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West Benpal
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Drate:- 77 092018

T

The Chairman & Managing Director,

West Bengal State Electricity Distribution Co mpany Limited,
Vidyul Bhavan, Bidhannugar, Block-1)J, Sector-1,
Kolkata-T0069 1

Sul:  Comments of the Comptreller and Auditor General of India under
Section 143 (6) of the Companies Aect, 2013 on the Firancial
Statements of West Benpal State Electricity Distribution Corpany
Limited for the year caded 31 March 2018

Hir,
| am to forward herewith the Comments under Section 143 (6) of the Companies Act, 2013 on

the Financial Starernents of West Bengal Stare Electricity Distribution Company Limited for the
year ended 31 March 20185,

Yours faithfully,

Sr. Deputy Acco t General (ESA-IT)
Encl: As stated, West Bengal

W ot e, #we v | wree St e - 700 064
3R Auilding, 5™ Floor, £500 1 onplex, DF Block, Sall Lake, Kolkata = 700 064,
Phoae = (033) 2237-4916; FAX (0335 2337-6860, e-anuil: ﬂgthaWeﬁLh:ngal@cEg,gnu.in:
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)b) OF THE COM FANIES ACT, 2013 ON THE
FINANCIAL. STATEMENTS OF WEST BENGAL STATE ELECTRICITY
DISTRIBUTION COMPANY LIMITED FOR THE YEAR ENDED 31 MARCH 2018

I'he preparation of financial statements of West Bengal State Electricity Distribution
Company Limited for the year ended 31 March 2018 in sccordance with the financial
reporting framework preseribed under the Companies Act, 2013 (Act) is the responsihility of
the management of the company. The fatutory auditors appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act are responsible for cxpressing
apinion on the financial statements under section 143 of the Act based on independent audit
in accordance with the standards on auditing prescribed under section H3(100 of the Act.
This is stated to have been done by them vide their Audit Report dated 16.07.20 8,

[, on behalf of the Comptroller and Auditor General of India, have conducied a
supplementary audit of the financial statements of West Bengal State Electricity Distribution
Company Limited for the year ended 31 March 2018 under section 143(6)(a) of the Act.
This supplementary audit has been caimied out independently without access to the working
papersof the statutory auditors and is limited primarily 1o inguiries of the stututory auditors

and company personnel and a selective examination of some of the dccounting records.

On the basis of my supplementary audit naothing significant has come 1w my
knowledge which would Bive rise to any comment Upen ar supplement (o statutory awditors’
repalt under section 143(6)(b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

g 3
|"'¢___ 3 a2t Y
{éna Saha)}

[ e
Dated at Kolkata - Accountant General R‘i.{}

. %

G | [

The 2 ?. SEF ?ﬂ]ﬂ ~ West Ben :Ii
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Date:- 27 .09.2018

To

The Chairman & Managing Director,

West Bengal Staie Electricity Distribution Com pany Limited,
Vidyut Bhavan, Bidhannagar, Block-13J, Sector-11,

Kolkata-70009]
Suh: Comments af the Comptroller and Auditor Gererul of India
under Section 143 (6) of the Companies Act, 2013 1vn the
Consolidated Financial Statements of West Bengal State
Eleciricity Distribution Company Limited for the yenr cnded
31 March 2018
S1r,

I am w forward herewith (hs Comments under Section 143 {6) of the Companies

Act, 2013 on the Consolidated Financial Staements of West Bengal State Electricity

Disiribution Company Limited for the year ended 3| March 2018,

Yours faithfully,

LS
¥

Sr. Deputy A t Generul (ESA-IT)

West Bengal
Locl: As stalpd

W e, ﬂfﬂlﬂ‘ﬁ_ﬂm;? mﬁ':.ﬁ'ﬁ,m—?ﬂﬂ D64
2 RO Buiiding, % Flagr, OGO Lomples, DF Block, Salt Lake, Kolkata - 700 064
Pheae ; (033} 2337401 6: FAX A133) 2 337.6%66, e-mail- agll:u‘-‘."esth-cngal@nag.gm'.irr:
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 14363(b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON
THE CONSOLIDATED FINANCIAL STATEMENTS OF WEST BENGAL STATE
ELECTRICITY DISTRIBUTION COMPANY LIMITED FOR THE YEAR ENDED

31 MARCH 2018

The preparation of consolidated financial statements of West Bengal State Eleetricity
Distribution Company Limited for the year ended 31 March 2018 in accordance with the financial
reporiing framework prescribed under the Compenies Act, 2013 (Act) is the responsibility of the
management of the company, The statulory auditers appoinied by the Comptroller and Auditor
Liencral of India under section 139(5) read with section 129(4) of the Act are responsible for

expressing opinion on the financial statements under section 143 read with section 129(4) of the Act

based on independemt audit in dccordance with the standards on auditing preseribed under section

|43(10) of the Act. This is stated © have been done by thesn vide their Audit Report dated 16.07.2018.
i, on behalf of the Comptroller and Auditor Genessl of India, have conducted a supplementary
audit of the consalidated financial sttemenis of West Benpal State Eleciricity D

istribution Company
Limited for the vear ended 31 March 2018 unde

Fsection 143(6)(a) read with section | 28(4) of the Act,
We conducted 4 supplementary sudit of the financig) statements of West Bengal Siate Electricity
Lhistribition Company Linzited and New 'T'r.l‘-'-'n.EJEtl:rtE
suppiementary audit of the financial statements of
Corparation. Limited for the ¥ear ended on that date. T1
i::cﬁcrx:ndr:nlly without aceess to lhe working papers of th

Supply Company Limited b did not conduet
West Bengal Green Energy  Development
15 supplementary audit has been carried out

€ slatory auditors and is limed primarily 1o
inquiries of the Statutory auditors and Company personmn

el and a selective exnminatior of sope of the
Accounting records.

For and on the behalf of the
Comptroller & Aunditor General of Indiy

{Reena Saha)
Dated ag Kollkais Accountant Genera E;-rﬂ 1) 3 ’
Flh ' i IR 3 ! =t i ;-
* L 75kt LB HHy
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B2, Kiran Shankar Roy Road, Second Floor,
Room No. 1 & 18, Kolkata: T00 001

Ph: +81 33 2248-5038 / 2243-4804

Mob: +97 9A310-06582 | 9E304-37833

1, Garstin Place, Unit 1E, ORBIT, Kolkata: 700 001
Ph: +39 33 2248-T424 | 4005-5306

- E E‘-‘- EU ‘_"-:‘: : Emall: deandbose 1956 2gmall.com
-CiaEae aey desubrata@@radifrmail com
- Website: deandbose. com
OMPLIANCE CERTIFICATE
We have conducted the Statutory Audit of West Bengal State Electricity
& Distribution Company Limited {WBSEDCL) for the year ended on 31™ March,
= 2018 in accordance with the directions/sub-directions issued by the
Comptroller & Auditor General (CAG) of India under Section 143 (S) of the
- Companies Act, 2013 and certify that we have complied with all the
directions/sub-directions issued to us.
For De & Bose
- Chartered Accountants
Firm's Registration No. 302175E
(Tarit Dasgupta)
- Partner
Membership No. 053380
Place: Kolkata
£ Date:16-07-2018
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INDEPENDENT AUDITOR'S REPORT

To the Members of West Bengal State Electricity Distribution Company Limited

Report on the Standalone Ind AS Financial Statements

Wea have audited the accompanying standalong Ind AS finandal statements of West
Bengal State Electricity Distribution Company Limited (“the Company”), which comprise
tha Balance Sheet as at March 31, 2018, the Statement of Profit and Loss (including
other comprehensive Income), the statement of Cash Flows and the Statement of
Changes In Equity for the year then ended and & summary of the significant accounting

palicles and other explanatory Inl'nrmatiun (hereinafter referred to as "Standalone Ind
AS financial statements").

Management's Responsibllity for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated In Section
134(5) of the Companies Act,2013 (“the Act™) with respect to the preparation of these
standalone Ind AS finandial statements that give a true and falr view of the financial
position, financial performance Including other comprehensive income, cash flows,
changes in equity of the company In accordance with the accounting principles generally
accepted In India, including the Indlan Accounting Standards (Ind AS) prescribed under
Section 133 of the Act, read with relevant rules issued there under. This respansibiiity
also includes maintenance of adequate eccounting records in .accordance with the
provisions of the Act for safeguarding the assets of the Company and for praventing and
detecting frauds and other imegularities; selection and application of appropriate
actounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalona Ind

AS finandal statements that give a true and fair view and zre free fr-nrn material
misstatement, whether due to fraud or error.

Auditors” Responsibility

Our responsibiflty Is to express: an opinlon on theses standalons Ind AS financial
statements based on our audit. While conducting the audit, we have taken Into account
the provisions of the Act, the accounting and auditing standards and matters which are

required to be included in the audit repart under the provisions of the Act and the Rules
made there under,

Branch a1 Mumbis

B/2, Kiran Ehankar Roy Road, Second
Room No.'1 & 18, Kollata; ?Dj e
Phe +81 33 2248-E038 [ 2243

Mob: +81 88310-05582 / mq -

1, Garstin Place, Unit 1E, ORBIT, Kolkata: 7
Fhe +81 33 2248-T424 Hmz‘ -
Chartersd fczmumtamts ) Email: deandbose18568hgmal

desubrata@redifm
Wﬂb!l-lhﬂ deandbos




We conducted our audit in accordance with the Standards of Auditing specified under
Section 143(10) of the Act. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the standzlone Ind AS financial statements are free of material misstatement.

An audit involves performing procedures to obtaln audit evidence about the amounts
and disclosures in the standalone Ind AS finandal statements, The procedures selected
depend on the auditor's judgment, Including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the avditor considers internal financial control
relevant to the Company’s preparation of the standalone Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate In
the circumstances. An audit also includes evaluating the appropriateness of the
accounting policles used and the reascrableness of the accounting estimates made by
the Company's Board of Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statemants.

We believe that the audit evidence we have obtained i sufficlant and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opirdon

In our opinlon and to the best of our information and according to the explanations
given to us, the aforesald standalone Ind AS financial statements give the information
required by the Act in the manner so required and give a trua and fair view In
conformity with the accounting principles generally accepted in India induding the Ind
AS, of the Rinancial position of the Company as at 31st March, 2018, and its Anancial
performance including other comprehensive income, its cash flows and the changes in
equity for the vear ended on that date.

Emphasis of Matters

We draw attention to the following matters in the notes to the standalone Ind AS
financial statements:

1} In exercise of the power vested under Sub-section (4) of Section 131 of the
Electriclty Act, 2003, the Government of West Bengal split the West Bengal State
Electricity Board (WBSEB) into two Companies namely WBSEDCL & WBSETCL with
effect from 01.04.2007. In accordance with the above scheme, the opening balances of
various assets and liabllitles of WBSEDCL as on 01.04.2007 have besn taken into
account without verification and do mot correspond to its reslisable value, The Assets
nave been taken into account directly In the book values which may not correspond to
their realisable value.

Z) During the year the Company has capltalised Revenue Expenditure Incurred on
account of Employee Benefits amounting to Rs. 14,861 Lacs (Refer to Note No. 33 &
33.2) as per s accounting Policy, not on actual expenditure basis, which i
inconsistent with Indian Accounting Standard (Ind AS-16) specified under Section 133
of the Act, read with relevant rules thereunder.
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3) During the year the company has credited to the Statement of Profit and Loss, a nat
amount of Rs. 94,220 Lacs as amount realisable through Regulatory Mechanism as per
Regulation of West Bengal Bectricity Regulatory Commission (WBERC).However,
relevant orders facilitating the credit have not yet been received from WBERC,
Incidental to any variation in the orders of WBERC, there would be change In the

amount of profit and regulatory assets. Income tax provisions may be necessitated to
the extent of such variation. [Refer to Mote No. 37 to 37.2]

4) The accumulated balance of Reguiatory Assets at the end of the YEar s Rs.
11,91,018 Lacs (Refer to Note No.- 12 to.12.11) which Includes:

sl. Nature of Claim | Amount
Mo, {Rs.in Lacs)
1. | APR & FPPCA from F. ¥. 2012-13 to F.Y. 2017-18 (Projacted) 11,584,953
2, | Loss Incurred for taking over of Singur Harlpal Electric 6,065
Co-operative Saciety Ltd. (SHRELCOF)
Taotal 11,91,018

The above table shows a huge accumulation of regulatory assets as on 31.03.2018. It
has been informed that the matter has arlsen primarily for the time gap between the
submission of petition for FPPCA and APR by the Company to WBERC and its acceptance
of the petition either fully ar parthy.

5) In the year 2012-13, WBERC had disallowed an amount of Rs. 26,146 Lacs in respect
of FPCCA and APR, against which the company had made an appeal before the

Appellate Tribunal (AFTEL) without making any adjustments In the books of accounts
for such disallowances,

In the event of any variation in the final order of the APTEL, adjustment of net prafit,

regulatory assets and income tax provisions may be necessitated to the extent of such
variation In order.

6. The company issues inventories to Its contractors for varlous project works and
“O&M" works. And a total amount of inventories for Rs.21,672.31 Lacs was lying with
the contractors as on 31 March, 2018. Detalled statement, showing year wise breakup
of all Inventories lying with the contractors, Is not submitted by them to the company at
the year end.

In absence of such detalled statement, we are unable to comment about the realisibilty
of the inventories Iying with the contractors.

7. The process of getting confirmation of Bank Guarantees as on 31-03-2018, from the
Issuing bank, is still In progress. Most of the confirmation letters from the Issuing banks
have been recelved. The Impact of non receipt of all confirmation letters from the
Issuing banks on the financial statement, if any, is not ascertainable at present.

8. Confirmation of balances are not avallable in some cases from the power generatar,
power trader, other distribution companies, trade B other receivables, trade 8 other
payables, loans & advances, receivable from the collecting agents of the company,
various depositors and other parties with whom the company has had transactions and

the impact of the consequential adjustments required, If any, on financial statement Iz
not ascertalnad.

