration No. 302175E

-E'4€^+tA
(Tarit DasguPta-Partner)

Place: Kolkata
Date: 15-07-2018 Membershlp No.053380
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"ANNEXURE-III"-TO THE INDEPENDENT AUDITOR'S REPORT

1""5fr i,T, li;"Ji'# :f,?" * a"i ; nlp"iil' fi ; ;;. r i'i"n,,u,oo Req u rrem en ts,
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Report on the Intemar F,n-anciar contrors under clause (i) of sub_secron 3 0f secron.143 0fthe Compantes Act, 2013 ("the Act")
we have audited the intemar flnanciar contrors over.flnanciar reporrng of west Bengar stateElectricitv Distributlon 

9-"T?:nv Gil;6;'-company,) as a.t March 3r, 2018 rncon,unction wrth our audit of ihe sta;;;;;" 'rii-as- nnun"rir'rt"t"r*.t 'li tie company forthe year ended on that date - ' -- rrrrorrsral sEatements of the

Management,s Responsibllity for Internal Flhancial COntrols
The company's management is responsibre ror. 

"o"u[.t ing and maintarnrng rntemar frnanclarcontrots based on the tnternat *irtr"r "r* hffit reporung ..it"J" ;lt"irfirhed by thecompanv considerins the_.essentiar .orpoi"ii"-oi 
lnlerar contror stated ln th" cria"n."Note on Audit of Internar Financiar a"ir",'rs 

"r"I#lgal R:pgrths rssued by the Insrtute ofchartered Accountants or rnara' rtrese-;.r*Jffi;* incrude the desrgn, rmprementationand maintenance of adequate lntemar ni.i.i.l."'r't 
"r. Tu,. r:r" 

.operarng 
effectivery forensurins the orderrv and effi.crent 

"onJrilli-1il ili;"* rncrudrng adherencl io company.spoticies, the saieguarding,or ,o assets, il; ;;;# and derection or rrauos ini errors, theaccuracy and compretbness of the a.""ilIg ;;a 
:".d !1. timery pr€paration of rerrabreflnanclal lnformation, as regulred under the Companles Act, 2013.Auditors, Responsibility

Our responsibility is to ex
nn"n.iui i"po.t,,ir'-#ff"uts an opinion on the company's tnternar flnanirar contrors over
curdance d;;,dfi ;,:;"ffi iil1,1;,5"."l,Tl,l ir ;. .,Jii r;';;;;,; wrth the
Note") and the standards ;;;;#;",:':::f:l:::"t Frnancial Reportins (the "Gurdance
secHon 143(10) of the cor 

on Auditlng' issued bv IC.AI. and deemed ,o u" i.i""iu"d under
nnanciar ."i""i','u"ii :;ili.il',:,lT;',11,1 l? inf,:T ,ppii."ur" io?""liii or rnt".n"r
bv the rnstitute or *rartilo n.*rnt"nt -oirffi 

H:"l"rs,:'::il?*f';:T#:*j;i:*require that we comply with ethicar ;"qrn.r""'d"n| ptan 
_ana 

perform *re aualt to obtainreasonabre assurance about whether';;;il;;; iliL", ftnancrar contrors over flnanciar
fr:,"#,'Ji."H].it:tblished and t"int"r*J1it=n"il,=.n conrrors operated erectivery in arr

Our audit involves performi
intemar nnanci;ilffi; 

"}:,:f'"Tffi:Hli"::,lli:*:,:.,ence 
about the adequacy or theour audit or internar rinancrar 

..on*o.-or"l #;r*i illrrffil i:ff:,# :fffiXilH:Tl*"::iffi l:"::'ar 
contrors ;;;; ##*, reporrns, assessrns the rrsk that aor inte.n.r-.oiil ;.:i "#,,^":,,::,:1,10*1,!.ilolfl.,yaesrsn ano op.oiiis."-ff..tir"n"r,

#:i,:,.j#t:#;[:fr11,.:?,J::h:.mirJff .[r..:?T:.,".;i#*",ffi H:l,"J,:i:

r#€$*
Ie {roL ici-rni l,;
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We believe that the audit evidence we have obtained is sufficient and approprlate ti provide :'

a basis for our audit opinion on the company's internal financial controls system ovef' ''

financlal rePorting.

Meanlng of Intdrnal Flnancial ContrOls over Financlal Reporting

A company,s internal financial control over financlal.reportin_g ls a 
.process 

designed to

provide reasonable assurance regardrng the reliability of flnancial repofting and the )'a
preparagon of financial statements for 

-external purposes in accordance with generally

accepted accounting principles. A company's intirnai financial control over'financial reporting )^
includes those policles and procedures that

1. p6rtain to the maintenance of records that, ln reasonable detail, accuratety and fairty ,^
reflect the kans;ctions and dispositlons of the assets of the company;

2. provide reasonable assurance that transactions are record"d ?.t necessary to permit ''
preparation of flnancial st''atements in accordance wlth generally accepted accounting

prlnciples, and that receipts and expenditures of the comPany are belng made only in

accordance wittr autno-ri.-"-rions of management and dlrectors of the company; and )^

3. provide reasonabre assurance regardrng prevention or timery detecHon of unauthorised

acquisition, use, or dispositton ofihe company's assets that coutd have a material effect :
on the financial statements

Inherent Limitations of Internal Flnancial controls over Financial Reporting )

Because of the inherent limitations of internal financial controls over financial reporting, ,^'

including the posslbillty of collusion or improper managemtl! oY"ltiqe of controls' materiar ''

mrsstatements due to error or fraud may occur and noibe d6tected. Arso, projections of any A

evaluauon of the lnternal financial controls over flnancial reportlng to future periods are

subJect to the risk that the internal financial control over financial ieporting may becomt \

rnadequate because of changes in conditions, or that the degree of compliance with the

Opinion

In our opinion, the company has, in all material respects, an adequate internal financia )

controls system over financlal reporting and such internal financiat controls over financial

reporting were operating effecgvery as at 31rt March, zo1g, based on the internal control \

over financiar reporting criteria estabrished by the company considering the essential A

components of internal control stated ln the Guidance Note on Audit of Internal Financial

controls over Financial Reporting issued by the Institute of chartered Accountants of India' A

.\

,i 
,,

For De & Bose
Chartered Accountants .

Firm's Registratlon No. 3OZL75E

Taz>raa^tJa
(Tarit DasguPta-Partner)'

MembershiP No.053380

)

I
Place: Kolkata
Date: 16'07'2018
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8f2, Klran Shankar Roy Road, Sacond Floor,' Room No. I & '18, Kolkatra:7@ 001
Ph: +91 33 224a{039 I Z434BB4

Mob: +91 98gl GoSSB2 / 98304-B2OAa
1, Gar€tin Place, unit 1E, oRBlT, Kdksta: 7oo 001

DE r. BOSE
C-hafiorcd Accountams

Phi +g1 3g 24&7424/.1005€306
Emall: deandbosel gsocDgmait.com

desubrata@redinmail.com
Website: doandbose,com
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INDEPENDENT AUDTTORS' REPORT

To the Members of West Bengal State Electrlcity Dtstrlbuflon Company Llmlted
R€port on th. Consolid.t€d tnd AS Financlal Stat€ments

We have audtted the accoml?nyllS consoliddted Ind AS Rnanclal jtatements ofWest Bengal State Electrtctty.Dtstrtbu,on Con,p"n, Urft"a ffr.*f;ii". *;.ffi ;as "the company"), its Subsidtary ana ru ;oln1 ienir* t,t 
" 
Cl,iiiir, il ffiffi;;and lts Jolnt venture together refered to 

"= "tf," 
group1, comprislng.theConsolidated Balance Sheet as at March.31, ZOfS, th; consolldated Statement ofProfit and Loss (lncludlng :!!:::".lth"""ii" r".lrJ the consolrdated statementof cash Frows and the consorrdatd s,","r"nt oi'i-#nges of Equrty for the yearthen ended, and a summary of the s@nmlni lJrunong poltctes and otherexpranatory_.information (herehafter referre-d to asithe consoridated Ind As financralstatements").

Management,s R€sponslbataty for the Consotidatcd Ind AS itnanclat

The Company,s Board of- 
-DlrectoE 

Is responslble for the preparauon of theseconsorrdated Ind AS flnancrar statemene-ii 
't"*"'-or 

the requrrements of thecompanres Act, 2013 (herehafter refened to ." ;,i" ai"l that grve a true and falrview of the consorldated financrar. p""'irir,-1o"ilia'atea Rn"nci"t performanceincrudrng other comprchensrve rnco,e, 
""*Lrra"i"i"*.h flows and consordated' changes of Equity of the croup rn 

"".oruin"- irti the accounrng princrpresgenera'y accepted rn Indra,.indudrng tt" n .ornung iLnoaras (Ind As) prescrrbedunder Section 133 of the ool f"J "r*, ."[ruii"n-rf," is"red there under. Therespec've Board of Drrectors of the companres rn.rraJ'in the Group are responsrbrefor maintenance of adequate accounang record" rn 
"a"oaoan." 

wrth the provisrons ofthe Act for safeguardrng the.assets.of the Group ani 
-io,. 

prer"nting and detec*ngfrauds and other t*egutari,es; the 
""f".tiri lni '-upp,,"",,on 

of apprcprtateaccountng poricres; makrng Judgments and 
"rurilr that are reasonabre andprudent; and the destsn, rmpte,;"nt"tioi unii";il;"r* or adequate lnternatnnanclal controls, that were operaung effectively foi ensurtng the dcarracy andcompreteness of the accounting recorus. [i"r"it'to the preparation andpresentation of the consolidated rnd ns nriii"i ,t"i"i"nts that give a true and farrvtew and are free from materiat ,F"o,gr;ni, *lIt'#lue to fraud or error, whichhave been used for the purpose of prepbraton oi tt 

"- "i'n"o,auted Ind As f,nancrarstatements by the Dtrectors of tne Compaiy-;;';;i;:'
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AAuditors' Responslbillty

our responslblllty ls to express an oplnlon on these conso[dated Ind AS flnanclal
statements based on our audit. Whlle conductlng the audlt, we have taken lnto
account the provislons of thg Act, the accounting anA auditing standards and
matters whlch are requlred to be included in the audlt repoft under the provlsions of
the Act and the Rules made thereunder

We conducted our audit in accordance with the Stand'ards of AudiHng specified under
Sectlon f43(r0) of the Act. Those.standards requlre that we comply with ethtcal
requlrements and plan and perform the audlt to obtaln reasonabte assurance about
whether the consolldated Ind AS financia! statements are free from materlal
misstatement.

An audlt involves performing prccedures to obtaln audlt evldence about the amounts
and dlsclosures in the consolidated Ind AS ffnancial statements. The procedures
selected depend on the audltor's judgment, including the assessment of the risks of
material mlsstatement of the consolldated Ind AS flnancial statements, whether due
to fraud or error. In making those rlsk assessments, the audltor conslders lnternal
financlal controt relevant to the Company's preparation of the consolidated Ind AS
flnanclal statements that glve a true and falr vlew ln order to deslgn audit
procedures that are appropriate ln the circumstances. An audlt also lncludes
evaluatlng the approprlateness of the accounUng pollcies used and the
reasonableness of the accounflng estimates made by the companyt Board of
Dlrectorc, as well as evaluatlng the overatl presentation of Consotidated Ind AS
financlal statements 

.:
We belleve that the audlt evldence obtained by us and the audit evtdencd obtained
by the other auditor is sufficlent and appropriate to provlde a basis for our audlt
oplnion on the consolldated Ind AS financlal statements.

Opinlon

In our opinlon and to the best of our lnforrnation and accordlng to the explanations
glven to us, the aforesaid consolidated Ind AS financlat statements give the
informatlon requlred by the Act ln the manner so requlred and glve a true and falr
view ln conformlty wlth the accounting prlnciples generally accepted ln India
including the Ind AS, of the consolidated financial position of the Group as at 31*
March,2018, and its consolldated flnanclal performance including other
comprehenslve income, lts consolldated cash flows and the consolidated Changes in
Equlty for the year then ended.

Emphasid of Matterc

We draw attention to the following matters in the notes to the flnanclal statements.
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For the Company:

1) In exerclse of the power vested under Sub-section (4) of Section 131 of the
Electrlclty Act, 2003, the Government of West eengal split the W€st Bengal State
Electricity Board (WBSEB) lnto turo Compantes namely WBSEDCL & WBSETCL wlth
effect from 01.04,2007. In acordance with the above scheme, the openlng balances
of varlous assets and llablllties of WBSEDCL as on O1.O4,2OOZ have been 

-taken 
lnto

account wlthout verificatlon and do not correspond to lts reallsable value, The Assets
have been taken into account dlrectly ln the 6ook values whlch may not corespond
to thelr reallsable value.

2) Durlng the year the Company has capltalised Revenue Expendlture inorred on
account of Employee Benefits amounflng to Rs. 14,861 Lacs (Refer to Note No. 33 &
33,2) as per lts accountlng pollcy, not on actual expendlture basls,.whlih ls
inconsistent with Indian Accountlng standard (Ind A5-16) speclfied under secflon
133 of the Act, read wlth relevant rules thereunder.

3)-Durlng the-year lhe company has credited to the Statement of proflt and Loss, a
net amount of Rs. 94,220 Lacs as amount reallsable through Regulatory Mechanlimas per Regulation of West Bengal Etectrtctty lnegutitJry 'Commfiiion
(wBERc).However, relevant orders faclll6Hng the credit have- not yei been recerved
from WBERC. Incidental to any varlaHon ln the orders of WBERd there. would be
change in the amount of proft Lnd regulatory assets. Income tax provlslons may be
necessltated to the extent of such varladon, [Refer to Note No. 37 io 37.2]

4) The accumulated barance of Reguratory Assets at the end of the year rs Rs.

)

)

Lh: ab.ove tabre shows a huge accumurauon of regulatory assets as on 3r.03,2018.rr nas oeen inrormed that the TlIgl hqr arisen prlmarily for the flme gap betweenthe submission. of peution for FppcA aid ApR uy tne cbmpany to wBERc and rts
acceptance bf the petiflon etther fully or parfly,

5) In the year 2OL2-13, WBERC had dtsallowed an amount of Rs. 26,14G Lacs in
f:p::!9llJc9.and ApR, against which the company had made an aipear oerorerne Appelate Tribunal (AprEL) wrthout making any adjustments rn tirl books ofaccounts for such disallowance.
In the event of any variation rn the flnal order of the AprEL, adjustment of netproflt, regulatory assets and rncome tax provisions may .be 

'necissitatia 
to itriextent of such varlation in order.

6' 
-The 

company issues rnventorles to its contractors for varrous project works and
"o&M" works. And a totar amount of rnventorres ror as.zr,ozi.ir-GE'*is-rviiii
with the contractors as on 31* March, 201g. Detailed statement, showing year *lsE
.T:rl-l?_9t "tL.'lventories 

tytng wtth rhe contractors , is not suLmittee -bi ihil i;
tne company at the year end.
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sl. ffi Amount
(Rs,ln Lacs)

1. l1!l&FppcArromr.Y@ 11,84,953
2. Loss incurred for taking over of Sfngui Hartpal Elm

Co-operative Soctety Ltd. (SHRELCOP)
5,06s

Total 11,91,018



In absence of such deta ed statement, we are unabli to comment about the
reallslbllty of the inventorles lylng with the contractors.

t_Tll:.pp_.p:.9f.9"ltj.ng conflrmaflon of Bank Guarantees as on 31-03-2018, frcm
P:jTI!9 q9"x, ts st t tn prySress. Mosr of the confirmauon tetteE from the tlsutng
Danks have been recelved. The hpact of non recelpt of all conflrmaflon letters frori
the lssulng banks on the frnancral dtatement, rf any; is noa-ascertarnable at present.

8, conllrmatlon of barances are not avairabre rn some c6ses from the power
geneqto!. power trader, other drstrrbuflon companres, trade & ottrer receiviuieq
trade & other payabres, roans & advances, receriabre irom itre corr"cting 

"genG 
oi

the company, varrous deposrtors and other parties wrth whom the compu-nv 
-nii 

truo
lr:!:!,llq1*i the tmpact of the consequenflat adjustments requirda. ri,any, onnnanctat statement ls not 6scertalned.

9. The_ company used to show both freehold and lease hold land as" land and landrlghts" ln its accounts' However durrng the year, the companv rrii t.rit",ia l"
i11{nt-oLRF.?,-3i9 l4cs frog the opentng'batjnce oi-g,2ss'L"o (as on or_o+-
20.17). of "Land & Land. rtghts" to Leasehold Land on the 6asls of avillable records
wrth the clmpany. we have been told that the process of idenflficauon of leaseholJ
land ls stlll ln progress.
slnce the piocess of ldentiflcatiqn ls not flnallsedr we are unable to comment on
whether any furtter adjustment ln the amount of dasehold rana r necessary ina G
consequential effiect on flnanclal results of the company lf any,

10. The closlng balance of hventories lncludes a sum of Rs, 2,556.59 Lacs for whlch
necessary .inves$gation/adjustment is pendlng, However, the company has made
p-rovlslon, ln respect of thts. The lmpact of the consequenUal aalustheits requr;A;
lf any, on flnancial statement ls not ascertained,

11. other flnanclal assets-current: It consists of provlslon for unbilled revenue and
unbllled LPSC amo{ntlng to Rs, 1,S4,72S Lacs being the amount related to
consumptlon not billed withln March, 2018. The demand for thls amount wlll be
raised in subsequent year. (Refer to Note No. 10.1),
In absence of actual bllllng, we are unable to
reallsibllty of the aforesald amounts.

12. In case of Rural Electrlflcaflon Corpora$on Ltd. (RECL) package loan, RECL tn lts
balance confirmatlon certiflcate has shown the printipal Lmount-due by rnore than
Rs. 11,318 !-acs as. compared to th€ loan balanci ln ttre books of the Company. Thls
has arlsen due to differences in accounflng treatment of princlpal and Intei-est: in the
books of accounts of RECL and the Company (Refer to noie no. fs,S;.

13. Confirmatlon of loan balance from Rural ElectrlflcaUon Corporaflon Ltd, Rs.
10,323 Lacs was not made avallabh to us for verlf,caflon, It ls stated that both the
aforesald loans of west Bengal Rural Energy Development corporation Ltd
(WBREDCL) werle taken over by WBSEDCI- at the time of amalgamation of WBREDCL
wlth WBSEDCL, However provlslon for payment of lnteres-t has been maae in
accounts (Refer Note No. 15.11).

14. other non-current assets include unadJusted debit balances in lnter-unlt
accounts Rs' 15,000 Lacs' It rs stated that thls amount is appearrng rn accounts
slnce ttle inceptlon of the company (Refer Note No, 4,4),
Our oplnion ls riot modified ln respect of these matters.'

\

)

I

l
express an oplnlon about the

)

Other Matter
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we did not audrt the frnancrar statements of the subsrdiary and the loht venturc,whose ftnan;clal statements reflect total assets (neii oi n". Z,gge hcs as at 31March,2m8, totar revenues .or Fi. r,sos tacs and net casn nows amountrng ii
1s'1,909 tacs for the year ended on that date, as mnsidered i, ti.r" 

"""JiJit"afinancrar statements. The financiar statements of the iubsrdrary whrctr has beenaudlted by other audrtor and rts r€port and the un-audtted n*ri"l"i 
"Gi"i""-t iithe Joint venh,re have been furnrshed to us by the Nanalement and rn our oprnronthe consolrdated financrar statements, in so iar as it reLtes to the amounts and

9l.lTyT". tnctuded in respect of the Substdlary unJ tt" Jotnt Venture , and ourreport in terms of sub-sec.on (3),(S) and (11) of.Sec,on 143 of the Act, In so fiar asrt rerates to the aforesard the subsrdrary dnd the Jornt venture, rs based sorery onthe report of the other audrtor and tite managgmenrs certtncatton of the JorntVentu re,
our oprnron on the consofidated 

-flnancrar 
statements, and our report on other Legarand Reguratory requlreniehts berow, is not modrfied in ,".p""t of the above mattersw*h respect to our refiance on the work done and tt 

" 
*p"i of the other audrtor andthe management,s certiflcafl on.

Report on Othef Legal and Regutatory R€qutremants

1. As required under secflon 143(5) of the Compantes Act, ZOl3 ( report ondtrec,ons and sub dlrec,ons ) tssuea UV Co.ipi_ff", & Auditor General ofIndia_CCAG"), we gtve ln the Annexure'_ e , .'rLt"rent on the mattbrsspecified ln the sald dtrecuons and sub djrecHons-

2, As required by Secflon 143(3) of the Act, we report that:

a' we have sought and obtarned a, the rnformaaon and expranauons which.to the best of our knowtedge ana uetrer we[;:;".*,y d;h;;ffiil;our audtt of the consolidated Ind AS flnanciairiui"rn"n,r.

b. In our opinion, prop_er books of ac.count as regurred by raw relating topreparation of the aforesard consoridated Ind AS irnanctar statements havebeen kept so far as lt appears f.o, ori 
"*uninuoon 

of those books andthe report of the other audltor; . 
' ---"""-'

c. The consordated Barance sheet,.the consoridated Statement of profit andLoss, the Consolldated.statement Cash fforr, 
"nJ 

Con.olidated Statementof. chang€s rn Equity deart wrth uv *,is r"p"i 
"L ," "n.".* *-,m.-'ii". relevant books of account malntained fo, tf," pr.pl" of preparation of theconsolidated Ind AS financlal statements.

d' In our oprnron, the aforesard consoridated Ind As f,nanciar statementscomply wrth the Accounflng Standarirs speclfied under section 133 0f theAct, read wlth relevant Rules there unaer, except as menuoned lnEmphasis of Matters paragraph.
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f.

g.

The provlqlons of sectlonl64(2) of the 'Companles Act, 2013 is not
appllcable to a Govemment Cbmpany as per Notification No.GSR 463 (E)
dated 5s June, 2015 lssued by the Mlnlstry of Corporate Afralrs.

Wlth respect to the adeqUacy of the lnternal flnancial controls over flnanclal
reporting of the Group and the operating effectiveness of such controls,
refer to our separate Repoft ln "Annexure B'.

With respect to the other matters to be included in the Auditors'Report in
accordance wlth Rule 11 of the Companles (Audlt and Audltors) Rules,
2Ot4, ln our oplnlon and to the best of our lnformatlon and accordlng to
the explanatlons glven to us:
l) The consolldated Ind AS flnanclal statemenB dlsclose the lmpact of

pendlng lltlgatlons on the consolidated flnandal posltlon of the
Group.

ii) The Group did not have any materlal foreseeable losses.on long-
term contracB lncludlng derlvative contracts;

lil) There were no delay ln transferrl.ng amounts, requlred to be
transferred to the Investor Educdtion and Protectlon Fund by the
Company and its Joint venture compa4ies incorporated In Indla; and

For and on behalf of
DE & BOSE

Chaftered Accountants
Firm Reoistration No. 302175E

E?

=a.ae.. +L
(Tarlt Dasguft. -Pdrtner)
Membershlp No.053380
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Place: Kolkata
Date: t6-07-20tg
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"ANNEXURE Bf TO THE INDEPENDENT AUDITOR'S REPORT

Referred to ln Paragraph-2(f) under'Report on Other Legal & Regulatory Requlrements'
sectlon of our report on consolldated Ind AS flnanclal statement of even date 

,

Report on the Intemal Flnanclal Controls under clause (l) of Sub-sectlon 3 of Sectlon 143 of
the Companles Act, 2013 Cthe Act")

We have.audlted the lntelnal flnanclal controls over flnanclal reportlng of West Eengal State
Elecdlclty Dlstrlbutlon Company Umlted 0the Company'), tE substdtary. and lts ,olnuy
controlled C.ompany (Jolnt Ventures) whlch are lncorporated ln Indla, as at March 31, 2018
in conjunctlon wlth our audlt of the consolldated .Ind AS flnandal statements of the
Company for the year ended on that date

Management's Responslbility for Internal Flnanclal Controls

The Respectlve Board of Dlrectors of the Company , the Subsldlary and Jolnuy Controllei ..

Company are responslble for establlshlng and malntalnlng lntemal flnanclal controls based
on the lntemal control over flnanclal reportlng crlterla establlshed by the Company, the
subsldiary and lts Jolntly controlled company considering the essenual components of
lnternal control stated ln the Guldance Note on Audlt of Internal Flnanclal Contrcls over
Flnancial Reportlng issued by the Institute of chartered Accountants of Indla. These
responslblllues lnclude the deslgn, lmplementafion and malntenance of adequate lnternal
flnanclal controls that were operaung effectively. for ensurhg the orderly and efflclent
conduct of lts business, hcludlng adherence to rcspectlve company,s pollcies, the
safeguarding of its assets, the prevenuon and detecflon of frauds and errorc, the accuracy
and completeness of the accounung records, and the flmely prcparauon of reliable frnanclal
lnformation, as required under the Companles Act, 2013.

Auditors' Responslbility

our responsibillty ls to express an oplnion on the company's lnternal flnanclal contrcls , the
subsldiary and Jolntly controlled company over flnanclal reporflng based on our audlt. we
conducted our audlt in accordance wlth the Guldance Note on Audlt of tntemal Financlal
contrcls over Flnanclal Reporting (the "Guldance Note') issued by the ICAI and the
standards on Auditlng, tssued by ICAI and deemed to be prescrtbed under secflon 143(10)
of the companles Act, 2013i to the extent applicable to an audlt of lnternal financlal
controls, both appllcable to an audit of Intemal Rnancial controls and, both lssued by the
Institute of Chartered Accountants of Indla. Those Standards and the Guldance Note requtre
that we comply with ethlcal requlrements and plan and perform the addlt to obtaln
reasonable assurance about whether adequate lnternal finariclal controls over financlal
reporting was establlshed and malntained and lf such controls operated efrecflvely in all
material respects.
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Our audit involves performlng procedures to obtaln audit €vidence about the adequacy of
the lnternal financlal controls system over financlal reportlng and thelr operatlng
effectiveness. Our audlt of lnternal flnanclal controls over flnanclal reportlng Included
obtainlng an understanding of lnternal financial controls over flnanclal reportlng, assessing
the risk that a material weakness exlsts, and testing and evaluating the deslgn and
operatlng effectiveness of internal control based on the assessed rlsk. The procedures
selected depend on the auditor's Judgement, includlng the assessment of the risks of
materlal misstatement of the consolidated Ind AS flnanclal statements, whether due to
fraud or error.

We believe that the audlt evldence we have obtalned and the audlt evidence obtained by
the other audltor ln terms of its reports referred to ln the Other Matters paragraph below, ls
sumclent and approprlate to provlde a basls for our audlt oplnlon on the Company's lnternal
flnanclal controls system over financlal reporting.

Meaning of Internal Financial Controls over Flnancial Reporting

A company's lnternal financlal control over financlal reporting is a process designed to
provlde reasonable assurance regarding the reliablllty of flnanclal reporting and the
preparatlon of flnanclal statements for external purposes ln accordance wlth generally
accepGd accounting prlnclples. A company's internal financial control over financial
reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and falrly
reflect the transactions and dispositlons of the assets of the company;

2, provlde neasonable assurance that transactions are recorded as necessary to permit
preparatlon of flnanclal statements ln accordance wlth generally accepted accounting
principles, and that receipts and expendltures of the company are being made only in

accordance with authorisations of management and directors of the company; and

3, provide reasonable assurance regarding preventlon or timely detection of unauthorised
acquisitlon, use, or disposltion of the company's assets that could have a material effect
on the financial statements.