9. The company used ta show both freehold and lease hold land as” land and land
rights" in its accounts. However during the year, the company has transferred an
amount of Rs.2,359 Lacs from the opeéning balance of Rs. 9,283 Lacs (as on 01-04-
2017) of "Land & Land rights™ to Leasehold Land on the basis of available records with
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the company. We have been told that the process of identification of leasehold land Is
still in progress.

Since the process of identification Is not finalised, we ara unable to comment on
whether any further adjustment in the amount of leasehold land |s necessary and its
consequentlal effect on financial results of the company If any.

10, The clesing balance of inventories Includes & sum of Rs,2,556.59 Lacs for which
necessary investigation/adjustment s pending. However, the company has made
provision, in respect of this. The Impact of the consequential adjustments reguired, if
any, an financlal statement is not ascertained,

11. Other financial assets-Current: It consists of provision for unbilled revenue and
unbilled LPSC amounting to Rs. 1,584,725 Lacs being the amount related to consumption
nat billed within March, 2018. The demand for this amount will be raised In subsequant
year, (Refer to Note No. 10.1).

In absence of actual billing, we are unable to express an opinion about the realisibiity of
the aforesaid amaunts. ;

12. In case of Rural Electrification Corporation Ltd.(RECL) package loan, RECL in Its
balance confirmation certificate has shown the principal amount due by more than Rs.
11,318 Lacs as compared to the loan balance in the books of the Company. This has
arisen due to differances in accounting treatment of principal and interest in the books
of accounts of RECL and the Company (Refer to Note No. 15.3).

13. Confirmation of loan balance from Rural Electrification Corporation Ltd. Rs, 10,323
Lacs was not made avallable to us for verification. It s stated that the aforesald loan of
West Bengal Rural Energy Development Corporation Lid (WBREDCL) was taken over by
WESEDCL at the time of amalgamation of WBREDCL with WBSEDCL. However provision
for payment of interest has been made in accounts (Refer Note No. 15.11).

14. Other non-current assets include unadjusted debit balances in Inter-unit accounts
Rs. 15,000 Lacs. It is stated that this amount is appearing In accounts since the
Inception of the company (Refer Nate No. 4.4).

Our opinion Is not madified in respect of these matters,

Report on Other Lagal and Regulatory Haqulmnwnt.s

1} As required under section 143({5) of the Com panies Act 2013 (report on directions and
sub directions) issued by Comptroller & Auditor General of India ("CAG"), we give In the
Annexure-1 a statement on the matters specified In the sald directions and sub
directions.

2) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of Indla in terms of Section 143(11) of the Companies Act, we

give in the Annexure-II a statement on the matters specified in paragraphs 3 and 4 of
the arder. :

3) As required by Section 143 (3) of the Act, we repart that:
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(2) We have sought and, axcept for the matters described In the Emphasis of Matters
paragraph, obtained all the Information and explanations which to the best of our
knowledge and bellef were necassary for the purposes of our audit,;

(b} In our opinion proper books of account as required by law have bean kept by the
Company so far as it appears from our examination of thase books.

{c) The Balance Sheet, the Statement of Profit and Loss, the statement of Cash Flows

and the statement of Changes in Equity dealt with by this Report are In agreament with
the books of account.

(d) In our opinion, aforesald standalone Ind AS financlal statements comply with the

Indian Accounting Standards (Ind AS) specified under Saction 133 of the Act, read with

relevant rules issued there under, axcept for the matters described in the Emphasis of
Matters paragraph, .

(&) The provisions of section184(2)of the Companies Act, 2013 regarding “whether any
director is disqualified from being appointed as a director” is not applicable to the
company as per Notification No.GSR 463 (E) dated 5% June, 2015 Issued by the
Ministry of Corporate Affairs.

(f} With respect to the adequacy of the internal financlal controls over financial

reporting of the Company and the operating effectiveness of such controls, refer to our
separata Report In Annexure-II1. !

(g} With respect to the other matters to be incuded In the Auditor’s Report In

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, In our

opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the Impact of pending litigations on its financial position
in its standalone Ind AS financlal statements.

il. The Company has Long Term Contracts for power purchase and sale. It has been
explained to us that material loss can not be foreseen on such contracts and the
company doas not have any derivative contract.

iii. The company did not declare and paid any dividend to its members since Its

Incorporation. Therefore no amount was required to be transferrad to the Investor
Education and Protection Fund. -

For De & Bose
Chartered Accountants
Firm's Reglstration No. 302175E

“Bragaeply

(Tarit Dasgupta)
Place: Kolkata Partner
Date: 16-07-2018 Membership Na.053380
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ANNEXURE-1 TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in Paragraph-1 under “Report on Other Legal & Regulatory Requiremants”
section of our report of even date)

Matters to be reported under general directions of CAG of India under Section 143(5) of
the Companies Act, 2013:

I} Valuation of Assets & Lighilitles
If the company has been selected for disinvestment, a complete status report in terms of
valuation of asset (including intangible assets and land) and Habilities (including committed

and general reserves) may be examined, including the mode and présent stage of
disinvestment process.

Ar,r,nrl:llnﬁ to the information and explanation given to us, the Company was not selected for
disinvestment during the year under audit. Hence, the need for valuation of assets &
liabllities for disinvestment did not arlse.

IT) Walver / Write-off of debts / loan / Interest

Whether there are any cases of Walver / Write-off of debis / loans / interests etc. IF yes, the
reasons therefor and the amount invelved.

The company waived off the followlng amounts during the year:

Sl. Mo, Nature of waiver Amount (Rs.In Lacs) Authority for walver |
1. Liquidated Damages(LD) 3262.06 Board of Directors
2, | Late Payment Surcharge(LPSC) 17712.00 Board of Directors
| Total Amount 20974,06
II} Inventories

Whather proper records are malntalned for inventories Iyving with third parties and assets
received as gift / grant (s} from government or other authorities?

The company lssues inventories to its Contractors for various project works and “0 & M®
works and a total value of Inventories for Rs.21,672.31 lacs was lying with them at the
yearend.

IV} Legal / arbitration cases

A report on age-wise analysis of pending legal / arbitration cases, includfing the reason of
pendency and existence / effectiveness of a monitoring mechanfsm for expenditure an all
legal cases (foreign & local J may be given, :



Report on age-wise analysis of pending major legal/arbitration cases etc. as provided by the
Legal Department, Haad Office, was as below:-

Pending Legal Cases:

Pending for No of Cases Rs. (in lacs]
3 to less than 2 years 7B1 977.35
2 year to less than S years 660 564.71
5 year to less than 10 years 873 24.33
10 year to less than 20 years 389 B42.53
20 years and abava 3 3.74
Tatal 706 2430.66

It is stated that the delay In court proceedings are the main reason for accumulation of
cases over the years. .

The company has an effective and existing monitering mechanism for expenditure on all
legal cases. The company has Incurred an expenditure of Rs.534 lacs during the year as
legal axpenses. It has not incurred any expenditure on foreign legal cases.

V. Title / Leaze deeds

Whether the company has. ciear title /fleass deeds for freshold and leasehold land

respectively? If nat, plaase state the area of freshold and leasshold land for which title /
lsaee deads are not availabie?

All Title Deeds are held In the name of the company except In the cases whare land has
been acquired (433 Nos.) and where land has been inherited (31 Nos.) from erstwhile

WESEB. In the cpinion of the company no further deeds/indentures of corveyance are
required In case of acquisition & Inkertance.

ook ook ok

Matters to be reported under Sector Specific Sub-directions of CAG of Indla under
Section 143(5) of the Companies Act, 2013:

West Bengal State Electricity Distribution Company Limited (“the Company®) was
incorporated under the Companies Act, 1955 and commenced ts operation from 1% April,
2007 The entire Paid up Share Capital of the company is held by the Government of Wast
Bengal and its nominees. The Company Is engaged In the business of distribution of
electricity and an insignificant generation of Hydro-Electricity, Saolar power.

I, Have instances of encroachment of land been noticed? [ yes, detalls with value and

whether matter has been taken up immediately with the concerned authorities for eviction
of the encroachers may be provided.

An area of 3.9575 acres of company's land valuing Rs.7.09 Lacs has beesn encroached.
[nitiativas have been taken for evictlon of encroachments.



)

The company follows the paolicy / guldelines issued by the state government for water
discharge from hydroelectric Projects to malntain biodiversity and it has not pald any
penalty for violation of any rules or policles in this respect,

3. Whether the Company recovers and accounts, the State Electricity Regulatory
Commission{SERC) approved ﬁ.raran_n' Power Purchase Adjustment Cost{FPPCA)?

Tes, the company recovers and accounts the Stame Electricity Regulatory Commission

may be exarmined,

It is seen that In most cases reconcillations of receivables and

payables batween the
generation, distribution and transmission tompanies are done,

For De & Bosa
Chartered Accountants
z 5 83%  Firm's Registration No. 302175E
Q/\%\
2 3 _.F-ﬂ-
¥ [ TA} o
Place: Kolkata & 1“~ﬂm ?f / {Ta-ﬂ: ﬁum}
acae: o o a
Date: 16-07-2018 it Membership No.053380
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ANNEXURE -IT TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to In Paragraph-2 wunder “Report on Other Legal B Reguiatory Requiremants”
section of our report of even dabe)

1. In respect of Fixed Assets:

a. The company has malntained proper records showing full particulars Including
quantitative details and situation of Its fiked asssts excepting In case of "land & Land

b. As per information and explanation given to us, physical verification of fixed assets
of the company i done departmentally-on yearly basls. We have been provided with
physical wverification certificates of fixed assets lssued by the different
divisional/departmental head of the compeny and no materal discrepancies were
noticed on such certificate. However, working papers showing detalls of verification
method adopted, items verifled, time taken for verification, designation of persans who
took part in verification and their expertise was not made avallable to us,

. All Titla Deeds are held in the name of the company except in the casas where land
has bean acquired (433 Mos.) and where land has been Inherited (31 Maes.) from

ersbwhile WBSEB. In the opinion of the company no further deeds/indentures of
CONVEYRNCE are required in case of acquisition & inheritance.

2. In respect of Inventories:

As explained to us, the Inventories were physically verified during the year by the
Management at reasonable intervals. No material discrepancies were observed from
the physical verification reports shown to us.

3. In our opinicn and according ko the information and explanations given to us, the
Company has not granted any loans, secured or unsecured, to companies, firms, LLPS or
other partles covered In the register maintained under Section 189 of the Act.

4, In our opinlon and according to Ehe information and explanation given fo us, the
company has complied with the provisions of section 1B6 of the Act, with respect to
investment and guarantee. Provisions of section 185 & other provisions of section 186
are not applicable to the Company.

5. dccording to Information and explanations given to us, the Company has not accepbed
any deposits from the public within the meaning of the directives Bsued by the Reserve

Bank of India, the provisions of Section 73 to 76 of the Act, any other relevant provislons
of the Act and the relevant rules framed thersunder,

6. We have broadly reviewed the cost records maintained by the Company pursuant to
the provisions of sub-Section (1) of 5Section 148 of the Act, and are of the opinion that
prima facie the prescribed cost records have been maintained. We have, however, not
made a detailed examination of the cost records with a view to determine whether they
are sccurabe or complebe.

7. In respact of Statubory Dues:

@, According to the records of the company, undisputed statutory dues including
Provident Fund, Income Tax, Sales Tax, Service Tax, Custom Duty, Exdsa Duty,
Value Added Tax, G5T, Cess to the extent applicable and any other statutory dues

have more or less been regularly deposited with the appropriate authorities.
According to the Information and explanations ghven to us there were no
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undisputed cutstanding statutory dues as on 31"

b. According to the information and explanations

of March, 2018 for a period of
mare hnmmnthsfrmnthedmthrf became payable.

given to us and as per our
verification of the records of the Company, there are no disputed statutory dues,
other than those mentioned below, as on 31% March, 2018,

5l Mame of the Mature of Dues Amount Period to Forum where
Mo Statute {R=.in which the | dispute |s pending
- Lacs) amount
— | relates
1 West Bengal Demand relating to 3,543 Various W.B Commercial
Sales Tax, 1994 Sales Tax on (a) years from | taxes appeliste &
SUAT 2003 Meter Rental (b) 1983-2008 | Rewvisional Board,
Mater Boxes Kolkata
Charges & allied
matters.
2 West Bengal | Demand relating to 792 Varlous Hon'ble W.B
Sales Tax Act, Sales Tax on (a) years from | Taxation Tribunal
1994 Meter Rental (b) 1987-2000 Kolkata,
Meter Boxes
Charges & alllad
matters,
3 West Bengal Demand relating to 1,278 Various Ld. ACCT
Sales Tax Act, Sales Tax on {a) years from
1994 Meter Rental (b) 1991-1995
Meter Boxes
Charges & allied
mathers.
£ West Bangal Camaind relating to 362 1995-1995 Ld. DCCT, PG
Sales Tax Act, Sales Tax on (&) Clrcle
1994 Meter Rental (b)
" Meter Baxes
Charges & allied
Im 3
5 Service Tax Rental Income 74 plus | 2007-2008 | Hon'ble Customs,
Interest | To 2010- Excise & Serviea
2011 Tax Appellate
Tribunal.
6 Municipal Tax 06 Different
Hunlc_l_n-_liﬂg,
Total 6,355

B. According to the information and explanations given to us and the records examined

by us the company has not defaulted in repayment of loans ta Fin

Banks, Government or dues to Debenture holders,

ancial Institutions,

9. The company did not raise any money by way of initial public offer or further public

offer (Including debt instrument), However

; the company has raised term loans during

the year and those have been utillsed for the purpose they were raised for,

10. During the course of our examination of the books

of account carried out in

accordance with the generally acceptad auditing practices in India, we have nefther come

across any incldence of fraud by the Company or on the Com
employees. However, we have been provided with a [list
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pany by its officers or
showing -9 (nine) cases of




fraud/misappropriation of maﬁy"s fund to the extent of RS.981.77 Lacs by s
employees and officers.

11. In our opinien and according to the information and explanations glven bo UsS,
managerial remuneration Including the sitting fees to the directors has been pald or
provided by the Company In accordance with the requiske approvals mandated by the
provisions of Section 197 read with Schedule V to the Companies Act,2013,

12, In our opinion and according to the information and explanations given o us, the
Company is not & Nidhi Company. Accordingly, paragraph 3(xil) of the Order Is not
applicable.

13, According to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 & 188 of the Companies Act, 2013,
and are made on arm’s iength basis that has no potential conflicts with the Interest af

the company.

14, During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and therefore paragraph
3(xlv) of the Order Is not applicable to the Company.

15. According to the information and explanations given Lo us the Company has not
entered into amy non-cash transactions, during the year, with directors / persons
connacted with the directors and therefore provisions of section 192 of the Act are not
applicable to the Company.

16. According te the Information and explanations given to us, the Company is mot
required to be registered under section 45-1A of the Reserve Bank of Indla Act, 1934,

For De B Bose
Chartered Acocountants

- . Firm's Registration No. 302175€
Eﬁ— " “Eragetds
5@1 (Tarit Dasgupta-Partner)
Place: Kolkata ":‘:-_;k'-.__ ___._,.:-.‘:_E::.
Date: 16-07-2018 o O Membership No.053380
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Our audit invelves perfarming nmcaduras. to obtai

"ANNEXURE-III" TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in Paragraph-3(f) under "Report on Other Legal & Regulatory Reguirements”
section of our report of even date

Report on the Internal Financial Controls under Clause {1} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financlal controls over financlal reporting of West Bengal State
Electricity Distribution Cormpany Limited ("the Company") as at March 31, 2018 in

conjunction with our audit of the standalone Ind AS financial statements of the Company for
the year ended on that date

Management's Responsibillty for Internal Financial Controls

The Company’s managernent Is responsible for establishing and maintalning Internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal tontrol stated in the Guidance
Note on Audit of Internal Financlal Controls aver Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibllities include the design, implemeantation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficlant conduct of fts business, including adherence to cCompany's
policies, the safeguarding of its assets, the prevention and detection of frauds and arrors, the
accuracy and completeness of the accounting records, and the timely preparation of rellable
financial information, as required under the Companies Act, 2013,

Auditors’ Respon sibility

Our responsibility is to express an opinion on the Company's Intern
financial reporting based on our audit, We conducted our

Guidance Note on Audit of Internal Financiaj Controls over Fina
Note”) and the Standards an Auditing, issued by ICAT and d
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable o an audit of Internal Financlal Controis and, both lssued

Standards and the Guidance Note

n and perform the audit to obtaln
reasonable assurance about whether adequate internal financial controls over financial

i such controls operated effectively in all
material respects.

al financial controls over
audit in accordance with the
ncial Reporting (the “Guidance
eemed to be prescribed undear

internal finandal controls system over financial reporting and thelr operating effectiveness,

auditor’s judgement, including the assessment of the risks of material
financial statements, whether due to fraud or error,



We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system owver
financial reporting.

Meaning of Internal Financlal Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed o
provide reasonable assurance regarding the reliability of financlal reporting and the
preparation of financial statements for external purposes in acrordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policles and procedures that

1. pertain to the maintenance of racords that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements In accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only In
aceardance with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financlal reporting,
including the possibility of collusion or improper management override of controls, materia’
misstatements due to error or fraud may occur and not be detected. Also, projections of any
avaluation of the internal financial contrels over financlal reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
jnadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deterlorate.

Opinien

In our opinion, the Company has, in all material respects, an adequate internal financia
controls system over financial reporting and such Internal financial controls over financial
reporting were operating effectivaly as at 31* March, 2018, based on the intermal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated In the Guidance Mote on Audit of Internal Financial
Cantrols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For De & Bose
Chartered Accountants
;:}Tm.\ Firm’s Registration No. 302175E
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4 G“"I’Uﬁ E) (Tarit Dasgupta-Partner)
Place; Kolkata NI
Date: 16-07-2018 R Mermbership No,053380
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B2, Kiran Shankar Roy Road, Second Floor,
Room Wo, 1 & 18, Kolkata: 700 001

Ph: +81 33 2248-5039 / 22434854

Mob: +81 98310-05682 / 88304-32833

i, Garstin Place, Unit 1E, ORBIT, Kolkata: 700 001

Ph: +81 33 2248-T424 / 4005-6306
E_E &uﬂniDSE Email: deandbosa 1858 Egmail.com
arienad i Eda

desubrata@rediffimail.com

INDEPENDENT AUDITORS' REPORT
Te the Members of West Bengal State Electricity Distribution Company Umited
Repoert an the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of
West Bengal State Electricity Distribution Company Limited (hereinafter referred to
as "the Company”), its Subsidlary and Its joint venture (the Company, It= subsidiary,
and Its Joint venture together referred to as “the group”), comprising the
Consolidated Balance Sheet as at March 31, 2018, the Consolidated Statement of
Profit and Loss (including other comprehensive incoma), the Consolidated Statemenit
of Cash Flows and the Consolidated Statement of Changes of Equity for the year
then ended, and a summary of the significant accounting policles and ather

explanatery informatien { hereinafter referred to as “the consolidated Ind AS financial
statements”),

Management's Responsibility for the Consolidated Ind AS Financial
Statements

The Company’s Board of Directors 5 responsible for the preparation of these
consolidated Ind AS financial statements In terms of the requirements of the
Companies Act, 2013 (hereinafter referred to as *“the Act”) that give a true and fair
view of the consclidated financial position, consolidated financial performance
including other comprehensive income, consclidated cash fiows and consolldated
Changes of Equity of the Group In accordance with the accounting principles
generally accepted In Indla, including the Accounting Standards (Ind AS) prescribed
under Sectlon 133 of the Act, read with relevant Rules issued there under, The
respective Board of Directors of the companles included in the Group are responsible
accounting records In accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other Irregularities; the selaction and application of appropriate
accounting policles; making Judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal
financial contrels, that wers operating effectively for ENSuring the sccuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the consolidated Ind AS financial statements that glve a true and fair

view and are free from material misstatement, whether due to fraud or error, which

nave been used for tha purpose of preparation of the consolidated Ind AS financial
statements by the Directors of the Company as aforesaid,

Website: deandbosa_com



Auditors” Responsibility

Our respensibility is to express an opinion on these consolidated Ind AS financial
statements based on our audit. While conducting the audit, we have taken into
account the provisions of the Act, the accounting and auditing standards and
matters which are required to be Included In the audit report under the provisions of
the Act and the Rules made thereunder,

We conducted our audit in accordance with the Standards of Auditing specified under
Section 143(10) of the Act. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assyrance about
whether the consolidated Ind AS finandal statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated Ind AS financial statements, The procedures
selected depend on the auditor's judgment, Including the assessment of the risks of
material misstaternent of the consolidated Ind AS financial statements, whether due
te fraud or error, In making those risk assessments, the auditor considers Internal
financial control relevant to the Company's preparation of the consclidated Ind AS
financial statements that give a true and falr view in order to degign audit
procedures that are appropriate In the drcumstances. An audit alse includes
evaluating the appropristeness of the accounting polides used and the
reasonableness of the accounting estimates made by the Company’s Board of

Directors, as well as evaluating the oversil presentation of Consolidated Ind AS
financial statemeants,

We believe that the audit evidence obtained by us and the audit evidence obtained

by the other auditor is sufficlent and appropriate to provide a basis for our audit
aplnion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our Information and accarding to the explanations
given to us, the aforesaid consolidated Ind AS financial statements give the
Infermation required by the Act in the manner so required and give a true and falr
view in conformity with the accounting principles generally acceptzd In India
including the Ind AS, of the consolidated financlal position of the Group as at 31%
March, 2018, and s consclidated financlal performance including other
comprehensive income, Its consolidated cash flows and the consolidated Changas in
Equity for the year then ended.

Emphasis of Mattars

We draw attention to the following matters in the notes te the financlal statements,
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For the Company:

1} In exercise of the power vested under Sub-section (4) of Section 131 of the
Electricity Act, 2003, the Government of West Bengal split the West Bengal State
Electricity Board (WBSEB) Into two Companies namely WBSEDCL & WBSETCL with
effect from 01.04.2007. In accordance with the above scheme, the opening balances
of varlous assets and liabilities of WBSEDCL a5 on 01.04.2007 have besn taken Into
account without verification and do not correspond to its realisable value. The Assets
have been taken into account directly in the book values which may not correspond
to their realizabla value.

2) During the year the Company has capitalised Revenue Expenditure incurred on
account of Employee Benefits amounting to Rs. 14,861 Lacs (Refer to Note No, 33 &
33.2) os per It8 accounting Policy, not on actual expenditure basis,  which Is
inconsistent with Indian Accounting Standard (Ind AS-16) specified under Section
133 of the Act, read with relevant rules thereunder. '

3) Durlng the year the company has credited to the Statement of Profit and Loss, a
net amount of Rs. 94,220 Lacs as amount realisable through Regulatory Mechanism
as per Regulation of West Bengal Electricity Regulatory Commission
(WBERC).However, relevant orders facilitating the credit have not yat been received
from WBERC. Incidental to any variation in the orders of WBERC, there would be
change in the amount of profit and regulatory assets. Income tax provisions may be
necessitated to the extent of such variation, [Refer to Note No. 37 to 37.2]

4) The accumulated balance of Regulatory Assets at the end of the vear Is Rs.
11,91,018 Lacs (Refer to Note Mo.- 12 to.12.11) which includes:

5l. Mature of Claim Amaount
{Rs.in Lacs)

1. | APR & FPPCA from F. Y. 2012-13 ta F.Y. 2017-18 (Projected) | 11,84,953

| 2. | Loss incurred for taking over of Singur Haripal Elactric 5,065
Co-operative Society Ltd, {(SHRELCOP)
Total 11,91,018

The above table shows a huge accumulation of regulatory assets as on 31.03.2018.
It has been informed that the matter has arisen primarily for the time gap between
the submission of petition for FPPCA and APR by the Company to WBERC and its
acceptance of the petition either fully or partly.

3) In the year 2012-13, WBERC had disallowed an amount of Rs. 26,146 Lacs in
respect of FPCCA and APR, against which the company had made an appeal before
the Appellate Tribunal (APTEL) without making any adjustments in the books of
accounts for such disallowance.

In the event of any variation in the final order of the APTEL, adjustment of net

profit, regulatory assets and Income tax provisions may be necessitated to the
extent of such variation In order.

6. The company Issues inventories to its contractors for various project works and
“O&M" waorks, And a total amount of inventories for Rs5.21,672.31 Lacs was lying
with the contractors as on 31% March, 2018. Detalled statement, showling year wise
breakup of all Inventories lying with the contractars , is not submitted by them to

the company 8t the year end.
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In absence of such detsiled statement, we are unable to comment about the
realisibilty of the inventories lying with the contractors.

7. The process of getting confirmation of Bank Guarantees as on 31-03-2018, from
the issuing bank, Is still in progress, Mast of the confirmation letters fram the Issuing
banks have been recelved. The Impact of non recelpt of all confirmation letters from
the issuing banks on the financial statement, if any, is not ascertalnable at presant.

8. Confirmation of balances are not avallable in some cases from the power
generator, power trader, other distribution companies, trade 8 other receivables,
trade & other payables, loans & advances, receivable fram tha collecting agents of
the company, various depositors and other parties with whom the company has had

transactions and the Impact of the consequential adjustments reguired, If any, on
financial statemeant is fot ascartained,

5. The company used to show both freehold and lease hold land as® Jand and land
rghts” In its accounts. However during the year, the company has transferred an
amount of Rs.2,359 Lacs from the opening balance of 9,293 Lacs (as on Di-04-
2017} of "Land & Land rights” to Leasehold Land on the basis of avallable records
with the company. We have been told that the process of identification of lessshold
land Is still in progress,

Since the process of identification Is not finalised, we are unable to comment on
whether any further adjustment In the amount of leasehold land is necessary and (ks
consequential effect on financlal results of the company If any.

10. The closing balance of inventories includes a sum of Rs. 2,556.59 Lacs for which
necessary investigation/adjustment Is pending. However, the company has made

provision, in respect of this. The Impact of the consequential adjustments required,
if any, on financial statemant is not ascertained.

11. Other financial assets-Current: It consists of provision for unbilled revenue and

unbilled LPSC amounting to Rs. 1,54,725 Lacs being the amount related to
consumption not billed within March, 2018. The demand for this amount will be
raised in subsequent year. (Refer to Note No. 10,1),

In absence of actual billing, we are unable to express an opinion about the
realisibilty of the aforesaid amounts.

12, In case of Rural Electrification Corporation Ltd. (RECL) package loan, RECL in its
balance confirmation certificate has shown the principal amount due by more than
Rs. 11,318 Lacs as compared to the loan balance in the books of the Company. This

has arisen due to differences in accounting treatment of principal and Interest in the
books of accounts of RECL and the Company {Refer ta Note No. 15.3).

13. Confirmation of lcan balance from Rural Electrification Corparation Ltd. Rs.
10,323 Lacs was not made available to us for verfication. It is stated that both the
aforesald loans of West Bengal Rural Energy Development Corporation Ltd
{(WBREDCL) were taken over by WBSEDCL at the time of amalgamation of WBREDCL

with WBSEDCL. However provision for payment of Interest has been made In
accounts (Refer Mote No. 15.11).

14. Other nen-current assets include unadjusted debit balances in inter-unit
accounts Rs, 15,000 Lacs. It |5 stated that this amount is appearing In accounts
since the inception of the company (Refer Note No. 4.4),

Our opinion is not medified in respect of these matters.
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We did not audit the finandial statements of the Subsidlary and the Joint Venture,
whose financlal statements reflect total assets (net) of Rs. 2,996 lace as at 31
March, 2018, total revenues of Rs. 1,303 lacs and net cash Mows amounting to
Rs.1,508 lacs for the year ended on that date, as considered In the consolldated
financlal statements. The finandal statements of the Subsidiary which has been
audited by other auditor and its report and the un-sudited financial statements of
the Joint Venture have been furnished to us by the Management and in our opinion
the consolidated financial statements, In so far as It relates to the amounts and
disclosures included in respect of the Subsidiary and the Joint Venture , and our
report In terms of sub-saction (3),(5) and (11) of Section 143 of the Act, in so far as
It relates to the aforesaid the Subsldiary and the Joint Venture, Is based salely on
the report of the other auditor and the management's certification of the Joint
Vanture, '

Our opinien on the consalidated finandal statements, and our report on Other Legal
and Regulatory requirements below, Is not modified In respect of the above matters

with respect to our relisnce on the work done and the report of the other auditor and
the managemant's cartification.