Inherent Limitatlons of Internal Flnancial Controls over Flnancial Reportlng

Because of the inherent limitations of internal financial controls over ftnanclal reportlng,
Including the possibility of colluslon or improper management override of controls, materlal
mlsstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financlal controls over flnanclal reportlng to future perlods are
subject to the risk that the lnternal flnancial control over financlal reporting may become
inadequate because of changes ln conditions, or that the degree of compliance with the
policies or procedures may deterlorate.

Ophion

In our oplnion the Company and jolntly controlled companies which is incorporated in lndia
have, ln all material respects, an adequate internal financial controls system over flnancial
reporting and such lnternal financlal controls over flnanclal reportlng were operating
effectlvely as at 315t March, 2018, based gn the internal control over financlal reportlng
criteria established by the Company,. the Subsidlary and jointly controlled Company
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considering the essentiat components of lnternal controt stated ln the Guldance Note on
Audit of Internal Flnancial Controls Over Flnanclal Reporting lssued by the Insutute of
Chartered Accountants of Indla.

Other Matters

O-ur aforesaid reports under Sectlon 143(3Xl) of the Act on the adequacy and operaHng'
effectlveness of the lnternal financlal controls over financlal reportlng lnsofar as tt rilates to
the Subsldlary and the Jolntly controlled company, whlch. are lnco;porated ln Indla, ls based
on the co,rresponding report of the audltors of the subsldlary and managementt cerflflcauon
in case of the Jolntly controlled company .
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Place: Kolkata
Date: 16-07-2OLB

. For De & Bose
, Chartered Accountants
Flrm's Reglstratlon. No; 302175E

=c4ff$fi(l arlt Dasgupta)
Partner

Membership No.053380
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Hatt€rs to be reDorted under cen6ral direction3 of CAG of India for Flnancial Year:2017-18 ( AO!eX!!e-:-.lL )
Matters to be reported West Bengal State Electrldty D,strlbutlon

Co. ttd.(wBSEDCL)
New Town Electrlc Supply Company
Ltd.(A 10$16 subsidiary of WBSEDCL)

West BerEal Green Eneryy
Development Corpor6fon Ltd.
aA loint VenhirE of WBSEDCL)

I) Valuatlon of Assets & Uabllltles
ff the company has been sdected for
dlslnvestrnent, a comdete status report
in t€rms of valuatlon of asset (including
intanglble assets and land) and
llabilities (lnduding committed and
generdl rcseryes) may be examlned,
lncludlng the mode and present stage
of disinvestment process.

Ac@ftring !o the inforrnation and
explanation given to us, the Company
was not sehcted for disinvestment durlng
the year under audit. Hence, the need fur
valuauon of assets & liablliues for
dlsinvestrnent did not arlse.

Not appllcabh Unaudited Finandal Statements

II) whether Blerc are any crses of
waiver / write-off of debts / loans /
lnteiGts etc. lf yes, the reasons
therebr and the amount involved.

The company walved off the noflowing
amounts during the year:
1. Uquldated Damages: Rs. 3262.06 Lacs
2. |.PSC: Rs. l77l2.OO bG

NO Unaudited nnardal Statemeflts

III) Inventories
Whether proper reaords are malotained
for hventories lying wlth thirt parues
and assets received as 91ft / grant (s)
from govemment or other autfiorltles?

The company lssues inventodes to its
Contractors for various prorect worl€ and
'O & M" works and a total value of
inventories for Rs.23007.29 lacs was
lying wlth them at the yearend.

The @mpany has no lnventories, Unaudited Flnanclal Statements

Iv) Legal / arbitratlon cases
A rEpo.t on age-wise analysis of
pendlng legal / aIbltrauon cases,
Indudlng the reason of pendency and
existence / efulveness of a
monltorlng mechanlsm For expendlture
on all legal cases (foreign & local ) may
be glven,

Pending for No. of Amount
(in years) citses Rs.in Lacs
o-2 7A7 977.35
2-5 660 58r'..71
5-10 873 22.33
10-20 389 842.53
20 above 3 3.74

Total 2706 2430.66

Nil Unaudtted Financial Stat€fi ents

V. TiUe / t€as€ deeds
Whether the company has clear tiue
/ease deeds for freehold and leasehold
land respectively? If not, please sbte
the area of freehold and leasehold land
for which Utle / lease deeds are not
avallable?

All Title Deeds are held in the name of
the company except ln the @ses where
land has been aquired (433 Nos.) and
where land has been lnherlted (31 Nos.)
from erstryhlle WBSEB. In the opinlon of
the @mpany no turher deeds/lndentur€s
of conveyaice are requlred in case of
acouisldon & lnheritanc€.

Yes Unaudited Financial Statements

.ers )e reDorted under Sector Su ons of CAG of India for Flnancial
1. Have Instances of encroachinent of
land been noticed? If yes, details with
\ralue and whether matter has been
taken uo lmmedlatelv wlth the

An area of 3.9575 acr€s of company's
land valuing Rs.7.09 Lacs has been
encreached. lnitiadves have been taken,-r..'=\

NI Unaudited Flnancial Statements

6ZBh\
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Date:16{7-2018

D-)-),)

concerned authorities for evlcflon of the
encroachers may be provided.

for eviction of encroachments.

2. In the case of hydroelectrlc proJects
the wafer discharge is as per WLst Iguidellnes issued by the state
govemment to maantaln biodiversity.
For not maintaining it, peqalty pald /
payable rnay be reported.

The company bllows tie poltcy I
guidellnes lssued by the state
government br water dlscharge from
hydroelectric . projects b malntatn
biodlverslty and it has not paid any
penalty for. vlolaUon ol any rules or
pollcies in this rspect.

Not Appllcable Unaudlted Financlal Statements

3.Whether the Company recoverc and
ac@unts, the State Electricity
Regulatory Commission(SERC)
apprwed Fuel and Power Purchase
Adjuslment Cost(FPPCA)?

Yes, the @mpany riecovers and acounts
the State Electricity Regulatory
Commlssion (SERC) approved'Fuel and
Power 'Purrfrase Mjustment C-ost
(FPPCA).

Not Applicable Unaudlted Flnanclal StatemenB

4, Whether the recondllatlon of
recelvables and payables between thegeneraEon, dlsHbutlon and
transm,sslon companies has been
aompleted. The reasons for dlfference
may be examlned.

It ls seen that ln most cases
reconclllauons of recelvables and
payables between the generaUon,
dlstribuUon and bransmlsslon companles
are done.

Not Appllcable Unaudlted Flnanclal Statements

For and on behalf of
DE & BOSE

Charterd Amluntants
Flrm ReglstraUon No. 302175E

(Ta rit Dasgupta-partne r)
Memberchip No.053380
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Management Reply on Financial Statement
Audlt Obsan/atlons Reply

Emphasis of matter
l)( In exerclse of the powei vested

under Sub-sectlon (4) oF Secuon 131

of the Electrlclty Act, 2003, the
Government of West. Bengal sp[t the
West Bengal State Electrlclty Board.

(WBSEB) lnto two Companles namely
WBSEDCL & WBSETCL wtth . effect
from 01.04.2007. In accordance wlth

the ab6ve scheme, the openlng

balances of varlous .assets and

account wlthout verlflcatlon and do

not correspond to its reallsable value.

The Assets have been taken lnto

account dlrectly ln the book values

whlch may not correspond to thelr

reallsable value.

The Assets and Uabllltles of WBSEDCI-

the restructured Company formed by

unbundllng WBSEB, were considered as

on 01.04.2007 in accordance with the

final kansfer scheme vlde notlflcatlon
noi12-PO/OAIV3R-29,/2006 dated:
25.01.2OO7 and noflflcaflon no:313-
POlOlriv3R-29/2006 dated:

19.09.2008 as revested by the Govt. of
West Qengal to the Companyi

(2) Durlng the year the Company .has

capltallsed Revenue Expendlture

lncurred on account of Employee

Beneflts amounung to Rs. 14,860

lacs (Refer to Note No. 33 & 33.2)

as per lts accountlng Policy, not on

actual expendlture basls, whlch ls

lnconslatent wlth Indlan Accounting

Standard (Ind A5-16) speclfied under

Sectlon 133 of the Act, read wlth

relevant rules there under.

Capitalizatlon of employee cost has

been done as per the Accounting Policy

of the Company.

(3) During the year the company has

credited to the Statement of Profit

Income Recelvable through Regulatory

Mechanlsm in respect of addltlonal cost

1
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and toss
Lacs as amount realisable through
Regulatory Mechanlsm . aa per
Regulation of West Bengal Electrtcity
Regulatory Commtsston (WBERC).
However, relevant orders facllitating
the credlt have not yet been recelved
from WBERC. 'Inctdental to any
varlatloh ln the orders of WBERC,
there would be change ln the amount
of proflt and regulatory assets.
Income bax provlslons .nlay be
necessitated to the extent of such
variation. [Refer to Note No. 37 to I

for purcffi
transmlsslon charges and flxed cost
durlng the perlod over and above cost
allowed in prevailing tarlff order is
recognlzed based on the appllcable
avaitabte regutations qf Regulatory
Authority. It ls expected that the future
economic beneflts assoclated with thls
wlll flow to the Company as a resutt of
expected orders of the Regulator under
the appllcable regulatory framework.

Regulatory Assets at the end of the
year is Rs. 11,91101g Lacs (Refer to
Note No.- LZ to.12.11) whtch
includes:

The above table shows a huge
accumulaHon of regulatory assets as

APR & FPPCA frotrn
F. Y. 2012-13 toF.Y. 2017-18

Loss incuired for-
taking over of
Singur Haripal
Electric Co-
operative Soclety

Accumulation @
arlses .malnly due to time gap of
expendlture actually incurred over and
above the expendlture allowed in the
Tariff order for the year and passing of
the expenditure by the Regulator
through the tariff of the ensulng .years.

j 5.1

)



on 31.03.2018Jt
that the matter has arlsen prlmarily
for the ume gap between the
submlsslon of pefltion for FppCA and
APR by the Company to WBERC and
Its acceptance of the pefiuon elther
tully or partty.

Intheyeffi
dlsallowed an amount 6f Rs. 261146
Lacs tn. resPec of FPccA and APR,
agatnst whlch the company had
made an appeal before the Appellate
Trlbunal (APTEL) wlthout maktng any
adJustments in the books of accounts
for such dlsallowance.

In the event of any varlauon ln the
final order of the ,qpTEL, adjustment
of net profit, regulatory assets and
lncome tax provlsions may be
necessltated to the extent of such
varlation ln order.

& Power purchaJe EostTdj-IElEEi[
(FPPCA) and Annual performance
Revlew (ApR) for the flnanclal year
2OL2-t3 has been lssued by WBERC on
L2.O6.2014 by whtch tncome Realtzabte
through Regulatory Mechanlsm of Rs.
26146 lakhs whlch was considered ln
the accounts prlor to ZOL3-L4 has not
been allowed by WBERC. Against
dlsillowance of claim, necessary
petitlon has been flled before the
Appellate Trtbunal (APTEL). Hearing of
the Appeal is conunuing, Declsion of the
APTEL is pendtng.

contractors for various project works
and "O&M" works. And a total
amount of lnventorles. for:

Rs.21672.31 Lacs was lylng wlth the
contractors as on 31s l.,tarch, ZOfA.

Detalled statement, qhowlng year
wlse breakup of all lnventories lying
wlth the contractors, ls not submltted
by them to the company at the year
end.

company lssues invEntoriEi to its

to vendors for execution .of work of
WBSEDCL agalnst work orders in favour
of vendors. Durlng the flnancial year
2O17-l.A the process of obtalnlng
vendors conflrmation of quanflties of
materlals lylng with them as on

31.03.2018 was started.and reasonable
number of vendors have submltted
their confirmatlon.

As per practice, inventorles are issued

I
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In absenffi
statement, we are .unubl" to
comment about the reallslbllty of the
lnventorles lying with the
contractors.

(71 The process or getttng-conErfrEE6i
of Bank Guarantees as on 31-03-
201&, from the Issulng bank, ls s ll
ln progress. Most of the conf,rmaflon
letters ffom the lssulng banks have
been recelved, The lmpact of non
recelpt. of all confirmauon letters
from the lssulng banks on the
flnancial statement, lf any, is not
ascertalnable at present.

The process of-SGinGg cdfrrmaufi of
Bank Guarantee as on 31.03,201g
dlrectly from lssulng bank ls ln process.

Most of the conflrmaHon has been
recelved by thls flme. persuaston ls on l

and balance conftrmaflon letter wlll be I

availabte. I

I

(8)

(el

I

I 
LonrtrmaElon or Datances are not

I avallable ln some cases from the
I

I 
power generator, power trader, other
dlstrlbution companles, trade & other
receivables, trade & other payables,

loans & advances, recelvable from
the collectlng agents of the company,
varlous deposltors and other parties
wlth whom the company has had
transac ons and the impact of the
.consequentlal adJustments requlred,
if any, on financlal statement ls not
ascertalned,

N ecessa ry provtsi ons- trEGrEEEi--taae-
as per AccounUng pollcy ot the
Coinpany.

rhe company -aaA- to-E6m-T6tE-
freehold and lease hold land as,, land
and land rights" ln lts accounts.
However durlng the year, the
company has transferred an amount

Inmostorttrffi
from erstwhile WBSEB. At that time
land was acquired malnly through Govt.
Acqulsltlon agalnst whlch segregaflon of
leasehold and freehold land was not

J53



of Rs.2,359 Uacs from ttre opertr'ng

balance (as on 01-04-2017) of.Land
& Land rights" to Leasehold land on
the basls of available r€cords wlth
the company, We have been told that
the process of ldentlflcafion of
leasehold land ls stlll ln progress.

Since the process of ldenUficaUon is

not finalised, we are unable to
comment on whether any further
adjustment in the amount of
leasehold land Is necdssary and lts
consequentlal effect on finahclal

results of the company lf any.

available. Adequate steps have been

taken to segregate freehold land and
leasehold land fi'om the base record.

Durlng the flnanclal year'2017-18 land
valued Rs 2359 lakhs is idenufied as

leasehold land . and consequential

accumulated amortlzatlon value comes

only Rs 105 lakhs out of total
depreciatlon and amoruzation value of
Rs 92750 takhs.