Report on Other Legal and Regulatory Requirements

1. As required undér section 143(5) of the Companies Act, 2013 ( report on
directions and sub directions } issued by Comptroller & Auditor General of
India ("CAG"), we glve In the Annexura - A , a statement on the matters
specified in the said directions and sub directions,

2. As required by Section 143(3) of the Act, we report that:

3. We have seught and obtained all the information and explanations which

to the best of our knowledge and belief were necessary for the purpose of
our audit of the consolidated Ind AS financial statements.

b. In our opinion, proper books of account as required by law relating to
preparation of the aforesald consolidated Ind A financial statements have

been kept so far as it appears from our examination of those books and
the report of the other auditar:

¢ The Consolidated Balance sheet, the Consolidated Statement of Profit and
Loss, the Consclidated Statement Cash Flows and Consolldated Staternent
of Changes In Equity dealt with by this report are In agreement with the
relevant books of account malintained for the purpose of preparation of the
consolidated Ind AS financial statements,

d. In our opinion, the aforesaid consolidated Ind AS financial statements
comply with the Accounting Standards specified under Sectlon 133 of the

Act, read with relevant Rules thare under, except as mentioned In
Emphasis of Matters paragraph.
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&, The provisions of sectionle4(2] of the Companies Act, 2013 |5 not
applicable to a Government Company as per Notification Mo.GSR 463 (E)
dated 5" June, 2015 issued by the Ministry of Corporate Affairs,

f. With respect to the adeguacy of the internal financial controls over financlal
reporting of the Group and the operating effectiveness of such controls,
refer to cur separate Report in "Annexure B,

g. With respect to the other matters to be included in the Auditors’ Report In
accordance with Rule 11 of the Companies [Audit and Auditors) Rules,

2014, In our cpinlon and to the best of our information and accarding to
the explanations given to us:

i} The consolideted Ind AS financlal statements discdose the impact of
pending litigations on the consolideted financlal position of the
Group.

[iy The Group did not have any material foreseeable losses on long-
term contracts including derivative contracks;

iy There were no delay In transferring smounts, required to be
transferred to the Investor Education and Protection Fumd by the
Company and its Joint venture companies incorporated in India; and

For and on behalf of

DE & BOSE
Charterad Accountants
“ {,’:} F‘H B Firm Registration No. 302175E
2 IROUCATAL & (Tarit Dasgupta-Partner)
Place: Kolkata = ; = Membership No.053380
Date: 16-07-2018 Rt N -

oy
e -

144

)

) ey

.

y



"ANMEXURE B* TO THE INDEPENDENT AUDITOR'S REPORT ;
Referred to in Paragraph-2(f) under “Report on Other Legal & Regulatory Raguiraments”
section of our report on consolldated Ind AS financizl statement of even date

Report on the Internal Financial Controls under Clause [i}I of Sub-section 3 of Section 143 of
the Companles Act, 2013 [“the Act™) ' :

‘We have audited the internal financlal controls over financial reporting of West Bengal State

Electricity Distribution Company Limited (“the Company™), its subsidiary and lts jointly
controdled Company (Joint Ventures) which are Incorporated in India, as at March 31, 2018

in conjunction with our audit of the consolidated Ind AS financial staternents of the
Company for the year ended on that date

Management’s Responsibllity for Internal Financial Contrals

The Respective Board of Directors of the Company , the Subsidiary and Jointly Controlled.
Company ara responsible for establishing and maintaining internal Anancial controls based
on the Internal control over financial reporting criteria established by the Company, the
Subsidiary and Its jointly controlled Company considering the essential components of
internal contrgl stated In the Guidance Mote on Audit of Internal Financlal Controls over
Financial Reporting Issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate Internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, Including adherence to respectlve company's polices, the
safeguarding of Its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparaticn of reliable financlal
Information, as required under the Companles Act, 2013,

Auditors’ Responsibility

Our responsibility Is to express an opinlon on the Company's Internal financial contrals , the
Subsidiary and jointly contrelled Company over financlal reporting based on our audit. We
conducted our audit in accordance with the Guidance Mote on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) issued by the ICAl and the
Standards on Auditing, Issued by ICAI and deemed to be prescribed under section 143010}
of the Companies Act, 2013, to the extent applicable to an audit of intermal financial
controis, both applicable to an audit of Intemal Finandal Controls and, both issued by the
Institute of Chartered Accountants of Indla. Those Standards and the Guidance MNote require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal fAinanclal controls over financial

reporting was established and maintained and if such controls operated effectively in all
rmaterial respects,



Qur audit involves performing procedures to obtain audit evidence about the adequacy of
the intermal financlal controls system owver financial reporting and thelr operating
effectiveness. Our audit of internal financial controls over financial reporting Included
obtaining an understanding of Internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and besting and evaluating the design and
operating effectiveness of intemal control based on the assessed risk. The procedures
salacted depend on the auditor's judgement, including the assessment of the risks of

material misstatement of the consolidated Ind AS financial statements, whether due to
fraud or error.

We belleve that the audit evidence we have obtained and the audit evidence obtained by
the other auditor in terms of its reports referred to In the Other Matters paragraph below, is
sufficlent and appropriate to provide a basis for our audit opinion on the Company's Internal
finandial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Internal financial control over financial reporting is a procass designed to
provide reasonable assurance regarding the rellability of financlal reporting and the
preparation of financial statements for external purposes In accordance with generally
acceptéd accounting principles. A company's internal financial control over financlal
reporting Includes those policles and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
refiect the transactions and dispositions of the assets of the company;

2. provide reasonable assurapce that transactlons are recorded as necessary to permit
preparation of financial statements In accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only In
accordance with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Finandal Controls over Financial Reporting

Because of the Inherent limitatons of internal financial controls over financial reporting,
Including the possibility of collusion or Improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the Internal financlal controls over financial reporting to future perlods are
subject to the risk that the intermal financial control over financial reporting may become
inadequate because of changes In conditions, or that the degree of compliance with the
policles or procadures may deteriorate.

Dpinlon

In our opinion the Company and jointly controlled companias which is incorporated in Indla
have, in all material respects, an adequate Internal financial controls system over financial
reporting and such Intermal financlal controls over financlal reporting were operating
effectively as at 31" March, 2018, based on the internal control over financial raporting
criteria established by the Company, the Subsidiary and jointly controlied Company
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considering the essential components of internal control stated In the Guidance MNote on
Audit of Internal Financial Controls Over Financial Reporting Issued by the Institute of
Chartered Accountants of India.

Other Matters

Our aforesald reports under Section 143(3)(I) of the Act on the adequacy and cperating
effectiveness of the internal financlal controls over finandal reporting Insofar as It relates to
the Subsidlary and the jointly controlled company, which are Incorporated in India, is based
on the corresponding repert of the auditors of the subsidiary and management’s certification
in case of the jointly controlled company .

For Da & Bose
Chartered Accountants
" Firm’s Registration Mo, 302175E

e
&> ‘:15-{&‘
P .
Place: Kolkata -'% rI':ﬂLl{an, iy ﬁ'ﬂr;l;rilasgum}
Date; : N £ ner
eo7a0e | 1"—1#..‘.-:.'?;?? Membership No.053380
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Matters fo be reported

L

| directions of CAG of India fio
‘West Bangal State Electridy Distribution
Co, Lid.(WESEDCL)

r Fngncial Yesr:2017-18 [ Annexurs — A ]

Mew Town Electric Suppsy Compasy
Led (A L00% subsidiary of WBSEDCL)

Wesst Bergal Green Energy
Corporation Lid.

Developmant
Caltad Financar Statements |

I} Valuation of Assats & Liabilltes

If the company has been selected for
disinvestment, a complete status report
in berms of vaiustion of asset (including
intangible assets amnd fapd) amd
Eabillties  (Including committed  and
general resenas) may be examined,
Including the mode and present staga
of disinvestment prooess.

According to  the Information  and
axplanation ghven o us, the Comparny
was not saleched for disinvestmant duning
the year under audit. Hence, the reed for
valuation of asses & Mabddbies for
disimvestrment ded not arksa.

Nt applicatia

I} Whether there are any cages of
‘Wadver [ Write-off of debts / loans /
inberests ste. IF yes, the reasons
therefor and the amaunt ivvalved,

The company waived off the fallowing
amounts durng the yoar:

1. Uipuidated 1 R5. 3262.06 Lacs
2. LPSC: Rs. 17712.00 Lacs

Unaudited Financial Statements

11I) Inventones
Whether proper recoeds are malntained
for imertorec bing with third parties
and assats rocehved as gift / grant ()
from government or ather suthortas?

Tha company issues inventones o its
Contractors fhoe varous warks and

Thie Comparny has na Inventores,

"0 & MT works and & total wvalue of
inventories for R5.23007.28 lacs was
fying with tham af the yearand.

Unaudited Snancial Statermants

IV} Legal f arbitration cases

A meport on ape-wite anahysis of
pending  legal [/ erbitration  cases,
induding the reason of pendency and
enpgtance  § 0 elMecbivensess of &
monitodng mechanism for expendilure
on all legal cases {forsipn & Incal ) may
be glvan.

Armdant
s, in Lacs
27735
S84.71

Pending for Ho. of
(in years) cases
0-2 781
&5 G600
S5-10 873 2233

10-20 el B4 53
20 above 3 3.74

i) 243066

Hil

Unaudited Finencial E&nﬂ'ﬂl

i T

. Tithe f Lease doeds

Whether the company has clear tte
Jlease deads for Freshold and leasehald
lamd respectvely? If not, clease state
thie area of freshold and keasehold and
for which title / lease daods are not
avallzble?

1 &l Tite Deeds are held in the name

the company except in the cases where
land has Besn scquired (433 Nos.) and
where land has been Inherited {31 Mos.)
from erstwhile WBSEB. In the opinion of

ml comigany no further desds/indentures

Unaudit=d Firancial Statements

Matiers to Da under Sachor

1. Hwe Instances of encroachmant of
lend been noticed? I yes, de@is with
walue and whether matter hes been

| tnkan  up mmediately  with the

Sub-directions of CAG of India for
An area of 3.9575 acres of eormpany's
land walulng Rs.7.0% Lacs has been
encrpached. Inibatives have bgen

=

| Yepr;2017-18

L Unandited Fnarcial Statements

S
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G

conoermed adthoribes for evicton of the
ancreathers may ba provided,

for eviction of encroachments.

2. Tn the case of hydrodectric projects
the water discharpe = as per palicy f
guidelings  issped by the state
govamment o maintain  blodivarsiby.
For not mainkalning Ik, penalty paid
payabia may be reportad,

The company follows the policy
guidehnges Essued by the  state
government for water dischampe from
hydroaledric  projects o maintain
Dicchversity and  has nobt paid any
penalty for violation of any rules of
pofiches in this respect.

Hot Applicable

Unaudited Financlal Steterrmals

JWnather the Company moovers and
accownts, the  State | Electricity
Regulatory Commission{SERC)
approwed Fusl and Power Purchase
Adjustment Cost{FPPCA)?

Yig, thi CoOmpany recovers and aceounts
the Swte  Elecricity  Regulatory
Commission (SERC) approved Fuel and
Power “Puchase  Adjustment  Cost
-IFH'—"I.'.‘.A.},

Not Applicabile

Uneudited Finencial Stataments

4. Whether the reconcllation of
recehvables and payables betwesn the
distribution and

It |5 seen that in most cases
recomdllations of recolvabdes End
payahiss between Ehe generation,
-li.th'lmbuﬂm and ransmission companses
ane done,

Nat &ppiicaile

Unaudited Financlal Statermants

Place: Kolkata
Date:16-07-2018

For and on behall of
e B BOSE
Firm Reglstration No. 30217SE

[Tarit Dasgupta-partrer)
Membership No.053380



Management Reply on Financial Statement

Audit Observations

| Reply

Emphasis of matter

(1)

In exercise of the power wvested
under Sub-section (4) of Section 131
of the Electricity Act, 2003, the
Government of West Bengal spilit the
West Bengal State Electricity Board
(WBSERB) Into two Companles namely
WBSEDCL B WEBSETCL with effect
from 01.04.2007. In accordance with
the above scheme, the opening
balances of wvarlous assets and
liabllitles of WBSEDCL as on
01.04.2007 have been taken Into
account without wverificetion and do
not correspond to its reallsable valua,
The Assets have been taken Into
account directly in the book values
which may not correspond to their
reallsable value.

The Assets and Liabilities of WBSEDCL,
the restructured Company formed by
unbundling WEBSEB, were considered as
on 01,04.2007 in accordance with the
final transfer scheme vide notification
no:12-POJ/O/111/3R-29/2006 dated:
25.01.2007 and notification no:313-
PO/O/III/3R-29/2006 dated:
19.09.2008 as revested by the Govt, of
West Bengal to the Company,

()

During the year the Company has
capitalised Revenue Expenditure
Incurred on account of Employee
Benefits amounting to Rs. 14,860
Lacs (Refer to Mote No. 33 & 33.2)
as per its accounting Policy, not on
actual expenditure basis, which Is
inconsistent with Indian Accounting
Standard (Ind AS-168) specified under
Sectlon 133 of the Act, read with
relevant rules there under,

Capitalization of employee cost has
been done as per the Accounting Policy
of the Company.