The lmpact of amortizatlon value of
leasehold land Is very negllgible.

However the process of segregaflon of
rest of the land between freehold and

leasehold land is lh progress.
(10) The closing balance of lnventoiies

includes a sum of Rs, 2506.45 Lacs

for which necessary

lnvestigation/adJustment ls pending,

However, the company has made
provislon, in respect of this, The

impact of the consequentlal

adjustnlents requlred, if any, on

financial statement is not

ascertained.

At the time of implementation of SAP-

ERP, lnventories were uploaded in the
system as per physical verificatlon

report of inventory and some

mismatches' were noticed between

inventory balance as per books of
accounts and actual balance of
inventory. This happened mainly due to
proper identification of inventory items

as per books of accounts and inventory

found physically. The entire differences

wgre kept in the accounts under
pending investlgatlon/adjustment head

for proper accounting in the subsequent

!ear. 100o/o provislon wab made in the

accounts of 2015-16 against thls
pending investigation,

During the financial year 20t7 -L8

inventory valued Rs 1097 lakhs was

5
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process of ldenflffcatlon
inventory.lylng under accpunt head

progress,

account. head

consists of provislon for unbllled
revenue and unbllled LPSC

amounting to Rs. 1,54,725 l.acs
being the amount related to
consuqlptlon not bllled within March,
2018, The demand for thls amount
wlll be ralsed ln subsequent yebr.
(Refer to Note No. 10.1).
In absence of actual bllling, we, are
unable to gxpress an oplnlon

reallsibilty of the. aforesatd

done as per the Accounting pollcy ofthe
Company,

(RECL) package loan,

has arlsen due to differ:ences in

interest ln the books of accounts
RECL and the Company (Refer to

RECL in lts balance confirmauon
certlflcate has shown the prlncipal
amount due by more than Rs, 11,319
Lacs as compared to the loan balance
ln the books of the Company. This
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Observation:

Thb company walved off the following
amounts durjng the year:

lSl. I Nature I Amount
Ituo, I of | (n".rn

i nutnortty
I fortt walver I [acs)

(LD)

rnt
ilt

Dlrectlon of CAG Whether proper
records are malntalned for
inventorles lylng wlth thtrd parties

and assets received as gifi / grant (s)

from . qovemment or
authorltles?

other

Observation: The company lssues

inventories to lts Contractors for

vailous project works and "O & M"

works and a total value of inventories

for Rs.21672.31 lacs was lylng wlth

them at the yearend.

It ls usual and ongolng practlce on the
part of WBSEDCL to lssue materials to
Its agenciis/vendors for executlon of
various project works and "O. &
works. After execution of jobs the
advances are adJusted through

materials .utlllzatlon report received

from agencles/vendors.

Tltle / Lease deeds

Whether the company has clear tltle

/lease deeds for frcehold and

leasehotd tand resp&tvely? If not,

olease state the area of freehold arul

Stated 433 numbers of plots of land

were acqulred by covt. of West Bengal

as per Land Acquisition Act 1894 and

handed over to WBSEB/WBSEDCL. As

such the question of executlon of deed

does not arlse,

State.l ?1 nr imtierc of nlnfc nf land were

'leasehcld 
land for whlch title / lease

deeds. z,re not ava ilable?

Observ,i'tion : The comoanv Dossesses
inherited by WBSEB from ex-llcensees

and as a result of that questlon. of

execution of deed wil! not be applicable

in this case.

Title Deeds in respect of 72 plots of
freehold land .and 4L .plots .of

leasehold land, However no Title

Deed is available ln respect of 433

Ise
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plots .of

company

Inherlted ft

land acqulred Ey ttre
and 31 plots of . land

om erstwhlle wBsEB.

Commet rts on the Inaeperiaen
:ompanies Audltors Report Ord€r (CARO) 2016.

1(b) As per ir
given to
fixed ar

done d

basls. W

physical

fixed i

departm

compan)

dlscrepa

certiflcat

papers r

such vC

availabl!

working 
I

I
comrne

f 

formatton a na EiFE nEEo-n

lus, physlcal verlffcation of

[r"o of the company is

foartmentattv on . yearty

le 
have been provtded wtth

lverification certlflcatbs of
I

fssets lssued by the

Bntal heads of the
I

1 and no materlal

hcles were notlced on such

e. However the worklng
elated to the procedure of
rificatlon was not made

to us. In absence of such
papers we are unable to
! on the matter.

Durlng . the .nnEnptel lEi-phystcal
verlffcatlon of Flxed Assets waq done
departmentally and report of the same
has been fumlshed to the statutory

1(c)

respect

plots

erstwhl

respect

and +1

Deed is avallable in

of 433 plots of land

by the company and 31

.land lnherlted from
WBSEB. fhe company,
possesses Title Eeeds ln
72 plots of freehold land

of leasehold land.

stated 433 numpeE-ffiGE-iFlanE
were acquired by GoW. of West Bengal

as per Land Acqulsltion Act 1894 and
handed over to. WBS-EB/WBSEDCL. As
sueh:the questloc of e)(ecuUon of.deed.
does nol arlse. ."

Stated 31 numbers of.plots of land wer€
lnherited by WBSEB from ex-llcensees

and as a result of that quesuon of,
execution of deed wtll not be appllcable I

in thls case. 
]

10, Durlng the c

ts{

9



examinatlon of the books of
account carried out in accordance

with the generally accepted

audlting practlces ln India, we

have neither come ecross any
lncldence of fraud by the Company

or on the Company Uy lts offlcers
or employees. However, we have

been provided with a list showlng

9 (nlne) cases of , fraud I
misapproprlatlon of company's

fund to the extent of Rs..981.77

Lacs by lts' employees and

officers.

procedure ln the 'Company for
preventlon of fraud. However in splte of
that some cases of misapproprlatlon of
companies fund, etc happened whlch

were not materlal as compared to the
total value of Assets. Al! the cases are

under lnvestlgation.
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Emphasis of mattei
In exercise of the power vested
under Sub-section (4) of Section 131
of the Electricity Act, 2003, the
Government of West Bengal spllt the
West Bengal State Electricity Board
(WBSE[J) ir'tto two Companies namely
WESEDCL & WBSETCL WIth effect
from 0I..04.2007. In accordance with
the above scheme, the opening
balances of various assets and
liabillties of WBSEDCL as on
01.04.2007 have been taken into
accounl without verification and do
not conespond to its realisable value.
The Assets have been taken into
account directly in the book values
which may not correspond to their
realisable value.

rhe Assets ana uabilitGi-iWasEDef,
the restructured Conipany formed by
unbundllng WBSEB, were considered as
on 01.04,2007 ln accordanbe wlth the
final transfer scheme vide. noHficaflon
no:L2-PO/OlfiI/3R-zgtZOo6 dated:
25.OL.2OO7 and noflflcauon no:313_
POlo/llV3R-29/2O06 dated:
19.09.2008 as revested by the Govt. of
West Bengal to the Company. 

.

capitalisied Revenue Expenditure
incurred on account of Employee
Benefits. amounting to Rs. 14,g60
Lacs (Refer to Note No,33 & 33,2)
as per its accounting policy, not on
actual expenditure basis, which is

inconsistent with Indlan Accounting
Standard (Ind AS-16) specified under
Section 133 of the Act, read with
relevant rules there under,

Capltalizaflon of-em[to!!e cost has
been done as per ihe Accounting policy

of the Company.

During ths year the company has

credited to the Statement of profit
Income Receivable through eegulatory
Mechanlsm ln respect of additional cost

lsl



(4)

and Loss,

Lacs as amount realtsable through
Regulatory. Mechanlsm as per
Regutation of West Bengal Electricity
Regulatory Commission (WBERC):,

However, relevant orders facilltating
the credit have not yet been received
from WBERC. Inctdental to any
variation in the orders of WBERC,
there would be change ln the u-orn, 

Iof profit and regulatory assets, 
I

Inco-me tax provtsions may b" 
I

necessitated to the extent of such I

variatlon. [Refer to Note No. SZ to I

37.21 
|

incurred'

transmission charges and, fixed cost
durlng the perlod over and above cost
allowed in pr:evailing tariff order is
recognized based on the applicable
available regulations . of Regulatory
Authority. It is expected that the future
economic beneflts associated with this
will flow to the Company as a result of
expectecl orders of the Regulator under
the applicable regulatory framework.

The accumulateffi
Regulatory'Assets at thei end of the
year is Rs. 11,91,018 Lacs (Refer to
Note No.- LZ to.12.11) which
includes:

N

o
Nature of claim Amount

(Rs in
lacs)

1 APR & FPPCA from
F, Y. 2012-13 ro
F.Y. 20L7-L8
(Proiected)

1184953

2 Loss incurred for
taking over of
Singur Harlpal
Electric Co-
operative Society
Ltd.(SHRELCOP)

6065

Total 1191018

The above table shows a huge

accumulatlon of regulatory assets as

Accurnulatlon@
arises mainly' due to time gap of
expenditure actually incurred over and
above the expenditure allowed in the
Tariff order for the year and passing of
the expenditure by the Regulator
through the tarlff of the ensuing years.
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on 31.03.2018. It has
that the matter has arisen primarlly
for the time gap between the
submission of petition for FppCA and
APR by the Company to WBERC and
its acceptbnce of the petition either
fully or partly.

In the year 2012-13, WBEEd
disallowed an amount of Rs. 26,146
Lacs tn respect of FPccA and APR,

against which the company had
made an appeal before the Appellate
Tribunal (APTEL) without making any
adjustrnents ln the books of accounts
for such dlsallowance,

In the event of any variation in thb
final order of the ApTEL, adjustment
of net profit, regulatory assets and
income tax provisions may be
necessitated to the extent of such
variation in order.

Fuel & Power eurirrase co$IEjiEtfrEnE
(FPPCA) and Annual performance

Revlew (APR) for the financial year
2012-13 has been issued by WBERC on
L2,O6.20L4 by which income Realizable

through Regulatory Mechanlsm df Rs.

26146 lakhs which was considered in
the accounts prior to ZOL3-14 has not
been allowed by WBERC. Agalnst
disallowance of claim, necessary
petition has been filed before the
Appellate Tribunat (APTEL). Hearing. of
the Appeal ls continuing. Decision of the
APTEL is pending.

contractors for varlous project works
and "O&M" works. And a total
amount of lnventorles for
Rs.21672.31 Lacs was lylng with the
contractors as on 31*.March, 2019.
Detailed statement, showing year
wise breakup of all inventories lylng
with the contractors, is not submitted
by them to the company at the year
end.

The company tssues GGntorEs tffi
to vendors for execution of work of
WBSEDCL against work orders in favour
of vendors. Durlng the flnancial year
2017-18 the process of obtalning
vendors confirmation of quanflties of
materlals lying with them as on
31.03.2018 was started and reasonable
number of. Vendors have submltted
thelr conflrmation.

Rs per practice, InvEnto-ries=IE-GuEE

3

(5)

(6)



statement, we are unable to
comment about the realisibilty of the
inventories lylng wlth the
contractors,

The process of getflng
Bank cuarantees as on 31-03-2018,
from the . issuing bank, ts sflll in
progress. Most of the confirmation
letterc from the issuing banks have
been received. The impact of non
receipt of all confirmation letters from
the issulng banks on the financial

statement, if any, is not ascertainable
at present.

process of obtalning confirmation of
Bank Guarantee as on 31,03.201g
directly from issuing bank is ln process.
Most of the confirmaflon has been
received by thls flme. persuaslon is on
and balance confirmation letter will be
available.

of balances are not
available in some cases from the
power generator, power trader,. other
distribution iompanies, trade & other
receivables, trade & other payables,

loans & advances, receivable from
the collecting agents of the company,

various depositors and other parties

with whom the company has had-

transactions and the impact of the

consequential adjustments required,

if any, on financial statement is not
ascertained.

as per Accounting Policy of the
Company.

Necessary provisions have been rnade

The company used to show both

freeholct and lease hold land as" land

and land rights" in its accounts.

However during the year, the
company has transferred an amount
of Rs.2,359 Laci from the opening

In most of the cases land. was inherited
from erstwhile WBSEB. At that time

land was acquired mainly through Govt.

Acquisition against which segregation of
leasehold and freehold land was not

available. Adequate steps have been

)
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I

l
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balanceof S,Z@
2OL7) of "Land & Land rights,, ,to
Leasehold Land on the basis of
available records with the company.
We have been told that the process

of identification of leasehold land is
stlll ln progress.

Since the process of identification ls
not finalised, we are unable to
comment 'on whether any . further
adjustment in the amount of
leasehold land is necessary and its
consequential effect on financlat
results of the company if any.
The closin

includes a sum of Rs. 2506.45 Lacs
for which necessary
investigatlon/adjustment is pendlng.
However, the company has made
provision, in respect of this. The
impact of the consequential
adjustrnents required, if ?try, on
financial statement' is not
asceftained.
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taken to seg

leasehold land from the base record.
During the financial year 2017-1g land
valued. Rs 2359 lakhs ts ldenilfie.d as
leasehold land and consequential
accumulated amortization value comes
only Rg 105 takhs out of total
depreclatlon and amorHzatton value ,of

Rs 92750 lakhs.
The lmpact of bmortizauon value. of
leasehold l6nd is very negliglble.
However the process of segregation of
rest of the land betwebn freehold and
leasehold land is ln progress.

At the time o

ERP, inventorles were uploaded in the
system -as per physical verification
report of inventory and some
mlsmatches, were noUced between
lnventory . balance as pe.r books of
accounts and actual batance of
inventory. This happened malnly due to
proper identificauon of inventory items
as per books of accounts and inventory
found physically. The entire differences
were kept in the accounts under
pending investigaHon/adjustment head
for proper accounflng in the subsequent
year. 100o/o provlslon was made in the
accounts of 2015-16 against. this
pending investigation.