(3

During the year the company has
credited to the Statement of Profit

Income Recelvable through Regulatory

Mechanism In respect of additional cost
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| Regulatory

and Loss, a net amount of Rs. 94,220
Lacs as amount realisable through
Mechanism as per
Regulation of West Bengal Electricity
Regulatory Commission (WBERC).
However, relevant orders facilitating
the credit have not yet been recelved
from WBERC. Incidental to any
variation in the orders of WEBERC,
there would be change In the amount
of profit and regulatory assets.
Income tax provisions may be
necessitated to the extent of such
variation. [Refer to Note No. 37 to

37.2]

Incurred for purchase of power,
transmission charges and fixed cost
during the period over and above Cost
allowed In prevalling tariff order is
recognized based on the applicable
available regulations of Regulatory
Authority. It is expected that the future
economic beneflits assoclated with this
will flow to the Company as a result of
expected orders of the Regulator under

the applicable reguiatory framework.

(4)

The accumulated balance of

Regulatory Assets at the end of the
year is Rs. 11,91,018 Lacs (Refer to

Note No.- 12 t0.12.11) which
Incluedes:
N | Nature of claim Amount |
Qo {Rs in
= lacs)
1 | APR B FPPCA from 1184953
F. Y. 2012-13 to
F.Y. 2017-18
(Projected)
2 |Loss incurmmed for 6065
taking over of
Singur Haripal
Electric Co-
operative Soclety
Ltd.(SHRELCOP)
| Total 1191018

The above table shows a huge

Accumulation of Regulatory Assets
arises mainly due to time gap of
expenditure actually incurred over and
above the expenditure allowed in the
Tariff order for the year and passing of
the expenditure by the Regulator
through the tariff of the ensuing years.

accumulation of regulatory assets as

ibl



on 31.03.2018. It has been Informed
that the matter has arisen primarily
for the time gap between the
submission of petition for FPPCA and
APR by the Company to WBERC and
Its acceptance of the petitlon either
fully or partly.

(%)

In the year 2012-13, WBERC had
disallowed an amount of Rs, 26,145
Lacs In respect of FPCCA and APR,
against which the company had
made an appeal before the Appellate
Tribunal (APTEL) without making any
adjustments in the books of accounts
for such disallowance.

In the event of any variation in the
final order of the APTEL, adjustment
of net profit, regulatory assets and
income tax provisions may be
necassitated to the extent of such
variation in order.

Fuel & Power Purchase Cost Adjustment
(FPPCA) and Annual Performance
Review (APR) for the financial year
2012-13 has been Issued by WBERC on
12.06.2014 by which Income Realizable

through Reguiatory Mechanisrm of Rs,
26146 lakhs which was considerad in
‘the accounts prior to 2013-14 has not
been allowed by WRBERC, Against
disallowance of claim, necessary
petition has been filed before the
Appellate Tribunal (APTEL). Hearing of
the Appeal is continuing. Decision of the
APTEL is pending.

(6}

The Empan? Issues Inventories ta fts
contractors for various project works
and "D&M" works. And a total
armount of Inventories for
Rs.21672.31 Lacs was lylng with the
contractors as on 31™ March, 2018.
Detailed statement, showing vyear
wise breakup of all inventories lying
with the contractors, is not submitted
by them to the company at the year
end.

As per practice, inventories are |ssued
to vendors for execution of work of
WBSEDCL against work orders in favour
of vendors. During the financial year
2017-18 the process of obtaining
vendors confirmation of guantities of
materals Ilylng with them as on
31.03.2018 was started and reasonable
number of vendors have submitted
their confirmation.
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In absence of such detailed
statement, are una'l:lle to
comment about the realisibilty of the
inventories lying with the
contractors.

wa

7

‘| The process of getting confirmation

of Bank Guarantees as on 31-03-
2018; from the issuing bank, is still
In progress. Most of the confirmation
letters from the Issulng banks have

been recelved. The Impact of non
recelpt of all confirmation letters
from the Issuing banks on the
financial statement, If any, Is not
ascertainable at present,

The process of obtaining confirmation of
Bank Guarantee as on 31.03.2018
directly from Issuing bank is in process.
Most of the confirmation has been
received by this time. Persuaslon Is on
and balance confirmation letter will be
avallable.

(&)

Confirmation of balances are not
available In some cases from the
power generator, power trader, other
distribution companies, trade & other
receivables, trade & other payables,
loans & advances, receivable from
the collecting agents of the company,
various depositors and other parties
with whom the company has had
transactions and the impact of the

consequential adjustments required,

if any, on financial statement |s riak
ascartalned,

Necessary provisions have been made
as per Accounting Policy of the
Company,

(9]

The company used tc show both
freehold and lease hold land as® land
and land rights” in its accounts.
However during the vyear, the
company has transferred an amount

In most of the cases land was inherited
from erstwhile WBSEB. At that time
land was acquired mainly through Govt.
Acquisition against which segregation of
leasehold and freehold land was not
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of Rs.2,359 Lacs from the opening
balance (as on 01-04-2017) of "Land
& Land rights” to Leasehold Land on
the basls of avallable records with
the company. We have been told that
the process of identification of
leaseheld land is stll In progress.

Since the process of identification is
not finalised, we are unable to
comment on whether any further
adjustment in the amount of
leasehold land ls necessary and Its

consequential effect on  financial
results of the company If any.

(10}

available. Adequate steps have bean
taken to segregate freehold land and
leasehold land from the base record.
During the financial year 2017-18 land
valued Rs 2359 lakhs is identified as
lessehold land and consequential
accumulated amortization value comes
only Rs 105 lakhs out of total

depreciation and amortization value of
Rs 92750 lakhs.

The impact of amortization value of
leasehold land is wvery negligible.
However the process of segregation of
rest of the land between freehold and
leasehold land Is in progress,

The closing balance of inventories
includes a sum of Rs. 2506.45 Lacs
for which necessary
investigation/adjustment Is pending.
However, the company has made
provision, in respect of this. The
impact of the consequential
adjustments required, If any, on
financial statement Is not
ascertained.

At the time of implementation of SAP-
ERP, inventories were uploaded in the
system as per physical wverification
report of Inventory and some
mismatches” were noticed between
inventory balance as per books of
accounts and actual balance of
inventory, This happened mainly due to
proper identificaton of inventory items
as per books of accounts and inventory
found physically. The entire differances
were kept In the accounts under
pending investigation/adjustment head
for proper accounting in the subsequent
yvear. 100% provision was made in the

accounts of 2015-16 against this
pending investigation.
During the financial vyear 2017-18

Inventory valued Rs 1097 lakhs was
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| account | head from pending

identifled and transferred to proper

Investigation/adjustment head.
The process of |dentification of
inventory - lying under account head

pending Investigation/adjustment is In
progress.

(11)

Other financlal assets-Current: It
consists of provision for unbilled
revenue and unhéllm:l LPSC
amountng to Rs. 1,54,725 Lacs
being the amount related o
consumption not billed within March,
2018. The demand for this amount
will be raised in subsequent year.
{Refer to Note No. 10.1).

In absence of actual billing, we. are
unable to express an opinion about
the realisibity of the aforesaid
amounis.

Provision on doubt full debtors has been
done as per the Accounting Policy of the
Company.

(12) dn case of Rural Electrification

Corporation (RECL) package loan,
RECL in its balance confirmation
certificate has shown the principal
amount due by more than Rs. 11,318
Lacs as compared to the loan balance
in the books of the Company. This
has arisen due to differences in
accounting treatment of principal and
interest in the books of accounts of
RECL and the Company (Refer to
MNote No. 15.3). -

General audit observation, MNothing to
comment,

(13)

Confirmation of loan balance from

The loan was inherited by the Company
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Observation:

The company walved off the following
amounts during the year:

5L | Nature Amount | Authority
Ne. of (Rs.In for

walver Lacs) Willver
L. 1 (D) | 326206 BOD
2. | (LPSC) | 17712.00 BOD
Total Amount | 20974.06

Inventories:

Direction of CAG Whether proper
records are maintained for
inventories lylng with thind parties
and ascets recelved as gift / grant (s)
from - government or
authorities?

other

Observation: The company lssues
inventories to its Contractors for
various project works and "0 & M"
works and a total value of inventories
for Rs.21672.31 lacs was lying with
them at the yearend.

It Is usual and nngnrr;g practice on the
part of WBSEDCL to issue materials to

its agen::l,u"vendnr"s for execution of
various project works and "0 & M"
works, After execution of jobs the
advances are  adjusted = through
materials utllization report recelved
from agencies/vendors.

Title / Lease deeds

Whether the company has clear titie
Jlease deeds for freehold and
leasehold fand respectively? If not,
please state the area of freehold and.
leasehcid land for which title / lease
deeds are npot available?

Observiation: The company possesses

Title Deeds in respect of 72 plots of
freenold land and 41 plots .of
leasehold land. However no Title

Deed Is avallable in respect of 433 |

Stated 433 numbers of plots of land
were acquired by Govt. of West Bengal
as per Land Acquisition Act 1894 and
handed over to WBSEB/WBSEDCL. As
such the gquestion of execution of deed
does not arise.

Stated 31 numbers of plots of land were
inherited by WBSEB from ex-licensees
and as a result of that question: of
execution of dead will not be applicable
in this casa,
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plots of
company

land acquired by the
and 31 plots of land

inherited fMom erstwhile WBSEB.

Comments on the Independent Auditors Report "ANNEXURE-I1"

1(b}

Companies Auditors Report Order (CARO) 2016.

As per Information and expianation
given to|us, physical verification of
fixed agsets of the company is
done artmentally on yearly
basis. have been provided with

physical| verification certificates of
fixed issued by the
departmental heads of the
and no  material
discrepancies were noticed on such
certificate. However the working
papers Tluta:i to the procedure of
such werification was not made
auailabH to us. In absence of such
working  papers we are unable to
mmrner:r on the matter.

ssets

compan

1{c)

During the financlal year physical
verification of Fixed Assets was done
departmentally and report of the same

has been ﬁJrﬁlshnd to the Statutory
Auditor.

No Title Deed is avallable in
respect |of 433 plots of land
acquired by the company and 31
plots Jland inherited from
erstwhile WBSEB, The company,
hnweuuri. possesses Title Deeds In
respect oF 72 plots of freehold land
and 41 plots of leasehold land.

10.

Stated 433 numbers of plots of land
were acquired by Govt. of West Bengal
@s per Land Acquisition Act 1894 and
handed over to. WBSEB/WBSEDCL. As
such the question of execution of deed
does not arise,

Stated 31 numbers of plots of land were
Inherited by WBSEB from ex-licensees
and as a result of that question of
execution of deed will not be applicable
in this case,

Durlng the course of our

There 5 well defined system and

5%




examination of the books of
account carrled out in accordance
with the generally accepted
auditing practices in Indla, we
have nelther come across any
Incidence of fraud by the Company
or on the Company by Its officers
or employees. However, we have
been provided with a list showing
9 (nine) cases of fraud [
misappropriation of company's
fund to the extent of Rs.981.77
Lace by Its' employees and
officers.

procedure In  the Company for
prevention of fraud. However in spite of
that some cases of misappropriation of
companies fund, etc happened which
were nob materlal as compared to the
total value of Assets, All the cases are
under investigation.

|58
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Management Reply on Consolidated Financial Statement

Audit Observations

| Reply

Emphasis of matter

(1)

In exercise of the power wvested
under Sub-section (4) of Section 131
of the Electricity Act, 2003, the
Government of West Bengal split the
West Bengal State Electricity Board
(WBSEB) into two Companies namely
WBSEDCL R WBSETCL with effect
from 01.04.2007. In accordance with
the above scheme, the opening
balances of wvarlous assets and
liabilitles of WBSEDCL as on
01.04.2007 have been taken Into
account without verification and do
not correspond to its realisable value.
The Assets have been taken Into
account directly in the book values
which may not correspond to their
realisable value,

The Assets and Liabilites of WBSEDCL,
the restructured Company formed by
unbundling WBSEB, were considered as
on 01.04.2007 in accordance with the
final transfer scheme vide notification |
na:12-POSO/IIL/3R-29/2006 dated:
25.01.2007 and notification no:313-
PO/O/TII/3R-29/2006 dated:
19.09.2008 as revested by the Govt. of
West Bengal to the Company.

[ 12)

During the year the Company has
capitalised Revenue Expenditure
incurred on account of Employee
Benafits amounting to Rs. 14,860
Lacs (Refer to Note No. 33 & 33.2)
as per its accounting Policy, not on
actual expenditure basis, which is
inconsistent with Indian Accounting
Standard (Ind AS-16) specified under
Section 133 of the Act, read with
relevant rules there under.

Capitalization of employee cost has
been done as per the Accounting Policy
of the Company.

)

During the year the company has
credited to the Statement of Profit

Income Receivable through Regulatory
Mechanism In respect of additional cost
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and Loss, a net amount of Re. 94,220
Lacs as amount realisable through
Regulatory. Mechanism as per
Regulation of West Bengal Electricity
Regulatory Commission (WBERC).
However, relevant orders facilitating
the credit have not yet been received
from WEBERC. Incidental to any
variation in the orders of WBERC,

there would be change In the armount 1 expected orders of the Regulator under

of profit and regulatory assets,
Income tax provisions may be
necessitated to the extent of such
variation. [Refer to Note No. 37 to
37.2]

incurred for purchase of power, |
transmission charges and fixed cost
during the period over and above cost
gllowed in prevalling tarlff order is
recognized based on the applicable
available regulations of Regulatory '
Authority. It Is expected that the future
economic benefits associated with this
will flow to the Company as a result of

the applicable regulatory framewaori,

(4)

The  accumulated balance  of
Regulatory” Assets at the end of the
year is Rs. 11,91,018 Lacs (Refer to
Note MNo.- 12 t0,12.11) which
includes:

N | Nature of claim Amount
o {Rs in
lacs)
1 | APR & FPPCA from 1184953
| E. ¥, 2012-13 to
F.Y. 2017-18.
{Projected)
2 | Loss Incurred for 6065
taking owver of
Singur Harlpai
Electric Co-
operative Society
Ltd.(SHRELCOP)
Total 1191018

The above table shows a huge

accumulation of regulatory assets as

Accumulation of Regulatory Assets
arises mainly due to time gap of
expenditure actually incurred over and
above the expenditure allowed in the
Tariff order for the year and passing of
the expenditure by the Regulator
through the tariff of the ensuing years.
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on 31.03.2018, It has been Informed
that the matter has arisen primarily
for the time gap between the
submission of petition for FPPCA and
APR by the Company to WBERC and
s acceptance of the petition either
| fully or partly.

{5)

In the year 2012-13, WBERC had
disallowed an amount of Rs, 26,146
Lacs In respect of FPCCA and APR,
#gainst which the company had
made an appeal before the Appellate
Tribunal (APTEL) without making any
adjustrnents in the books of accounts
for such disallowance.

In the event of any variation In the
final order of the APTEL, adjustment
of net profit, regulatory assets and
income tax provisions may be
necessitated to the extent of such
variation In order.

Fuel & Power Purchase Cost Adjustment
(FPPCA} and Annual Performance
Review (APR) for the financial year
2012-13 has been issued by WBERC on
12.06.2014 by which income Realizable
through Regulatory Mechanism of Rs.
26146 lakhs which was considered in
the accounts prior to 2013-14 has not
been allowed by WBERC., Agalnst
disallowance of claim, necessary
petition has been filed before the
Appellate Tribunal (APTEL). Hearing of
the Appeal is continuing. Decision of the
APFTEL Is pending.

(6]

The company lssues inventories to its
contractors for varlous project works
and “OBM" works. And a total
amount of Inventories for
Rs.21672.31 Lacs was lying with the
contractors as on 31% March, 2018,
Detailed statement, showing year
wise breakup of all inventaries lylng
with the contractors, Is not submitted

by them to the company at the year
end.

As per practice, inventories are issued
to vendors for execution of work of
WBSEDCL against work orders In favour
of vendors. During the financial year
2017-18 the process of obtaining
vendors confirmation of quantities of
materials lying with them as on
31.03.2018 was started and reascnable
number of vendors have submitted
their confirmation.

=9




|In  absence of such detailed

statement, we are unable to
comment about the realisibilty of the
inventories lying with the
contractors.,

(7]

The process of getting confirmation of
Bank Guarantees as on 31-03-2018,
from the  issuing bank, is still in
progress. Most of the confirmation
lattere from the issuing banks have
been received. The jmpact of nan
receipt of all confirmation letters from
the issuing banks on the financial

statement, If any, Is not ascertainable
at prasant,

The process of ebtalning confirmation of
Bank Guarantee as on 31.03.2018
directly from Issuing bank Is in process.
Most of the confirmation has been
received by this time. Persuasion Is on

and balance confirmatien letter will be
available,

(8)

Confirmation of balances are not
avallable in some cases from the
power generator, power trader, other
distribution companies, trade & other
receivables, trade & other payables,
loans & advances, receivable from
the collecting agents of the company,
various depositors and other parties
with whom the company has had
transactions and the impact of the
consequential adjustments required,

if any, on financial statement Is not
ascartained.

Necessary provislons have been made
as per Accounting Policy of the
Company.

(9]

The company used to show both
freehold and lease hold land as” land
end land rights® in #s accounts.
However during the vyear, the
company has transferred an amount

of Rs.2,359 Lacs from the opening

In most of the cases land was inherited
from erstwhile WBSEB. At that time
land was acquired mainly through Gowvt.
Acquisition agalnst which seqregation of
leasahold and freshold land was not
available. Adequate steps have been
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balance of 9,293 lacs (as on 01-04- | taken to sagregate freshoid Jand and

2017) of “Land & Land rights” to
Leasehold Land on the basls of
available records with the company.
We have been told that the process
of identification of leasehold land Is
still In progress.

Since the process of Identification is

not finalised, we are unable to
comment ‘on whether any further

adjustment the amount of
leasehold land is necessary and its
effect on financial
results of the company If any.

in

consequential

(1)

leasehold land from the base record.
During the financial year 2017-18 land
valued Rs 2359 lakhs is Identifled as
leasehold  land and consequential
accumulated amortization value comes
only Rs 105 lakhs out of total
depreciation and amortization value of
Rs 92750 lakhs,

The Impact of amortization value. of
leasehold land very negligible. |
However the process of segregation of
rest of the land between freehold and
leasehold land is in progress.

The closing balance of inventories

includes a sum of Rs. 2506.45 Lacs |

for which necessary
Investigation/adjustment is pending.
However, the company has made
provision, in respect of this. The
impact the consequential
adjustments required, if any, on
financial not
ascertained,

of

statement is

At the time of Implementation of SAP-
ERP, inventories were uploaded in the

system -as per physical wverification
report  of Inventory and some
mismatches’ were noticed between

inventory balance as per books of
accounts and actual of
inventory. This happened mainly due to
proper |dentification of inventory tems
as per books of accounts and Inventory
found physically, The entire differences
were kept in the accounts under
pending investigation/adjustment head
for proper accounting in the subsequent
year. 100% provision was made In the

balance

accounts of 2015-16 against this
pending investigation.
Curing the financial vyear 2017-18

Inventory valued Rs 1097 lakhs was

identified and transferred to proper

|83
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account head from pending
Investigationadjustment-head ~
The process of identification of Y
inventory lying under account head
pending Investigation/adjustment Is in ™
progress. =

{11) | Other financial assets-Current; It | Provision on doubt full debtors has been ;

consists of provision for unbilled | done as per the Accounting Policy of the ™
revenue and unbilled LPSC | Company. )1
amounting to Rs. 1,54,725 Lacs
being the amount related to -
consumption not billed within March,
2018, The demand for this amount e
will be raised In subsequent year. i
(Refer to Note No. 10.1), '
In absence of actual billing, we are 3
unable to express an opinlon about o
the realisibiity of the aforesaid 5
amounts,

(12) In case of Rural Electrification | General audit observation, Nothing to i
Corporation (RECL) package loan, | comment. .
RECL in Iits balance confirmation
certificate has shown the principal =
amount due by more than Rs. 11,318 py
Lacs as compared to the loan balance
in the books of the Company. This i
has arisen due te differences in -
accounting treatment of principal and =
interest in the books of accounts of .
RECL and the Company (Refer to -
Mote No. 15.3). 1

{13) | Confirmation of loan balance from | The loan was inherited by the Company

jFLuraI Electrification Corporation Ltd. | at the time of Amalgamation of West P
S
G
-
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Rs. 10,323 Lacs was not made
available to us for verification. It Is

| stated that the aforesaid loan of West

Bengal Rural Energy Development
Corporation Ltd (WBREDCL) was
taken over by WBSEDCL at the time
of amalgamation of WBREDCL with
WBSEDCL. However provision for
payment of Interest has been made

In accounts (Refer Note No. 15.11).

Bengal Rural Electricity Development
Corporation Limited (WBREDCL) as per
the order of the Govermnment of West
Bengal and approval of the Ministry of
Corporate Affairs, GOI. The loans wera
as per balance of Audited Accounts of
WBREDCL and State Gowvernment has
been approached for details of the
Loans,

(14}

Other non-current assets Include
unadjusted debit balances In inter-
unit accounts Rs. 15,000 Lacs. It Is
stated that this amount is appeér]ng
In accounts since the Inception of the
compariy (Refer Note No. 4.4),

Debit balance of Inter Unit account of

Rs 15000 Ilakhs was inherited by
WBSEDCL from erstwhile WBSEB vide
notification number: 313-PO/0/3R-

29/2006 Dated: 19.09.2008 of the
Govt, of West Bengal. Detall of the
balance is not communicated to this
end by the Gowt. of West Bengal, In
absence of which the amount remains
unadjusted.
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WEST BENGAL STATE ELECTRICITY DISTRIBUTION COMPANY LIMITED

STATEMENT OF TECHNICAL PARTICULARS

gl:; Particulars 2017-2018|2016-2017
L0 |installed Generating Capacity at the year end (MW)
(2} Hydel {Excluding PPSP) 176.550]  176.550]
(b) Diesel 0.820| 0,820
(<) PPSP 900.000(  900.000]
(d) Sokar 30.000 10.000{
Total : 1107.370] 1087.370
2.0 |Generation in MKWH
(a) Hyde| (Exciuding PPSP) 426.182]  s528.22%
(b} Diesel 0.000| 0.000}
(i} PPSP 1014.356]  1106.978)
(d) Solar 18.055 9,133
Total : 1458.593| 1644.333
3.0 |Auxiiiary Consumption {MKWH)
(8] Hydel (Excluding PPSP) 4.262 5.282
(b) Diesel 0.000] 0.000}
(€} PPSP (including Transformation loss) 17.244 18,819
(d) Solar 0.000 0.0
Total : 21.506| 24.101
4.0 |Net Generation in MKWH(3-4)
(@) Hydel (Excluding PPSP) 421.9200  522.940|
(b) Diesel 0.000] 0.000|
{c} PPSP 997,112]  1088.159|
{d) Solar 18.055 9,133
Total : 1437.087| 1620,232
5.0 |Energy njected to WBSETCL System from Power Generation 1391.768] 1583.419|
6.0 [Energy ijected to WBSEDCL System from Power Generation 45.319) 36813
Total Generatlon: 1437.087] 1620.232
7.0 |Energy Injected to WBSETCL System from Power Purchase
7.1 |Central Sectors (MKWH)
NTPC 4444.566]  4050.298|
NHPC (Rangit +Teesta V + TLOP ll+TLDP V) 1597.353|  1854.260]
PTC {Chukha & Kurichhu) +|  ses.928] 693308
PTC (Tala HEP} 1105.293]  1265.128
PTC -| & K s54.024)  484.660|
NVVNL Bundle Power (Solar & Thermal) . 353.951] 413501
DVC Grid Supply (Mejia-V) ' 160.648]  329.841
Sub total BB11.763] 9081.005
7.2 |State Sectors (MEWH)
WEPDCL -| 21135172 21061572
DPL(220/132KV) 473.848) 130,17
Sub total 21609.02121191.750

le&
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7.3 |Shaort Term {MKWH)
NVVN 6.909]- 14.509
PTC 30.698]- 625.71
TRTCL 366.241). 730.804]
[sw eTC 0y 13.35]
W ‘| - 93331 143,17
Adani o  458.401
AEL . 193,445 o
MSEDCL 0 10.686|
Indian Power Exchange Limited 2837.628 798.15
Power Exchange of India Limked a7.355| 45,842
DB Pawer i 213.61 102 834
Sub total 3829.217| 2943.483
7.4 |Private Sectors{MKWH)
Electrostesl . 60.627 59.246(
Neora Hydro 3,280 9.56{
Nippon Power 5.746 10,717
Tata Power {Hnuﬂﬁlt Coke) 118.604 124 485
Shree Renuka Sugar 40.410 35.52
Himadr Chemical 53.920 53,131
Reshmi Cement 3.632 2.938
Concast 4584 4.950|
|Bengal Energy Limited - 141.330[  148.185]|
APNRL | 560.173]  662.303
TPTCL (Mithan Right Bank) -] 2045.295] 2131.916]
Sub-Total 3037.610| 3263.059
Total [?.1+?.1+?.3+?.4l 37287.611| 36489207
8.0 |Energy Injected to WBSEDCL System from Power Purchase
_B.1 |Central Sectors {MEWH )
DVC {Radial Mode) | -503.104 373.851
rkhand Bill Vitaran Nigam Ltd . 0.095 0.170{
Assam Power Distribution Company Limited 0.134 0.000
Gowt. of Sikkim 0.336 0182
Sub-Total 503 669 374.203
8.2 |State Sectors [MEWH)
DPL (Radial Maode) 87.765 897,354
Sub-Total BT.7TES B7.354
8.3 |Private Sectors{MKWH)
CESC {Radial Mode) . 37.710 39.764
Sub-Total 37.710 39.764
B4 |Non Conventional Source of Energy
WBREDA (Frajerganj) 0.000 0.000)
— Sub-Total .0.000 0.000
Total (B.14+8.2+48,3+8.4) 629.144 511.321