During the flnancial year .ZALZ-Lg
lnventory valued Rs LO9T lakhs was
identifled and transferred to proper

l68
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account head from pending
investideli^n /a.lir rctrnant- h6-,1

The process of ldenflficaHon of
inventory lylng under account head
pending investigation/adJustment is in
progress.

)

1

A

I

)

(1u Other financial - aEsets-Currentl lE
consists of provlsion for unbilled
revenue and unbilled LPSC
amounting to Rs. !r54r725 Lacs

belng the amount related to
consumption not billed within March,

2018, The demand for this amount
will be raised in subsequent year.

(Refer to Note No. 10.1).

In absence of actual .billing, we are
unable to express an opinion about
the realisibilty of the aforesaid

amounts.

Provision on doubt full debtors has been
done as per the Accounting policy of the
Company.

(12) ln case of Rural Electrification

Corporation (RECL) package loan,

RECL in its balance confirmation

certiflcate has shown the principal

amount due by more than Rs. 11.318

Lacs as compared to the loan balance

in the books of the Company. Thts

has arlsen due to differences in

accounting treatment of principal and

interest in the books of accounts of
RECL and the Company (Refer to
Note No, 15.3).

General audit observation. Nothing to
com ment.

(13) Confirmation of loan balance from

Rural Electrification Corporation Ltd.

The loan was inherited by the Company

at the time of Amalgamation of West
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Other non-current assets i

unadjusted debit balances in inter-
unit accounts Rs. 15,000 Lacs. It is

stated that this amount is appearing

in accounti since the lnceptton of the
compariy (Refer Note No. 4.4).

^\

44,

,A

)

)

)

)

I

Rs. 10,323 Lacs was nof- made
available to us for veriflcation. It is

stated that the aforesald loan of West
Bengal Rural Energy Developrnent

Corporation Ltd (WBREDCL) was

taken over by WBSEDCL at the time
of amalgamation of WBREDCL wlth
WBSEDCL. HoWever provislon for
paymelrt of interest has been inade
in accounts (Refer Note'No. 15.11).

Bengal Rural Electrlclty DevelopmenT

Corporation Limited (WBREDCL) as per

the order of the Government of West
Bengal and approval of the Minlstry of
Corporate Affialrs, GOI. The loans were

as per batance of Audlted Accounts of
WBREDCL and State Government has

been approached for detaits of the
Loansl

(14) Debit balance of Inter Unit account of
Rs 150O0 lakhs was inherited by

WBSEDCL from erstwhile WBSEB vide

notification number: 313-pO/O/3R-
29/2OOO Dated: 19.09.2009 of rhe

Govt. of West Bengal. Detail of the
balance is not communicated to this
end by the Govt. of West Bengal, in
absence of which the amount remains

unadjusted.
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STATEI'ENT OF TECHNICAL PARNCULARS
sl.
No

Partlculars 20L7-20L8 20L6-20L7
1.0 lnstalled Generating qpacity at the year end (MW

(a) Hydel (Exchiding PpSp) 176.550 176.550
(b) Diesel 0.820 0.82(
(c) PPsP 900.000 900.000
(d) Sohr 30.000 10.000

Total : :.107.370 r087.370
2.O Generation in ilIKWH

(4, Hyoet (Excruding PPSP) 426.r82 528.222
(b) Dlesel 0.000 0,000
(c) PPsP 1014.356 1106.978
(d) solar 18.055 9.133

Total : 1458.593 1644.333
3.0 Auxiliary Consumplion (Mto/H)

(a) Hydel (Excludlng PPSP) '4.262 5.282
(b) Diesel 0.000 0.000
(c) PPSP (includlng Transbrmation loss) L7.244 18.819
(d) Solar 0.00( 0.000

Total : 21.s06 24.101
4.0 Net Generation in Mlo\frt(3-4)

(a) Hydel (Exctuding Pqsp) 42] .920 s22.940
(b) Dhsel 0.000 0.000
(C) PPSP 997.112 1088.1"59
(d) Solar r8.055 9.133

Total : 1437.087 T620.232
5.0 Energy hiected to WBSErcL System from po$er Generation 1391.768 1s83.419
6.0 Energy lnlected to WBSEDCL System from povtEr ceneration 45.319 36.813

Tota I Gen€ratlon: 1437.087 1620.232
7.O Energy lnJected to WBSETCL Systgm from power purchase

7,L Central Sectors (IlKl lH)
N'IPC 4444.566 4050.298
NHPC (Rangit +Teesta V + TLDP il+TLDp M) 1597.353 1854.269
P]C (Chukha & Kurichhu) 595.928 693.308
PTC (Tala HEP) 110s.293 1265.L28

PTcl& K 554.024 484.660
NWNL Bundle PollEr (Solar & Thermal) 353.951 413.501
DVC Grid Supply (Mejia-V) 160.648 329.841

Sub total 8811.763 9091,005
7.2 State Sectors (iilKwtl )

III'EPDCL 21t35.L72 2L06L.572
DPL(220/132t(/) 473.849 130.178

Sub total 21609.02r 21191.750
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7.3 Snon Term ( ul(wH

-

_
6.909 14;509

30.698 625.731
366.24L 730.804

13.3s
. 93.331 143.176

0 458.401
193.445 0

0 r0.686
L^!r EIrllE LlrIl lLl-.u

-

-.:----:- 2837.628 798.15
, v'*r L^L.rdrge or rnqta Ltm[eo I 87.3s5 45.842

213.610 102.834

7,4
382e.217 

| 2943,483
I I lrqrE rELtlr,St tq 

^wn 
I

60.627 59.246
3.289 9.56
5.746 LO,7L7

118.604 L24.485
40.410 s5.529
53.920 53;131
3.632 2.938

rprcl (uit

-

4.584 4.959
141.330 148.L85
560.17: 662.393

2045.29: 2 r31.916
3037.610 32 63.0s9

8.0 I szzez.orr I 36489.2 97

8.1

Govt. of SikHm .

*'503.104 373.851
0.09s 0.170
0.134 0.000
0.336 .0.182

4.2 s03.669 374.203

87.76s 97 .354

8.3 87.76s 1 97.354

aFqa I a.di.i M^r^r__-_ r,--Er FtwE, I

E- a; il;; l

37 .7LO 39.764

8.4 37.7L01 39.764

-.uur6i;i----
'r-^l-r,o r;-;;-;--

0.000 0.000
.0.000 0.000

tvrqr r.r,l,.f o.z.t o,5 + d.4, 629.L44 511.3 21

l€T



9.0 Power Draw under Ul mode (Ul lN) 931.773 s75.903
10.0 Total Power Purchase (7+8+9) 38848.528 37s76.521
11_.0 Grld Loss(lnter State Grtd) 2ss.852 248.338
L2.O Gross Energy Avallable WBS ETCL.System (5+'7+9-1f) 39355.300 38400.281
13.0 Transmlsslon Loss ln UIIBSETCL System (MU) r.338.08 r.30s.609

r.4.0 Transmlssl'on Loss ln \ TBSETCL System as i % of
G3/12*100) 3.40 3.40

L5.0 Gross Energy Avallable at WBSEDCL bourtdary from
WBSETCL System(12-13) 380r.7.220 37094.672

16.0 Energy Outgo from WBSETCL System
Sale to peBon otherthan llcensee & consumer lncludlng
fransmbshn l6ss 212r..3s0 2049.s68

sale to slkklm 23.956 52.653
Bulk Supply to Lhensee from l/tBSEDCL System (CESC,DPL,DVC) 8s.976 187.500
Pumping Powerto PPSP lncludlng Transmbslon & Transformatlon
loss 1418.997 1s48.568

Energy Outgo under Ul mode (Ul OUT) lncludlng
Transmlsslon loss L22.20L 188.0r.2

Iransmission Loss for sale to Slkklm & llcensee at EHV 3.869 8.4s3
Total 3776.349 4034.754

17.0 Net Energy avallable at WBSEDCL boundary from
WBSETCL System(L5-16) 34240.87L 33059.9r.8

r.8.0 Energy lnlected dlrectly to WBSEDCL System(6+ 8) 674.463 548.134
19.0 Energy Recelved for Wheellng at 33 try 31.519 22.470
20.0 Total Energy avallable ln WBSEDCL System(l7+18+19) 34946.8s3 33630.522
2L.O Tota I Utlllsatlon( MKI/VH )

21.1 Bulk Supply to Llcensee from Dbt. System (DPSC) 19,087 30.217
2L.2 Sale to WBSEDCLown Consumer

Centrallsed Bulk .

941O.432 8680.908
De-Centrallsed Bulk

L&MV 16116.330 1s609.379
Sub-Total 25s26.762 24290.287

2r..3 Units Wheeled 29.541 2L.2s4
2L.4. Additlonal unit alloued for wheeling 1.978 1.2t 6

2L.5 Utilized ln own premises of \AESEDCL 52,000 50.000
Tota I (21.1+ 2L,2+2L.3+2 L.4+21.5) 25629.3.68 24392.97 4

23.0 Dlstrlbutlon Loss(MU) (20-21) 9317.485 9237.548
24.O Dlstrlbutlon Loss as percentage 26.66 27.47
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Category wlse Sales ln i{U . No of C

Catagory S uti Cat€gory

titu 5oLD NO OF CONS UMERS CONi'IECTED LOAD

HV & EHV
(lncludlng

NTESC)

L& MV
(lncludlng

NTESC}

crand
Tot.l

rlv & EHv
, (lnclu dlng

NTESC)

L & trtv
(lncludlng

TESC)

GrLnd
Tlta I

HV & EHV
(lnclrdlng

NTESC)

L & lrl/
(lncludlng

NTE5C)

Grand
Tota I

Domestic & Look deep 2s.37 10241.66 10267.03 40 16075655 t 6075595 10657 49la350 4559@7

Commerclal & others

Commercial 461.74 2693.27 3555.O5 681 t56t774 15624s5 35733 2093&4 245038
Publk UHlity 202.67 37.06 239-73 11714 11936 104&)3 24983 18886
Sports Complex 5.56 'o,00 5.55 19 0 19 l(xE8 0 ,IIT8
Pvt Educatlonal
hstftute 24.40 1.26 29.66 57 113 L70 18042 w 18945

Commerqlal
Phntation 2.90 1.71 4.6L 27 603 630 2L77 1601 3na
Construction 11.35 38.64 49.99 27 8203 a2!o 1gt7 ,18&)7 s9224
Emergency supply 2.63 0.o0 2.63 3 3 $99 459€
Common servlce br
lndustrlal Estate o.24 o.009 0.25 3 6 4L0 49 459

Short term 0.16 29.36 29.54 1 21531 2r5:|2 100 4,94,9 45049
Total Commcrclal 1115,70 2AO1-29 3917.O0 1036 1603945 1604981 508140 22t1106 2722446

lrrigation 0.00 1250.42 L250.42 0 296705 296705 0 1233536 123536
Publk Llghttng o.oo 323.29 323.29 0 15582 15582 0 63472 EA12
lndustrial 6325.00 L329-74 76s4.74 27s5 102861 105616 145721A ,!i958D4 4\AO2)
Publk rEter rErt(s & SerBraqe PumpinE 252.92 L69.92 422.94 276 13584 13860 1:16978 L47333 284317
Cold StoraEe 446.99 0.00 446.99 494 o 494 12356S 0 723$9
MES 1t7.lo 0.o0 117-10 36 o 36 30109 0 3()tm
Traction 1127.35 0.00 1127.35 26 o 26 325m 0 3,25m

Sub-total (A) 91LO.47 16116.33 25526.76 466 3 1810833 2 18112995 297917L 13802901 L674L972
Other LlcenscG
CESC 5.47 5.47 1
DPSC 19.09 19.09 I 1
DPL 80.50 80.50 4
)vc 0.00 o.oo 1 I

Sikklm 23.96 23.95 I I
S ub-total (B) 129.0 2 0,oo 129.O2 8 '0 8l( c) Salr to peBon oth6r than 20 49.22 o.00 2019.?2 0 o( D) others 1.19 0.0 0 1.19 o 0 ol

TOTAL (A+B+C+D} 11589,85 | 15116.3 3 27705.t9 1671 1810833 2 18113003 | 2979L7t 13802AO1 16781972
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'91'1,:
f{,S0tiPAt{Y.Il,UIT-ED

|i::3J,1
t.

:. .'. '.

1..;il.i:

ret?,
illo: r

I
.,:,i'. :.(ii(,Jnl khs)

1 Revenue from operatlons
(a) Revenue fiom Sale of Power (29) 1,892,302 1.787.888
(b) Other OperaUng Revenue (30) 45,453 47,276

Other hcome (31) 47,472 33,624
Total Revenue 1,985.227 L,868,788

2 Eroenses:
(a) Purchases of Power,Transmlsslon Charges & Operatlng Lease (32) 1,6L3,990 1,496,926
(b) Employee benefts expenses (33) L05,426 '133,234

(c) Fhance costs (34) 154,283 171,885
(d) DeorechUon & amorttsatlon {3s} 92,750 88,378
(el Other exoenses (36) .117,028 105,078

Total erpenses 2.083,477 L,995,501

3
Loss Defore nct movements ln Regulatory deferral
accounts balance & Tax (1-2)

(98,250) (126,713)

4
Net moyement h Regulatory deferral account balances
related to Prollt & Loss

(37) 94,220 124,380

5
proflt (+) /Loss 1-1 after net movements ln Regulatory
defernl accounts balance & before Tax (3+4)

(4,030) (2,333

6 Tax exDense: (38)

(1) Current tax (0) 196

(2) Defened tax
Sub-tota (0) 1.96

7
l{et Loss for the perhd & net movement ln Regulatory
defenal account babnces(5-6)

(4,0301 (2,529)

- Fottrir Comorehenslve lncomeo lmr. that w! not be rechsslf,ed to proft or loss
(3e)

9,752 7.198
1.637 1.536

other comDrehenshrc lncome br the year net of tax (a'b) 8,115 5,662

lfotalcomprchcnslve lncome lor the Perlod (7+8)
g l(Comprfhg Proflt (Loss) and otfier Comprehenslve

lhcome for the Perlod)

4,085 3,133

(4.3s) (5.61)

(b)
ment ln reguhtory

defrrnl account bahnces ateftax ( h ?)
(0.18) (0.11)

ttdte formtng part of Flnandal Statements
tn T.rm of cur R.Port of cvon Crt.
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.:il::,;i r:;r,itl ItEltt€*$EttEE6:ltfi,rsfiiiri[nqtr,3Qtro:i
,'20r7;z0ig: Itrt6-2017

{i,'ln-'ia khs)

,ASH TLOW FROU OPERATING ACWITIES:

et ProMLoss) Before Taxatlon & Extraordldnary hems. 5,722 4,865

dlustment Fon

repreclatlon 92,75Q 88,37t

rterest & Flnanclal Charges 125,843 140,999

iad Debts & Prcvlslon & ECL 2,131 1,753

rovislon for lnvesfnent 575

oss on demofitlon , retlrcment of Flxed Assets 1,521 3,60I

oss on obsolence of lnventory 34

rcess prpvblon IrJflften Back (674)

,rofit on Sale of Flred Assets (2e

nterest/DMdend etc. lncome (1,385 (1,8341

\moftlsatlon of GoG Grants (23,424 (19,062)

\mortlsatlon of Consumers C.ontrlbuthn (8,251) (7,864,

lransacuon Cost on CaPltal Bond L7 1€

Lnterest expenses on Poner Purchqe]hllllty 11,618 15,26t

hterest expenses on llablllU br Ca plta I S upplles/Mlork 1,367 1,23I

Operatlng Prollt Before Worklng Capltal Ctange ($ 207,240 227,934

Adlustment Fon

Stores & Spares L,72C (3,549

Sundry Debtors 9,32t 31,421

Gher AsseB 62,81,0 10,835

loans & Admnces (7,844 (5,1471

Uabiltles & Provlslon, etc. (20,416 (42,673)

Changes ln worklng CaPltal (2) 45,604 (9.113)

Reguhtory Defenal Account (3) 14,174 (89,363)

Gsh Generatlon from operatlon 14-(f'2'3)l 147,462 326,410

Tax Pald (4) 1.73s 2,143

ffi G AcrrvmEs [(A)=(3-a)l 145,727 3?4,267

B CASH FLOW FROM INVESTING ACNVMES

Decrease (lnccase) ln Flxed Assets (164,133 (226,526

Decrease (lncrcase) ln t tbrk ln Progress |L,247 25,537

(lncrease)/Decrease ln hvestments /t05 (41,643

lnterest/DMdend lncome (8e3t (231)

ffivEsrilcAcTlvlTlEs (B) (165,868) (242,863)
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ln Term.of our Report of even date
For DE & BOSE
CHARTERED ACCOUNTANTS .r
FRN.3o2rzs E Y{r/
G^t*pr .T;i$i,#ht*l

(Tarlt Dasgupta)
Partner
Membershlp No.053380
Place: Ko.lkata
Date: 16 th;uly,2olg

For & on behalf of the Board

*r**^ r5*,rcu {6\---
(Aparna Ebwasl (RaFifr panrteyl

Company Secretary Chalrman & Managhg Dlrcctor

-6-

c CASH FLOW EROM FTNANCING ACTIVTTIES

Proceeds from Bonouring (Net) (19,4581 0.59,750:
Proceeds from corisumers contri@ 1.35,974 145,02i
Proceeds from Share Capltal 4,393
lnterest & Financial Charges. (184,604) (123,9731
NET CASH GENEMTED FROM F|NANCING AgflVmES (C) (63,795) (138,6961

NET TNCREASE (DECREASE) !N CASffi (83.936) 157.292t
CAqH & CASH EQUMALENTS ATTHE BEGINNING OF THE-YEAR 827,638) {1270,346"
cAsH & q4sH EQUMALENTS ATTHaEND OFJHE YEAR (411,5741 (327,638)

;:Egc,offl?rtipxl.ofi
Cash and Cash equivalents as per above cgmprise of the following 31-Mar-1.8. 31:Mar-17
Cash and Gsh equivalents (note no-7) 80,690 79,822
Cash Credit (note no22) 1492,2541 (407,460

(411,574) (327,638)

lTs

ffi

eS:.:irfilia lbflitlo



West Eengal State Electrlcity Distribution Company Limited

ta.*" .**
WBSEDCL was incorporated under Companies Act, 1956 on 10.02.2007. The -

company recelved on 21,03.2007 the Certificate for Commencenlent of Business
lssued by the Registrar of Companles, West Bengal. The Company is a Government
Company.wlthin the meanlng of Section 2(45) of the Companies Acd 2013 and entire
pald up Share Capltal ls held by the covernment of West Bengal and its nominees.
The detalled break up order of balances as revested by Govt. of West Bengal vide
No. 12-pO/o/ /3R-29i2OO6 dated 25.O1.2OO7 read wlth 313-pO/O l|V3R-Zgt2Oo6
dated 19.09.2008 urider final transfer scheme have not been issued till date. The
detalled accountlng was made on the basls. of recorrmendation of
Pricewaterhousecoopers (PWC), the consultant of Govt. of West llengal on power

Sector Reform of West Bengal,

Thefinanclal statements were authorlzed for issue of Dlrectors on 16 sJuly 2018.

1. Basis of preoaraHon offinpnclal statements

The Company flnalised the financial statements of 2OL7-19 for the 11 th year of its -

buslness. These financlal statements have been prepared to comply in all material
aspdcts with lndian Accountlhg .standa rds (lnd AS) notified under section 133 of the
Companies Act, 2013 (the Act) [Companies (lndian Accounting Standards) Rutes,
2015 and companles (rndian Accounting standards) Amendment Rures,2016l and
other relevant provislons of the Act. These financlal statements are the second
financial statements of the Company under lnd AS.

2. Use of Esumates ;,A

The preparatlon of Flnanciat Staternents iequlres estimates and.assumptions to bi:
made that affect the reported amount of assets and llabilities at the end of reporting :
perlod, the reported amount of revenues and expenses during the repoftrng perlod
and discrosure of contingent nabiflties at the end of reporting period. Difference
between the actual results and estimates are recognised in the period in which the
results are known / materlalised.

3. lnventorles
3.r colt of raw materials comprises cost of purchases and all other costs incurred in

brlnglng the lnventorles to their present locaflon and condiuon.

)

...

i)

tq.6



Ar)

3.1 Cost of raw materials comprises cost of purchases and all other costs lncurred.in
bringing the lnventorles to thelr present tocaflon and condlflon.

3.2 Costs are asslgned to indivldual ltems of invent6ry on the basls of weighted
avemge basis.

3.3 Costs of purchased inventory are determined after deducting rebates and
dlscounts

3, 4 tnventories are stated at the lower of cost and net rea[zable value.

3.5 Net reallzable value ls the estimated selling price ln the ordinary course of
buslness less estimated costs necessary to make the sale.

3.6 consumption accounting is done immediately on lssue of materials from stores
other than advance to contractors, ln whlch case it ls based on the details of
consumption recorded by the Contractors.

3,7 All Store items are issued at running weighted average issue rates prevailed ln the
accounting unlts.

3'8 Spares. standby equlpment and servlcing equipment,. whlch do not .meet the
recognition criteria as Property, Ptant and Equipment are recoded as inventories. 

:,1,

3'9 50% of value of slow-movlng and non-movlng inventory, and 1002o of value of ,q:

obsolete and scrap materlals are consldered for provlsion.

3'10 Write off/wrlte in of stock arising out of physical verlflcagon and/or othenryise ls
accounted fur only on apprDval of the appropriate authority.

4. Prooertv. ohntand eoufoment

4.L Under the.prevtous GAAp (lndian GMp), property, plant ard equlpment were
canled ln the balance sheet at cost, less agcumulated depreclation and
impairment, lf any. The Company regards the carrylng amount as deemed
cost at the translUon date, viz., 1 April 2015.

4'2 Fixed assets shatl be broadly classlfled under the foltowtng caiegories as
appllcable to the company.

. Dlstribution assets

. Other assets

slmllarly, caplta! wrirks in progress accounts shall atso be clasdfled under the
above three broad heads.
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4.3 Assets are stated at original (historical) cost of acquisition including freight,
insurance, duties, taxes and other incidental expenses lncurred to brlng the
assets to use, less accumulated depreciation and impairment, if any.

4.4 Fixed Asset is accounted for through capital works in progress account and -

transferred to the appropriate flxed asset account when the assets are put to
use on commissioning.

4.5 ln case of commissioned aisets, where final gbttlement of bills with cbntiactor is

yet to be effected, capitalizatlon ls done, subject to necessary adjustment in the
year of final settlement.

4,6 Spares parts, standby equipment and serviclng equipment which meets the
recognltlon criteria of Property, Plant and Equipment are capitalized. The carrying

amount of those spare parts, standby equipment and serviclng eq'ripment that are

replaced is derecognized when no future economic beneflts are expected from
their use or upon disposal. Other spare parts, standby equipment and servicing

equipment are treated as'stores & spares- and are classified as inventory.

4.7 Any cost for addltlon or lmprovement to flxed assets that results in increasing the

uiilities or capacity or life of the assets shall be capltalized and included in the '

cost of assets. When signiticant parts of plant and equipment ere required to be

replaced at intervals, the Company depreciates them separately based on their -

speclfic useful lives. Likewise, when a major lnspection is performed, lts cost is

recognlsed ln the carrylng amount of the plant and equlpment as a replacdment if

the recognltion criteria are satlsfled. All other repalr and maintenance costs are

recognised in profit or loss as incurred.

4.8 The present value of the expected cost for the decommissioning of an asset after

Its use is included in the cost of the respective asset if the recognition criteria for a

provision are met,

4.9 The trial run expenses for Generation Assets during capltallsable period shall be

capitalised after nettlng off revenue eamed from sale of power (lnfirm power).

4.1o For impairment of assets, if carrying amount of fixed assets exceeds the

recoverable amount on the reporting date, the carrying amount'is to be reduced

to the recoverable amount by charging under Profit & Loss Account.

4.11 Property, plant and equlpment awaltlng dlsposal are valued at the lower of written
down value and net reallzable value and dlsclosed sepaGtely.

Il
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4.12 An item of property, plant and eguipment and any significant part lnltially

recognised is derecognised upon dlsposal or when no future economic benefiE are

expected from its use or dlsposal. Any gain or loss arlsing on deGcognltlon of the

asset (calculated as the dlfference betuEen the r€t disposal proceeds and the

carrying amount of the asset) 15 included ln the income statement when the asset

is derecognlsed

4.13 The resldual values, useful llves and methods of depreclatlon of property, plant

and. equipment are reviewed at each financial year end and adjusted
prospectivel y, if appropriate.

4.L4 Physlcal verifkation of Property Plant and equlpment shall be done

departmentally on yearly basis.

5 Leases

5.1 The determlnatlon of whether an arrangement is (or contains) a lease is based on
the substance of the anangement at the inception of the lease. The arrangement
is, or contains, a lease lf fulflllment of the arangement ls dependent on the use ,B

ofaspeclflcassetorassetsandthearrangementconveysaright.tousetheasset,r.*
or assets, even lf that rlght is not explicitly specmed ln an anangement. : | -

5.2 For arrangements entered into pdor to 1 April 2015, the Company has

determlned whether the arrangement contaln lease on the basls of facts and.
circumstances existing on the date of transition.

As a l6see

5.3 Leases of property, plant and equlpment where the Company as lessee, has

substantially all the rlsks and rewards of ownershlp are classmed as finance
leases. Flnance leases are capitallzed at the lease,s lnception at the fair value of
the leased property or, lf lower, the present value of the rhlnlmum lease
paymenB. The conesponding Ental obligauons, net of flnance charlies, are
included ln bonowlngs or other financial iiaOlltdes as appropriate. Each lease
payment ls altocaH between the liabllity and flnarrce cost. The flnance cost ls
charged to the proflt or loss over the lease perlod so as to produce a constant
perlodic rate of lnterest on Sre rernalnlng balance of the llablllty foreach perlod.

5.4 Leases ln whlch a slgnlflcant porUon of the rlsks and rerE rds of or,\rnershlp are not
transferred to the Company as lessee are claslfred as operaflng leases. payments

made under operatng leases (net of any lncenuves recelved from.the lessor) are
charged to profit or loss on a stEtight-line basls over the perlod oJ the lease unless

..)
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the payments are structured to increase in llne with expected general inflation to
compensate for the lessor's expected inflationary cost increases.

As a lessor

I
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6.2

7. Govemmett Grants

Grants and subsldles from the government are
reasonable assurance that the granvsubsldy wlll
condltlons wi[ be comilled wtth.

recognized at thelr fair value
be received and all attachlng

)

,)

)

7.L

7,2 Government grants relaflng to income are deferred and recognrsed in the profit or
loss over the period necessary to match them wrth the costs that they are
lntended to compensate and presented wlthin other income.

Government grants relating to the purchase of property, plant and equlpment are

5.5 Lease income from operating leases where the company is a ressor is recognized.
in income on a straight-rine basis over the rease term unress the receipts are
structured to lncrease in llne with expected general inflation to compensate for-
the expected inflauonary cost .rncreases. The resBective reased assets are .

included in the balance sheet based on their nature.

6. lnvestmeht oropertes
6.L Property that rs herd for long-term rental ylelds or for capital appreciation or both,

and that is not occupied by the company, is crassrfied as investment property.
lnvestment property ls measured initially at its cost, lncluding rirlated transaction
costs and where applicable borrowlng costs. subsequent expenditure is
capitalised to the asset's carrying amount only when lt is probable that future
economlc benefits associated with the expenditure will flow to the company and
the cost of the item can be measured reliably. All other repairs and maintenance
costs are expensed when incurred. when part of an investment properb/ is
replaced, the carrying amount of the replaced part is derecognised.

lnvestment properties are depreciated using the stralght-line method over their
estimated useful lives.