Le¥
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9.0 |Power Draw under Ul mode (Ul IN) 931.773| 575.903
100 |Total Power Purchase [(7+E+3) 3BRAR.528| 37576.521
11.0 |Grid Loss{intar State Grid) 255,852 248.338
12.0 [Gross Energy Avallable WBSETCL System (5+7+%-11) 39355.300| 38400.281
13.0 |Transmission Loss In WBSETCL System (MU ) 1338.08| 1305.609|
Transmission Loss in WESETCL System as a % of
140 | 13112+100) i 3.40 3.40)
150 Eﬂrﬂu:;étusrgzt:\:;rilfﬁt WBSEDCL boundary fram 18017.220| 37094 672
16.0 |Energy Outgo from WBSETCL System
?ﬁk_t-ﬂ person other than licensee & consumer Ncluding “nl:ﬁui 2043.568|
M 1058
Sale to 5KKim 73.956 52,653
Bulk 5 upply to Licensee from WBSEDCL Systern (CESC,DPLDVC) 85.976|  187.500|
:;:mlnﬂ Power to PPSP including Tmnsmission & Transformation 1418.997 15*3_5'53!
Ene Qutgo under Ul mode (U1 OUT) Includin
Tl'ﬂ:ﬂn:'lhﬂl?ﬂ loss ; o ¢ 122.201 188.012
Transmilssion Loss for sale to Slkkim & Bcensee at EHY 3,869 B.453]
B Total A776.345| 4034.754
1170 E‘sm[“;:t:"“:ﬂ’;_nrms EDCL toundary from 34240.871|33059.918
18.0 |Energy Injected directly to WBSEDCL System(6+8) 674.463 54B8.134
19.0 |Energy Recelved for Wheellng at 33 £V 31.519 22.470
20.0 |Total Energy avallable In WBSEDCL System(17+18+18) 34946,B53| 33630.522
21.0 |Total Utilsationd ¥ EWH )
21.1 |Buk Supply to Licensee from Dit. System (DPSC) 19.087 30.217]
21.2 |Sale to WBSEDCLown Consumer
Cantralised Bulk
De-Centrafised Bulk RS E:EM'QDEI
L& My 16116.330] 15609379
Sub-Total 25526.762| 24290.287
21.3 |Unixs Wheeled #9.541 21.254
21.4 jAdditlonal unit alowed for whaeling 1.978 1.216
21.5 |Utlized n own premises of WBSEDCL 52.000 50,0001
Total (21,1421,2421,3+21.4+21.5) 25629.368|24302.974
23.0 | Distribution Loss(MU) (20-21) §317.485| 9237.548
24.0 |Distributlon Loss as percentage 26.66 27.47
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y X F X X2 Y0¥ ¥ ¥ ¥ ) > ¥ 3 ) . X3 ) ¥ 2 F N )
s 3 = o = i — s s = . # - = e i e
Category wise Sales In MU |, Ne of Consumer & Cennected Load [KVA) as on 31.03,.2018
MU SOLD NO OF CONSUMERS CONNECTED LOAD
HV & EHV MV W | L& mv . HY B EHV | L & MV
Cakegery Sl Cabigary llm:!u-:::p :Ik:hdhg ?I.:;“f :::ﬁ::hg {including i::? (Including | {Including ?I‘.:t:?
NTESC) NTESC} - NTESC) MTESC) NTESC) | NTESC)
Domestic & Look deep 25.37] 1024188 10267.03 20| 15075655 16075695 10657|  BS48350]  B559007|
[Cammercial BE1. 7B 2693.27 355505 6E1 1561774] 1562455 357384]  20e3004] 2450338
[Pubtic Uititity 202,67 17.06 239.73 210 11718] 11536 104833 24993  120885|
[Sports Complex 5,56 ©0.00 556 15 0 18 10068 o 10068
:“EI ducational 28.40 1.26] 28,66 57 113 170 18042 qm! 18546
|'CE!""“""“""'“"r 2.90] L71 4.61 27 503 630 2177 1601 3
Commercial & others niaition
Construction 11.35 36.64 49,99 27 2203 8230 10417 48807 58224
[Emargency supply 2.63] 0.00 2,83 [ 3 4599 [* 4699
SO Savice: R 0,24 0.008 0.35 3 3 6 410 49 453
- |5hort term 0,18 2936 29.54 1 21531 21532 wo| 45049
Total Commercial | 1115.70| 2801.29 3917.00 1036 1603945| 1504981 508140 I'i.‘l-l!ﬂﬁi 2722448
E imigation 0.00 1250.42 1350.42 ol I96705( 296705 1233536 1233536
0 (Pusic Lighting 0.00 323,35 323,28 of 15882 155832 o B3ATE! EAA72
|Industrial 6325.00 132974 TE54, 74 2758 102861] 105616 1857218 1595804
Public water works & Sewarage Pumping 252.52) 169.92 423.84 276 13584 13860 136978] 147333
Cold Storage 446,99 0.00 446.99 494 1] 494 123565 a
|™ES 117.10 0.00 117.10 36] o 36 20106 o 0108
Traction 1127.35 000  1127.35 28] 0 26 312500 o 213500
S ub-total (A) 9410.43| 181186.33| 25526.76 4663 1B108332| 18112095| 2978171|13802801] 16781073
Other Licensas
CESC 5.47 WS 1 1
DFSC 19.08 19.09 1 1
OFL 8050 80,50 | 4
Ove 0.00] 0.00 1 1
5 ikkim 23.96) 23.96 1 1
Sub-total (B) 129.02] o0.00 129.02 8 [ B
| C) Sala to person ather than 2049.22 0.00 2045%.33 ] ] o
{ D) Others 1.19] o.00 1.1% o 0 o
TOTAL (A+B+C+D) 11589.86 | 16116.33 | 27706.19 4671 18108332| 18113003 2979171|13802801| 16781972
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i atEmer _ :ﬂnl‘nrﬂiﬁyﬂhﬁnﬂm 3 st Mar 1nu
¥ A gt [Wete _3017-2018 | 2016-2017 |
s ’&:mtmﬂ i L He O En [akhs)
|_1_|Revenue from operations
{a) [Revenue from Sake of Power (29) | 1892302 | 1,787888
i) |Other Operating Revenue _ (30) 45,453 47,276
= Other Income {31) 47,472 33,624
Total Revenus 1,985,237 1,868,788
Expenses:
{a) |Purchases of Power, TransmEsion Charges & Operatig Lease | (32) | 1,613,990 | 1,496,926
| |Employes benefks expenses {33) 105,426 133,234
_ic) |Finance costs {34 154,283 171.B85
_(d) |Depreciation & amartization {35) 92,750 48,378
Qther expenses [36} 117,028 105078
Total expenses 2,083,477 | 1,995,501
Loss before net movements In Regulatory deferral
3 accounts b ! nee & Tax [1'1.. (98,250} (126,713}
Met movement in Regulatory deferral account balances
4 refated to Profit & Loss (37} 84,230 124,380
Profit (4] /Loss {-) after net movements In Reguiatory
3 deferral accounts balance & bafore Tax (3+4) (4.030} (2,333)
6 |Tax expense: {38)
{1} Current tax (0 106
(2) Defierred tax - :
5 {0} 106
MNet Loss for the period & net movement In Regulatory
7 deferral account balnces(5-8) (4,030} (2,529)
8 Other Comprehensive Income (39)
rems that will not be recissified to profit or loss
{a) |Remeasurements of post-emplryment benefit cbigations 9,752 7,198
_(B) |Income tax ko &M ent benefit 1,627 1,536 |
Other comprehensive income for the year net of tax (a-t) 8,115 5,662 |
Total comprehensive income for the Perlod (7+8)
g |{Comprising Profit {Loss) and other Com prehensive 4,085 3,133
income for the Period)
10 |Earning per equity share of face values of ¥ 10 each
{a) |Bask and diuted EPS - (in%) : (4.35) (5.61}]
(by |Baske and diuted EPS including net movement In requiatory {0.18) (0.11)
deferral account balances after tax (in T}
5 Accounting
Haobe farming part of Financial Statements 1to 54
in Tarm of our Repert of even dits For & on behalf of the Board
Far DE & BOSE
CHARTERED ACCOUNTANTE
FAM, 302175 E a
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Statement of Changes in Equity For the year ended 31 March 2018 e
; : B O (X1
A, Equity share capital
A5 8t 31 March 2016 225,674
ll:llH'IEE MEE'EE share EE!!.H -
As at 31 March 2017 _ 215,
in & Share capital 3,950

As at 31 March 2018 - 329,624
B. Othar Equity

Farticulars

Balance at il Mirch 2016 E
{Loss for the year

2529 (2,539,
Other comprehensive intome . - 5,662 5,662
- 1. 15508 7,448 | (9.448)] 13.500
Transfer to deberture red Ltk reserve - 1,667 1 -
Bala nea &t 31 March 2017 - 15,500 8,115 (11,115} 13,500
Loss for the year y -1 14,030)/ 74 039)]
Other comprehensive income % - 8,115 8,115
Total - 15 500 9,115 7,030 ?IHE
Trarsfer to deberture redemption TEEEME . 1,667 g.ﬁ_ﬂ_?;l .
Share Appfication mianey Received
Pending alitmere) b . : - o
Balance at 31 March 2018 443 _15,500 10,782 (8,687) 18,02

In Tarm of gup Report of aven date

For & on behal of bhe Bomrd
For DE & BOCE
FAN, DR CoOUNTANTS
FRM. 302175 E .
{ EX Ghaogh) pams Blawas) {Rsjanh
Eﬂ a g“ Ftl Director (Finance) & Company Secratary Chalrman & Mansging Directer
Chiaf Flnancia) OMicer
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Pl A D15 ITION COMPANY LIMITED
AR FLOW MENT YEAR ENDED 31 ST-MARCH 2018 [
g 1 i R e i : 1 2017-2018 | Z016-2017
Wil o 2 SR [t In lakhs)
A [CASH FLOW FROM OFERATING ACTVITIES:
Met Profy(Loss) Before Tazation & Extracrdidnary ibems, 5,712 4,865
Inupremﬂm 92,750 88,378
Interest & Fimancial Charges 125,843 140,959
Bad Debts & Provislon & ECL 2,131 1,753
Prowision for Investment 575
Loss on demalition , retirement of Flxed Assets 1,521 3605]
Loss on obsolence of inventary 34 -
Excess provision Written Back (674) 3
|Profit on Sale of Fixed Assets {29}
nterestDiddend e, income {1,385) (1.834)
Amortisation of Govt Grants {23,424)]  (19.062)
hmortieation of Consumers Contribistion (8,251) {7 B64)
Transaction Cost on Capital Bord 17 16
{nterest expenses on Power Purchase labillty 11,618 15,268
|nterest expenses on Habilty for Capital Supplles/Work 1,367 1,235/
Operating Profit Before Working Capltal Change (1) 207,240 | 227,934
Adjustnent for
Stores & Spares 1,726] (3549
Sundry Debtors 5,328 31,431
[Cther Assets 62,810 10,835
{Loans & Advances (7,844} (5,147
Liabilties & Provision, atc. (20416  (42673)
Changes In working Capltal (2] 45,604 (9,113)
Regulatory Deferral Account (3) 14,174 (99,363)
Cash Generation from operation [4=(1-2-3)] 147,482 | 326,410
Tax Pald (4) 1,735 2,143
WET CASH FROM OPERATING ACTIVITIES [(A)={3-4}] 145,727 | 324,267
8 |CASH FLOW FROM INVESTING ACTIVITIES
Decrease (ncrease) In Froed Assets (164,133]] (276,526
Decrease (increase] b Work In Progress (1,247} 25,537
(Ircrease)/Decrease In investments 405 (41,643}
interestDhadend MCome [(CEL 231)
'"MET CASH GENERATED FROM INVESTING ACTIVITIES (B) (165,868)| (242.863)

]
o |
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C |CASH FLOW FROM FINANCING ACTIVITIES
Froceeds from Bormowing (Net) (19,458)]  (159,750)
Proceeds from Consumers contribution & capital subsidy 135.874] 145,007
Proceeds from Share Capltal 4,343 ‘
Interest & Financial Charges. (184,504) (123,973
NET CASH GENERATED FROM FINANCING ACTIVITIES I€) (63,795)| (138,696)
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (83,036)| [57.292)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (327.638)(  (270.346)|
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR {411,574)| (327,638

_Reconcilation of Cash & Cash Equivaientsas per the Eash Flow Statement.

Cash and Cash equivelents as per above comprise of the following 31-Mar-18 | 31-Mar-17

|Cash and Cash equivalents (note ng-T) 80,680 79,822

Cash Credit (note no-22) (492,254)] (407,460}
Balance as per Statement of Cash Flows (411,574) {HET,HE}I

s R |

Lo i o
R

-'i.!.t'!- ; m ﬂwiaut Ih,n:h

Changes in-fiability atising from Financial Actiities. 47 20 208
i .n.n- z\l o r :’Ej}m. -
Borrawing-Non Current (nate ne-15) 143 EIIE]
lﬂm'mmE-I:urrem:{ note no-22) (31,965) 95,864
15458 833437
In Term.of our Report of aven date For & on behel of the Board
For DE & BOSE
CHARTERED ACCOUNTANTS
FRW. 302175 E
’E::m Etammny -
[ K.K.Ghoshk) rma Blswas) {Ra Pandey)
-E_‘IJJ_E,“_‘._,L'_ Director (Finance) &  Company Secretary Chakman & Managing Directar
Chief Financial Officer
{Tark Dasgupta)
Partner
Membership No.053380
Place: Kolkate

Dete: 16 * july, 2018
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West Bengal State Electricity Distribution Company Limited
Backaround

2.

WEBSEDCL was incorporated under Companles Act, 1956 on 16.02.2007. The
company received on 21.03,2007 the Cartificate for Commencement of Business
tssued by the Registrar of Companies, West Bengal. The Company i a Government
Company within the meaning of Section 2(45) of the Companies Act, 2013 and entire
pald up Share Capital is held by the Government of West Bengal and its nominees.

The detalled break up order of balances as revested by Govt, of Wast Bengal vida
No. 12-PO/O/IW/3R-Z9/2006 oated 25.01.2007 read with 313-POJO/I3R-29/2006
dated 19.09.2008 under final transfer scheme have not been Issued till date. The
detalled accounting was made on the basls of recommendatlon of

FricewaterhouseCoopars (PWC), the consultant of Govt. of West Bengal on Power
Sector Reform of West Bangal.

The financial statements were authorized for issue of Directors on 16 ™ July 2018,

The Company finalised the financial statements of 2017-18 for the 11 th year of its _
business. These financlal statements have been prepared to comply in all material
aspacts with Indlan Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards] Rules,
2015 end Companies (Indian Accounting Standards) Amendment Rules, 2016) and
other relevant provisions of the Act. These financlal statements are the second
financlal statements of the Company under Ind AS.

Use of Estimates

The preparation of Financlal Statements requires estimates and assumptions to be
made that affect the reported amount of assets and liabilities at the end of reparting
period, the reported amount of revenues and expenses during the reporting perlod
and disclosure of contingent liabilities at the end of reporting period. Difference

between the actual results and estimates are recognised in the period In which the
results are known / materialised,

Inventories

3.1 Cost of raw materials comprises cost of purchases and all other costs incurred in

bringing the Inventories to their present lacation and condition.

|56
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3.1 Cost of raw materials comprises cost of purchases and all other coests incurred in
bringing the Inventories to their present location and condition.

3.2 Coste are assigned to individual items of inventory on the basis of welghted
average basis,

3.3 Costs of purchased inventory are determined after deducting rebates ‘and
discounts.,

3.4 inventories are stated at the lower of cost and net realizable value,

3.5 Net realizable value is the estimated selling price in the ordinary course of
business less estimated costs necessary to make the cales.

3.6 Consumption accounting is done immediately on issue of materials from stores
other than advance to contractors, In which case It |5 based on the details of
consumption recorded by the Contractors.

3.7 All Store items are Issued at running weighted average issue rates prevailed In the
accounting units.

3.8 Spares, standby equipment and servicing equipment, which do not meet the
recognition criteria as Property, Mant and Equipment are recorded as Inventories,

3.9 50% of value of slow-moving and non-moving inventory, and 100% of value of
obsolete and scrap materials are considersd for provision.