6'3 Transfers to or from lnvestment property ls made when and only when there is a .

change in use.

6.4 lnvestment properties are derecognlsed either when they have been dlsposed off
or when they are permanenHy withdrawn from use and no future economic 

,

benefit is expected from thelr disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognised in profit or loss in

7.3

tFp
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lncluded ln non-current liabllities as deferred lncome and are credited to profit or
loss on a systematic basis over the expected lives of the related assets and
presented withln othei income.

8. Assets transfened from Consumers

8.1 Assets transferred from customers are recognized at thelr fair value when it met
the definition of an asset and all attaching condiuons will be complled with.

8.2 Assets transferred from customers are included In non-current liabllities as
consumer's contribution towards capital assets and are credited to profit or loss
on a systematic basis over the expected lives of the related assets and presented
within other lrrcome.

9. Borrowlng Costs

g.L General and specific bomiwing cost (including bond issue expenses, interest,
front end fue, etc) directly related to a partlcular pi.oiect under construction or
acquisitlon of a qualifying asset are capiblized during the period of dme that is
required to complete and prepare the asset for its intendi:d use or sale. 

i!
Qualifying assets are assets that necessarlly take a substantial period of time to
get ready for their intended use or sale.

g.2 lnvestme;t income eamed on the temporary lnvestment of speclflc tronowlngs
pending their expenditure on quallfylng assets is deducted from the borrowing
costs eligible for capitallsauon.

9.3 All other borrowing costs are expensed in the perlod they ircur.

lo.Treatment of Exoendlture DurlngConstructon

lndirect Expenses capitalized are allocated to various capltal works ln progress

eccounl to the extent they are dlrecfly attrlbutable to the acquisition.
construction or production of an asset that necessarlly takes a substanual period
of tlme to get rEady for lts lntended use or sale.

11. Accountlng. of lntanglble A3sets

11'l Followlng lnltial re€ognluon, lnhnglble assets are carrled at co* less any
accumulated amortlsauon and accumulated ampalrment losses.

11.2 lntanglble assets are amortised over the useful economk llfe and assessed. for
impalrment whenever there is an indlcaUon that the rntanglble asset may be
lmpalrcd. The amortlsaHon perlod and the amorflsauon method tur an lntanglble
asset are revlewed at least at the end of.each reporung perlod. changes ln the

IEd
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expected usefur rife or the expected pattern of consumption of future .economic
benefits embodred in the asset are considered to modify the amortisation period
or method, as appropriate, ancl are treated as changes in accounting estimates.

11.3 The amortisation expense on intangible assets is recognised in the statement of
profit and ross unress such expenditure forms part of carrying value of another
asset.

11'4 Gains or losses arlslng from derecognition of an intangibre asset are measured as
the difference between the net disposar proceeds and the carrying amount of the
asset and are recognised in the statement of profit Qr ross when the asset is
derecognized.

I

)

11.5

11.6

t3.2

13.3

cost of computer software recognized as lntangible Asset is amortized on straight
llne method over the useful life of five years.
on transltion to lnd As, the company has elected to continue vrith the carrying
value of all of intangible assets recognlsed as at 1 April 2015 measured as per
the previous GAAP and use that carrying value as the deemed cost of intanglble
assets.

12. Treatment of qalms

Claims by Contractors / Suppliers on the Company for liquidated damage,
escalatlon, bonus and revision ln rates which are not specifically covered under
respective contrbcts are taken lnto account on acceptance. .

13. Depreclauon

13.1 Depreclatlon is provlded on stftrlght llne method based on useful life of asiets
and norms specmed ln the Regulations noflfled by the West Bengal Electricity
Regularity Commission, a statutory authority constituted under the Electricity Act,
2003. However, such useful life of assets is dlfferent from the useful llfe of assets
specified in schedule ll of the Companies Act, 2013. Ministry of power has issued
Tariff Policy which provides that the calculated rates of depreciation notified by
the CERC or State Regularity Commissions would be applicable for the purpose of
tariffs as well as accounting. No depreciation is charged for the freehold land as
well as the land acquired on perpetual lease and which does not have a llmited
useful life.

Depreclation is not being provided once the Assets come down to 10% of the
origlnal Value.

Forclon Cur€ncy TrarEacdon

Items lncluded in the flnancial statements of Company are measured using the
currerrcy of the primary economic environment ln whlch the-entity operates ((the
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funcuonal curency'). The company's financlal statements are presented in lNR,
whlch ls also the Company,s funcuonal and prcsentation curency.

13.4 Transactlons denomlnated in foreign currencies are recognlzed at the exchange
rate prevaillng on the date of transaction or that approximates the actual rate at
the date of transaction.

13.5 Exchange dlffererrces arislng on setdement or translation of monetary items are
recognised ln profit or loss.

14.4 Monetary items denominated in to.eign currencles at the year end are restated at
year end rates.

14.5 Foreign exchange dlfferences regarded as an adjustment to borftrwing costs are
presented in the statement of proflt and lo6s, wlthin flnance costs. All other
foreign exchange gains and losses are presented ln the statement of profit and
loss on a net basis within other galns/(losses).

14.6 Non-monetary items that a!.e measured at falr value ln a forelgn currency are
translated using the exchange rates at the date when the fair value. was
determined. TGnslation differences on assets and liablllues carrled at falr. value
are reported as part of the falr varue galn or loss. For example, translation
dlfferences on nonmonetary assets and liablllues such as equlty instruments held :

at falr value through profit or loss are recognised ln proflt or loss as part of the fair
value galn or loss and transtauon dlfferences on non-monetary assets such as
equlty investments classified as Fvocl are recognlsed ln other compr€henslve
lrrcome.

14,RevenuerExpendltur€ Recoqnluon

1'5'1 Revenue li measured at the fairvalue ofthe consideratlon recelved or receivable
net of trade discount and volume rebates. The revenue from sale of power as well
as purchase of power expenses are accounted for on accrual basls. At the year
end, tfie prcvisions ire made if no bills are rccelved or Elsed flll date of closing of
the respective financlal year.

15.2 Revenue income and expendlturcs are recognlzed as and when accrued by wrrtten
communlcauon from any Regulatory or statutory authorlty, unless the same is
under litlgatlon or process of lltigaflon. Further rncome Recelvable through
Regulatory Mechanlsm ln respect of additlonal cost rncured durrng the period
over and above cost alloyued ln prevalllng tariff od€r 15 recognlzed based on the
appllcable avallable orders and regulaHons of Regulatory Authoriues.

15.3 lncome Reallzable through Regulatory Mechanlsm ls to be rccognlzed when it is

^. ,) Js8 -14-



probable that the future economlc beneflts assoclated wlth it will flow to the
company as a result of the actual or expected actions of the regulator under the
applicable regulatory framework and the amount can be measui.ed reliably.

15.4 The tariff rate of sale/purchase of power under jurisdiction of cERc/wBERc is
recognised as ordered by the Regulators.

15.5 sale of electricity does not include Electricity Duty as the same is not the income
of the company. Electrlcity Duty payable to Govt. of west Bengal is accounted for
on the amount of Electrlcity Duty collected during the year.

15.6 Bad and doubtful debts are provided in the accounts based on expected credit
loss model. ln case of billlng against theft of power, penalty portion is separated
from energy charges and on which electricity duty is not charqed.

L5.7 Pollcy had been framed for any waiver, rectification, adjustnrents of Annual
Minimum Guaranteed Revenue (AMGR) & t_ate payment Surcharge (LPSC) with
speciffc delegated flnanclal powers for such approval. As per such approval,
necessary accountlng shall be made in Debtors' Account.

L5.8 Revenues from Serylces are recognized pro-rata over the period of the contract as

and when services are rendered.

15.9 Forall debt instruments measured either at amortised cost oratfair value through-
other comprehensive income, interest income is recorded using the effective
interest rate (ElR). EIR is the r€te that exactly discounts the estlmated future cash

payments or recelpts over the expected llfe of the financial instrument or a

shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a ffnancial liability. When calculating the effective
interest rate, the Company estlmates the expected. cash flows by considering all

the contractual terms of the flnanclal instrument (for example, prepayment,

extension, call and similar options) but does not consider the expected credit
losses. lnterest income is included ln finance lncome in the statement of profit and
loss.

15.10 Dlvidend income is recognized when the Company,s right to receive dividend is
establlshed by the balance sheet date.

15.Emplo\ree Benellts

15.1 Employee Beneffts include benefits provided to employee or their spouses,
Chlldren and other dependents and may be setfled by payments made either
directly to the employees, spouses, chlldren or other dependents or to thelr legal
heirs or nomlnees or to others such as Trusts, lnsurance Company.
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15.2 An employee may provide servlce at a full time, part time, casual or temporary
basis. Employee includes full tlme Directors and other Management Personnel.

15.3 All the major personnel costs e.g. Salarles. wages, Bonus, Company's Contribution

' to PF and FPS etc. shall be accounted for on accrual basis without any actuarial

valuatlon.

15.4 Terminal Benefits llke Gratuity, Pension, Leave Encashment etc. shall be
accounted for on accrual basls using actuarial valuation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset

ceiling, excluding amounts included in net lnterest on the riet defined benefit
liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balance
sheet with a corresponding debit or credlt to retained earnings through OCI in the
period in which they occur. Re-measurements are not reclassified to proflt or loss
in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

. The date of the plan amendment or curtailment, and

. The date that the Company recognlses related restructuring costs

Net interest is calculated by applying the discount ftrte to the net defined benefit
liability or asset

The Company recognises the following changes in the net defined benefit
obllgation as an expense in the consolidated statement of profit and loss:

Servlce costs comprisng current service costs, past-service costs, gains and
losses on curtailments and non-routine setflements, and Net lnterest expense or
income

15.5 Personal costs llke Overtime, Medlcal Relmbursement w l be accounted for on
accrual basis.

15.6 Capitalizatlon of Employee Cost:

(a) Employee cost of construction units are capltalized @ 1OO% of employee cost.

(b) Employee cost of other units are capltallzed @ L5% of employee cost.

(c) Employee cost (other than current service cost) arises out of Actuarial
Valuatlon report are not capltallzed.

16.Provlslons. Conunoent Llabllltles and Assets

riis
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16.1 The provisions are recognrsed when the company has a present regar and
constructive observatlon as a result of the past events for which it is probable that
an outflow of economic benefits wifl be required to settre obrigation and a reriabre
estlmate can be made for the amount of the obligatlon

Provlsions are measured at the present value of management,s best estimate of
the expenditure required to setue the present obligation at the end of the
reporting period. The discount rate used to determine the present value is a pre-
tax rate that reflects curent market assessments olthe tlme value of money and
the risks speciflc to the liability. The increase in the provlslon due to the passage
of tlme is recognised as interest expense.

16.2 contlngent liabllities are disclosed unless the possibility of outflow of resources is
remote.

16.3 Contingent assets are disclosed in the financial statements.

u.Segmental Reportlno

Since the Company has only one lntegrated buslness, i.e. Generation & Distribution
of power, it has no reportable segment.

l8.lmoalrment of tanolble and lntanolble ffxed asseE

Cash generating units as defined in lnd AS 36 on impairment of assets are identified -

at the balance sheet date. At the date of Balance Sheet, f there are indicatlons of
impairment and the carrylng amount of the cash geneEtlng unit exceeds its
recoverable amount (1.e. the higher of the fair value less costs of disposal and value
in use), an impairment loss ls recognized. The carrying amount is reduced to the
recoverable amount and the reduction is recognized as an impairment loss in the

Statement of Profit and Loss. The impairment loss recognized in the prior accounting
period is reversed if there has been a change in the estimate of recoverable amount.
Post impalrment, depreciauon is provided on the revlsed carrying value of the
imrralred asset over its remalnlng useful llfe.

lg.Trade iec€lvables ' ;

Trade receivables are recognised lnitially at fair value and subsequently measured at
amortised cost uslng the effective interest method, less provlslon for impairment.

2o.Cash and Cash eoulvalents

For the purpose of presentation ln the statement of cash flows, cash and cash.
equlvalents lncludes cash on hand, deposits held at call wlth flnancial institutions,
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other short-term, hlghly liquld investments wfth orlglnal maturlfles of three months
or less that are readlly convertlble b known amounts of cash and which are subject
to an lnsigniflcant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings ln. cunent llabillties ln the balance sheet.

2l,Trade and other pavables

These amounts represent llabilities for goods and servlces provided to the company
prlor to the end of flnanclal year whlch are unpald. The amounts are unsecurEcl and
are usually paid wlthln 30 days of recognltion. Trade and ouler payables are
presented as current liabllities unless payment is not due within 12 months after the
reporting period. Thei are recognised lnlHally at their fair value and subsequenfly
measured at amortised co6t using the efEctive lntercst mettDd.

22. hvestment ln subsldlades

A subsldiary is an enHty controlled by tlre company. control exists when the
company has power over the enuty, ls exposed, or has rlghts to varlable retums
from its involvement wlth the entity and has the ability to affiect those retums by
using its power over entity.

','.!

Power is demonstrated throllgh exisdng rights that give the abllity to direct relevant r,, ",

activlties, those which signlflcanfly affect the entty,s retums.

acquire investment and dlrecHy attributable cost.

on the date of transrtion to rnd As, the company has consldered the carrying varue
of lnvestment ln subsldlarles as per prevlous GAAP to be the deemed cost as per lnd
AS 101.

23.lnvesEnent ln lolnt ventureF and asspclate

A joint venture is a type of Joint arrangement whereby the parues that have Jolnt
control of the arrangement have rlghts to the net assets oJ the jolnt venture. Jblnt
control ls the contractually agreed sharlng of control of dn arrangement, whlch exists
only when declsions about the relevant acHvlties requlre unanlmous corsent of the

\

)

parties sharlng control.

An assoclate ls an entty over whlch the investor has signlficant lnfluence. Slgnlflcant
influence ls the power to parflclpaE ln the flnancral and operaflng pollcy decrsrons of
the lnvestee but ls not control or Joint control of those pollcles.

l8E
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The investment in Joint ventures and associates are carried at cost. The cost
comprlses price paid to acqulre investment and direcuy attributable cost.

on the date of transition to tnd AS, the company has considered the carrying value
of investment in assoclate as per prevlous GAAP to be the deemed cost as per lnd AS
Lol.

24.Non-curent assets (or dlsposal oroups) held br sale

. Non-current asseti (or dlsposal groups) are classified as held for sale if their carrying
amount wlll be recovered principally through a sale transaction rather than through
continuing use and a sale is consldered highly probable. They are measured at the
lower of their carrying amount and fair value less costs to sell, except for assets such
as deferred tax assets, assets arising from employee benefits, financial assets and
contractual rlghts under insurance contracts, which are speclflcally exempt from this
requirement.

An impalrment loss is recognised for any initial or subsequent write-down of the
asset (or disposat group) to fair value less costs to sell. A gain is recognlsed for any
subsequent increases in fair value less costs to sell of an asset (or dlsposal group),

but not in excess of any cumulative impairment loss previously recognised. A galn or
loss not previously recognised by the date of the sale of the non-current asset (or

dlsposal group) is recognlsed at the date of de.recognitlon.

Non-curr€nt assets (including those that are part of a disposal group) are not
depreclated or amortised while they are classified as held for sale. lnterest and other
expenses attributable to the liabilities of a disposal group classified as held for sale

continue to be recognised.

Non-cuirent assets classified as held for sale and the assets of a disposal group

classifled as held for sale are preserited separately from the other assets in the
balance sheet. The liabllities of a disposal group classified as held for sale are
presented separately from other liabilities in the balance sheet.

26. Financhl Llabllltles

26.1 Flnanclal liabillties of the Company are contractual obllgauon to deliver cash

or another financlat asset to another entity or to exchange financial assets or
financial liabllities with another entity under condltions that are potentially
unfavorable to the Company,

26.2 The Company's financial liabilities lnclude loans & borrowlngs, trade and other
payables.

Classificatlon. inltial recoonltion and measurement
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26.3 Financlal llabilities are recognlzed lnltially at fair.value mlnus transacflon costs
that are directly attributable to the issue of flnancial llabillties.

26.4 Financial liabilitles are classlfied as subsequently measured at amorHzed cost.

26.5 Amortized cost is calculated by taklng into account any dlscount or premlum
on acquisluon and fees or costs that are an integErl part of the effecuve
lnterest rate (ElR). Any dlfference between the proceeds (net of transaction
costs) and the t€demption amount is recognized ln the Statement of profit and
Loss over the period of the borrowings using the effective rate of interest.

Subsequent measurement

26,6 After inltlal recognltlon, flnanclal llablllues are subsequenfly measured at
amortized cost uslng the EIR method.

26.7 Galns and losses are recognized in Statement of profit or Loss when the
liabilities are derxognlzed as well as through the EIR amoruzaflon process.

26.8 The EIR amortization ls included as flnance costs ln the statement of proft and
loss.

De-recogniuon of flnanciel fiablllty 
:

26.9 A financial llablllty is derecognized when the obligaHon urder the liablllty ls
dlscharged or cancelled or o(plres. The dlfference between the carrying

.amount of a financlal llablllty. that has been extngulshed or ransferred to
another party and the consldeGtion pald, lhcludlng any non-cash assets
transfured or llabllltles assumed, is recognlzed ln proflt or loss as other
income or ftnance cost.

27. lnvestrnents and offier flnarrclal assets

Classlficatlon

The Company classifies its financial assets in the following measurement
categories:

. those to be measured subsequenHy at falr value (either through other
comprehensive lncome; or through profit or toss), and

. those measured at amortlzed cost.

The classlfication depends on the entlty's business model for managlng the ffnancial
assets and the contractual terms of the cash flows.

For assets measured at falr value, galns and losses wlll elther be recorded.ln proflt or
lobs or other com prehenslve lncome. For investments in debt lnstrumenB, thls will

:13
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depend on the busrness moder in which the investment is herd. For investments in
equity instruments, this will depend on whether the Company has made an
irrevocabre erection at the time of initiar recognition to account for the equity
investment at fair value through other comprehensive lncome.

The company reclassifies debt lnvestments when and only when its business model
for managing those assets changes.

Masurement

At initial recognitron, the company measures a financiar asset at its fair varue prus,
in the case of a financiar asset not at fair varue through profrt or ross. transaction
costs that are direcfly attrlbutable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value .through .proflt or loss are
expensed in profit or loss. Financial assets with embedded . derivatives are
consldered ln their entirety when determining whether their cash flows are sorely
payment of principal and interest.

Debtinsfiumen{

Subsequent measurement of debt instruments depends on the Company,s business -
model for managing the asset and the cash flow characteristics of the asset. There
are three measurement categories into which the company ctassifles its debt 

_

instruments:

' Amortized cost; Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are

' measured at amortized cost. A gain or loss on a debt investment that is
subsequently measured at amortized cost and is not part of a hedging

. relationship is recognized in profit or loss when the asset is derecognized or

. 
impalred. lnterest income from these financlal assets is included in finance
income using the effective interest rate method.

' Fair value through other comprehensive income (Fvoct): Assets that are held for
collecHon of contractual cash flows and for sel[ng the flnanclal assets, where the
assets' cash flows represent sorely payments of principal and interest, are
measured at fair value through other comprehensive income (FVOC|).
Movements ln the carrying amount are tbken through OCl, except for the
recognltlon of impalrment gains . or losses, interest revenue and foreign
exchange gains and losses which are recognized ln profit and loss. When the
flnancrar asset rs derecognized, the cumuratrve garn or ross previousry
recognized in ocr is reclassifled from equity to profit or loss and recognized in -

,l
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other galns/ (losses). lnterest Income from these financlal assets ls lncluded in
other income uslng the effectlve interest rate method.

. Faii value throug h prcflt or loss: Assets that do not meet the criteria for
amortlzed cost or FVOCI are measured at fair value through profft or loss.

A gain or loss on a debt investment that is subsequently measured at falr value

through profit or loss and ls not part of a hedglng relationship is recognized in profit

or loss and presented net ln the statement of proflt and loss wlthln other
gains/(losses) in the perlod ln which lt arlses. tnterest lncome from tlese financlal
assets is'included ln other lncome.

Eoultv lnstumqtB

All equlty lnvestments are subsequently measured At fair value. Wtrere it is elected

to pr€sent fair value gains and losses on equlty investments in other comprehensive
income, there is no subsequent reclassiftcation of fair value galns and losses to profit
or loss. .Dlvldends from such investments are recognlzed ln proflt or loss as other
income when the Coirpany's right to recelve payments is established.

Changes in the fair value of financlal assets at falr value through profft or loss are
recognlzed ln other gain/(losses) ln the statemert of proflt and lo6s. tmpalrment
losses (and reversal of lmiairment losses) on equity in\restments measured at FVOCT

are not reported separately from other changes ln falr value.

It ls assessed on a forward looking basis the expected credit losses associated wlth
Its assets carrled at amortized cost and FVOCI debt instruments. The lmpairment
methodology applled depends on whether there has been a $gnmcint lncrease In

credlt risk.

For tracle recelvables only, simplified app.oach ls fbllowed, p€rmltted by tnd AS 109

Financial lrEtruments, whlch requlres expected llfeflme losses to be recognized from
lnitial recognitlon of the receivables.

Derccogn ition of financlal asscts

A financlal asset ls derecognized only when

. Tlre Company has trans{€rred the rights
flnancial asset or

fq-L

to receive cash flori\,s from the
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r retains the contractual rights to receive the cash flows of the financial asset,
but assumes a contractual obligation to pay the cash flows to one or more
reciplents.

ln case of transfer of an asset, WBSEDCL evaluates whether it has transferred,
substantially all rlsks and rewards of ownership of the financial asset. ln such cases,
the financial asset ls derecognized. where the entity has not transferred

substantially all risks and rewards of ownership of the financial asset, the financlat
asset ls not derecognlzed.

Where neither flnanclal asset is transferred nor retains substantially all risks and
rewards of ownership of the flnancial asset, the financial asset is derecognized if
WBSEDCL has not retained control of the financlal asset. where wBsEDcL retains
control of the flnancial asset, the asset is continued to be recognlzed to the extent of
continuing involvement ln the financial asset.

tncome tuognin'o|

lnterest income

lnterest income from debt lnstruments is recognized using the effective interest rate
method.. The effective interest rate is the rate that exacuy discounts estimated-

future cash receipts thraugh the expected life of the financial asset to the gross

carrying amount of a financlal asset. When calculating the effectlve lnterest rate, the

Company estlmates the expected cash flows by consldering all the contractual terms

of the financial instrument (for example, prepayment, extension, call and similar
optlons) but does not consider the expected credlt losses.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is
established, it is probable that the economic benefits 'associated with the dlvidend
will flow to the Company, and the amount of the dividend can be measured reliably.

2 8. Rate Reou lated Actlvltes

28.1Certaln expenses and income, allowed under WBERC regulauons to be
-relmbursed /passed on by^o from beneflciaries in future, are to be accounted in
' the statement of profit and loss as per the provlslons of lnd AS. Such expenses

. and income, to the extent allowable/payable under WBERC Regulatlons ar€
treated as Regulated Assets and llabill es.
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28.2 The Company presents separate llne ltems ln the balance sheet br:
(a) the tota I of all regulatory defurral account debit balances; and
(b) the total of all regulatory deferral account credit balances.

A sepaErte line item ls presented ln the profit or loss section of the statement of
profit and loss fgr the net movement ln all regulatory defenal account balarEes br
the reporting perlod.

29, Taxes on lncome
29.1 The lncome tax expense or credit for the period is the tax payable on the

. current period's taxable income based on the appllcable income tax ftlte for
each Jurlsdlctbn adjusted by.changes in deferred tax assets and liabilities
attrlbutable to temporary dlfferences and to unused tax losses.

29.2 The provision for current tax is made after taklng lnto consideraflon benefits
admlsslble under the provlslons of the tncome Tax Act, 196L, Defrred irrcome
tax is provided ln full, using the ilabllity method, on tempoEry dlfferences
arlslng betvrreen the tax bases of assets and llablllHes and their carrylrE
amounts in the flnanclal statements.

D lf they arlse from the lnlflal recognlflon of goodwlll.
> lf lt arlses from initial Gcognluon of an asset or llablllty ln a transaction other

than a business combination that at the ume of the transacflon affects neither
accountlng profft nor taxable profit (tax loss).

> For temporary differences between the carrylng amount and tax bases of
investments ln subsldlaries, assoclates and interest ln ioint arrangements where
the Company is able to control the timlng of ffie reversal of the temporary
differences and lt .ls probable that the dlfErences will not reverse ln the
foreseeable future,

29.4 Deferred income ls determlned uslng tax rates (and laws) that have been
enacted or sirbstantlally enacted by the eM of the reportlng peril)d and are
expected to apply when the related deErred lncome tax asset ls reallzed or the
deferred lncome tax llablllty is g€rnled.

29,5 Defened tax assets and liablllties are off set when:
D There ls legally enbrceable right to offset current tax assets and llablliues and
> When the defened tax balances relate to the same taxation authorlty.

29.6 Current tax assets and tax llabllldes ane ofiset where
> The entlty has a tegally enforceable right to oftset and
> lntends elther. to setfle on a net basis, or to reallze the asset and settte the

,:1
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assets are not recoonized:

liabllity slmultaneously,
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29.7 Current and deferred tax is recognlzed ln proflt & loss, except to the extent that
it relates to items recognized in other comprehensive income or direcuy in
equlty. ln this case, the tax is also recognized in other comprehensive income or
dlrectly in equlty, respectively.

30 Pflor Perlod ltems

Material prior period errors are. corrected retrospectively by restating the
comparative amounts for prior period presented in which the error occurred or if the
error occurred before the earliest period presented, by restating the opening
statement of financial positlon.

31 Contrlbuted eoulw

Equity shares are classified as equity. lncremental costs direcfly attributablb to the
issue of new shares or optlons are shown in equity as a deduction, net of tax, from

the proceeds.

32 Eamlno oer share

Basic earnings per share is calculated by dividing the net profit or loss for the period

attributable to equity shareholders by the weighted average number of equity,
shares outstandlng during the period. The weighted aveGge number of equity

shares outstanding during the period is adrusted for events of bonus issue; bonus-

element in a rights issue to existing shareholders; share split; and reverse share split
(gonsolidation of shares).

For the purpose of calcuiating diluted earnings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average number of

shares outstanding during the period, are adjusted for the effects of all dilutive
potential equity shares.

33 Offsetdno of finarlclal lrEtrurrEnts

Financial assets and liabilities are offset and the net amount is reported in the

balance sheet . where there is a legally enforceable right to offset the

recognized amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously. The legally

enforceable right is not contingent on future events and is enforceable in the L
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normal course of business.

34 Roundlno of amounts
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\ All amounts disclosed ln the flnanclat statements and notes have been rounded off
- to the nearest lakhs as per the requirement of Schedule !il, unless otherwlse-. stated.

' 35. New arnendment that ts not vet efiectlve and havg not been early adotited

)
ln March 2018,the Ministry of Corporate Affairs has notlfled tnd AS 1"15- Revenue

. from Contract with customers and certain amendment to existing lnd AS. This
)

amendment shall be appllcable to the Company from April01, 2O18.
lssue of Ind AS 115 - Revenue from contracts with customers

Issue of Ind AS 115 - Revenue fiom Contracts with Customers,
) lnd AS L15 will supersede the current revenue recognition guidance including lnd

AS 18 Revenue, lnd AS 1.1 Construction Contracts and the related interpretations.
',' lnd AS 1L5 provides a single model of accounting for revenue arising from

contracB with customers based on the identification and satisfaction of
i performance obligations 

,jii- : Application of above standards are not expectpd to have any significant impact on ;;::,i:r the Company's Financial Statements. ..
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