3.10 Write offfwrite in of stock arising out of physical verification and/or otherwise |s
accounted for only on approval of the appropriate authority.

4. Property, plant and equipment

4.1 Under the previous GAAP {Indian GAAPR), property, plant and equipment were
carried in the balance sheet ab cost, less accumulated depreciation and
impalrment, if any. The Company regards the carrying amount as deemed
cost at the transition date, viz., 1 April 2015,

4.2 Fixed assets shall be broadly classified under the fellowing categories as
applicable to the company.

* Generation assets
* Distribution assets
= Other assets

Similarly, capital works in progress accounts shall also be classified under the
above three broad heads,
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4.3 Assets are stated at original (historical) cost of acquisition including freight,

insurance, duties, taxes and other incidental expenses incurred to bring the
assets to use, less accumulated depreciation and impairment, if any

4.4 Fixed Asset is accounted for through capital works in progress account and

transferred to the appropriate fixed asset account when the assets are put to
use on commissioning. '

4.5 In case of commissioned assets, where final settlement of bills with contractor Is

yet to be effected, capitalization is done, subject to necessary adjustment in the

year of final settlement.

4.6 Spares parts, standby equipment and servicing equipment which meets the

4.7

4.8

4.9

4.10

4.11

recognition criteria of Property, Plant and Equipment are capitalized. The carrying
amount of those spare parts, standby equipment and servicing eqJipment that are
replaced is derecognized when no fulure economic benefits are expected from
their use or upon disposal. Other spare parts, standby equipment and servicing
equipment are treated as "stores & spares” and are classifled as inventory,

Any cost for addition or improvement to fixed assets that results |n increasing the
utiitles or capacity or life of the assets shall be capltalized and Included In the -
cost of assets. When significant parts of plant and equipment are required to be

replaced at Intervals, the Company depreciates them separately based on their - -

specific useful lives. Likewise, when a major Inspection Is performed, Its cost is
recognised In the cammying amount of the plant and equipment as a replacément if
the recognition criteria are satisfied. All other repalr and maintenance costs are
recognised in profit or loss as incurred.

The present 'H'i:-i'lJE of the expected cost for the decommissioning of an asset after

its use is included in the cost of the respective asset if the recognition criteria for a
provision are met,

The trial run expenses for Generation Assets during capitalisable period shall be
capltallsed after netting off revenue earned from sale of power (infirm power).

For impalrment of assets, if carrying amount of fixed assets exceeds the
recoverable amount on the reporting date, the carrying amount s to be reduced
to the recoverable amount by charging under Profit & Loss Account.

Property. plant and eguipment awalting disposal are valued at the lower of written
down value and net realizable value and disclosed separately.
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- Y 4,12 An |tem of property, plant and equipment and any significant part initially
-
) recognised is derecognised upon disposal or when no future economic benefits are
3
7 expected from its use or disposal. Any galn or loss arising on derecognition of the -
& asset (calculated as the difference between the net disposal proceeds and the
= ) camrying amount of the asset) is included In the Income statement when the asset
. is derecognised,
= ]

4.13 The residual values, useful lives and methods of depreciation of property, plant
- and equipment are reviewed at each financial wvear end and adjusted
prospectively, If appropriate.

-—
]
: 4.14 Physical verification of Property Plant and equipment shall be done
S 5 departmentally on yearly basis.
% > Leases
- 5.1 The detarmination of whether an arrangement Is (or contains) a laase is based on
e '%..L- the substance of the arrangement at the inception of the lease. The arangement
i is, or contains, a leasa If fulfillment of the arrangement is dependent on the use
- e of a specific asset or assets and the arrangement conveys a right to use the asset
. or assets, even [f that right is not explicitly specified in an arrangement.
2 ] 5.2 For armngements entered Into prior to 1 April 2015, the Company has
% determined whether the arrangement contaln lease on the basis of facts and
- ) clrcumstances existing on the date of transition.
=, As a3 jesses
. )

3.3 Leases of property, plant and equipment where the Company as lessee, has

"=} substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases are caplitallzed at the lease's inception at the fair value of

the leased property or, if lower, the present wvalue of the minimum lease

- payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial liabilittes as appropriate. Each lease
-~_J) payment is allocated between the Hability and finance cost. The finance cost is

charged to the profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liabllity for each period.

= ) 5.4 Leases in which a significant portion of the risks and rewards of ownership are not
= transferred to the Company as lessee are classified as operating leases. Payments

Y made under operating leases (net of any incentives recelved from the lessor) are
- charged to profit or loss on a straight-line basis over the period of the lease unless
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the payments are structured to increase In line with expected general inflation to
compensate for the lessor's expected inflationary cost increases.

As 3 leszor

5.5 Lease income from operating leases where the Company is a lessor s recognized.

6.1

6.2

6.3

6.4

7.1

Ia

7.3

in Income on a straight-line basis over the lease term unless the receipts are
structured to increase in line with expected general inflation to compensate for

the expected Inflationary cost increases. The respective leased assets are

included In the balance sheet based on thelr nature.

6. lnvestment properties

Property that Is held for long-term rental yields or for capital appreciation or both,
and that is not occupied by the Company, is classified as investment property.
investment property is measured initially at its cost, Including related transaction
costs and where applicable borrowing costs. Subsequent expenditure is
capitalised to the asset's carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and
the cost of the item can be measured reliably, All other repairs and maintenance
costs are expensed when incurred. When part of an investment property Is
replaced, the carrying amount of the replaced part is derecognised. +

investment properties are depreciated using the straight-line method over their
estimated useful lives.

Transfers to or from investment property Is made when and only when there Is a
change in use.

Investment properties are derecognised either when they have been disposed off

or when they are permanently withdrmwn from use and no future economic

benefit is expected from their disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognised in profit or loss in
the period of derecognition,

- Sovemment Grants

Grants and subsidles from the government are recognized at their fair value
reasonable assurance that the grant/subsidy will be received and all attaching
conditlons will be complied with,

Government grants relating to income are deferred and recognised in the profit or
loss over the period necessary to match them with the coste that they are
intended to compensate and presented within other income.

Government grants relating to the purchase of property, plant and equipment are

=11 =
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8.2

5.1

9.2

Included In non-current liabilities as deferred income and are credited to profit or
loss on a systematic basic over the expected lives of the related assets and
presented within other income.

Ascels transferred from customers are recognized at their falr value when it met
the definition of an asset and all attaching conditions will be complied with,

Assets transferred from customers are included in non-cument llablities as
consumer's contribution towards capital assets and are credited to profit or loss
on a systematic basis over the expected lives of the related assets and presented
within other Income.

- Borrowing Costs

General and specific borrowing cost (including bond Issue expenses, Interest,
front end fee, etc) directly related to a particular project under construction ar
acquisition of a qualifying asset are capitalized during the period of time that is
required to complete and prepare the asset for its intended use or sale.

Qualifying assets are assets that necessarlly take a substantial period of time to
get ready for their intended use or sale,

Investrment income eamed on the temporary Investment of specific borowings

pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation,

All other borrowing costs are expensed |n the period they occur.

Indirect Expenses capltalized are allocated to various Capital Works In Progress
Account to the extent they are directly attributable to the acquisition,
construction or production of an asset that necessarily takes a substantial period
of time to get ready for Its intended use or sale.

11.1 Following Initial recognition, Intangible assets are camed at cost less any

accumulated amortisation and accumulated impalrment losses.

11.2 Intangible assets are amortised over the useful economic Iife and assessad for

impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation metheod for an intangible
asset are reviewed at least at the end of each reporting period. Changes In the

8%
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11.3

11.4

11.5

11.6

13.1

13.2

13.3

expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period
or method, as appropriate, and are treated as changes in accounting estimates.

The amortisation expense on intangible assets is recognised in the statement of -
profit and loss unless such expenditure forms part of carrying vaiue of another |

asset,

Galns or losses arising from derecognition of an intanglble asset are measured as
the difference between the net disposal proceeds and the camying amount of the
asset and are recognised in the statement of profit or loss when the asset is
derecognized.

Cost of computer software recognized as Intangible Ascet s amartized an straight
line method over the useful life of five years.

On transition to Ind AS, the Company has elected to continue with the :ai'rylng
value of all of intanglble assets recognised as at 1 April 2015 measured as per

the previous GAAP and use that carrying value as the deemed cost of intanglble
assels.

- Treatrent of Clalms

Claims by Contractors / Suppliers on the Company for liquidated damage,

escalation, bonus and revision in rates which are not specifically coverad under

respective contracts are taken Into account on acceptance,

- Depreciation

Depreciation s provided on straight line method based on useful life of assets
and norms specified In the Regulations naotified by the West Bengal Electricity
Regularity Commission, a statutory authority constituted under the Electricity Act,
2003. However, such useful life of assets is different from the useful life of assets
specified in schedule Il of the Companies Act, 2013, Ministry of Power has issued
Tariff Policy which provides that the calculated rates of depreclation notified by
the CERC or State Regularity Commissions would be applicable for the purpose of
tariffs as well as accounting. No depreciation Is charged for the freehold land as

well as the land acquired on perpetual lease and which does not have a limited
useful life,

Depreciation is not being provided once the Assets come down to 10% of the
orginal Value,

Eorsign Currency Transaction

items included In the financial statements of Company are measured using the
currency of the primary economic environment in which the entity operates (Tthe
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functional currency’). The Company’'s financial statements are presented in INR,
which is also the Company’s functional and presentation currency,

134 Transactions denominated in foreign currencies are recognized at the exchange
rate prevailing on the date of transaction or that approximates the actual rate at
the date of transaction,

135 Exchange differences arising on settlement or translation of monetary items are

recognised in profit or loss.

14.4 Monetary ltems denominated in foreign currencies at the year end are restated at
year end rates,

145 Foreign exchange differences regarded as an adjustment to borrowing costs are
presented In the statement of profit and loss, within finance costs. All other
foreign exchange gains and losses are presented in the statement of profit and
1055 ON @ net basis within other gains/(losses),

14.6 Non-manetary ftems that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and liabllities carried at fair value
are reported as part of the fair value galn or loss. For exampie, translation
differences on nonmonetary assets and Habdlities such as equity instruments held
at fair value through profit or loss are recognised in profit or loss as part of the fair
value gain or loss and translation differences on non-monetary assets such as

equity investments classified as FVOCI are recognised In other comprehensive
Income,

14 Revenue/Expenditure Recognition

15.1 Revenue is measured at the fair value of the consideration received or recelvable
net of trade discount and volume rebates. The revenue from sale of pOWer as wal|
as purchase of power expenses are accounted for on accrual basis. At the year

end, the provisions are made if no bllls are received or raised till date of closing of
tne respective financial year,

15.2 Revenue income and expenditures are recognized as and when accruad by written
communication from any Regulatory or Statutory authority, unless the same is
under litigation or process of ltigation. Further Income Recelvable through
Regulatory Mechanism in respect of additional cost Incurred during the period
over and above cost allowed In prevailing tariff order is recognized based on the
applicable available orders and regulations of Regulatory Authorities.

153 Income Realizable Through Reg ulatory Mechanism Is to be recognized when it is
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15.4

15.5

15.6

13.7

i5.8

159

probable that the future economic benefits associated with it will flaw ta the

company as a result of the actual or expected actions of the regulator under the
applicable regulatory framework and the amount can be measured reliably,

The tariff rate of sale/purchase of power under jurisdiction of CERC/WBERC is -

recognised as ordered by the Regulators.

Sale of electricity does not include Electricity Duty as the same is notthe income

of the company. Electricity Duty payable to Govt. of West Bengal Is accounted for
on the amount of Electricity Duty collected during the year.

Bad and doubtful debts are provided in the accounts based on expected credit

loss model. In case of bllling against theft of power. penalty portion is separated
from energy charges and on which electricity duty Is not charged.

Folicy had been framed for any walver, rectification, adjustments of Annual
Minimum Guaranteed Revenue (AMGR) & Late Payment Surcharge (LPSC) with
specific delegated financial powers for such approval. As per such approval,
necessary accounting shall be made in Debtors” Account.

Revenues from Services are recognized pro-rata over the period of the contract as
and when services are rendered.

For all debt instruments measured either at amortised cost or at fair value through -

other comprehensive income, interest income is recorded using the effective
interest rate (EIR). EIR Is the rate that exactly discounts the estimated future cash
payments or recelpts over the expected [ife of the financial instrument ar a
shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all
the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit

losses. Interest Income is included In finance Income in the statement of profit and
loss, '

15.10 Dividend Income is recognized when the Company's right to receive dividend is

established by the balance sheet date,

15.Employee Benefits

15.1

Employee Benefits include benefits provided to employee or their spouses,
Children and other dependents and may be settled by payments made either

directly to the employees, spouses, children or other dependents or to their legal
heirs or nominees or to others such as Trusts, Insurance Company.

_15-
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15.2 An employee may provide service at a full time, part time, casual or temporary

basis. Employee includes full time Directors and other Management Personnel.

15.3 All the major personnei costs e.g. Salarles, wages, Bonus, Company's Contribution

to PF and FP5 etc. shall be accounted for on accrual basis without any actuarial
valuation,

154 Terminal Benefits like Gratuity, Pension, Leave Encashment etc. shall be

15.5

15.6

accounted for on accrual basis using actuarial valuation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset
celling, excluding amounts included In net interest on the net defined benefit
liability and the returmn on plan assets (excluding amounts included in net interest
on the net defined benefit Iiéhilityri. are recognised immediately in the balance
sheet with a corresponding debit or credit to retained eamings through OCI in the
period in which they occur. Re-measurements are not reclassified to profit or loss
in subsequent perinds.

Past service costs are recognised in profit or loss on the earlier of:
* The date of the plan amendment or curtallment, and
=  The date that the Company recognises related restructuring costs

Met interest Is calculated by applying the discount rate to the net defined benefit
liability or asset.

The Company recognises the following changes in the net defined benefit
obligation as an expense in the consolidated statement of profit and loss:

service costs comprising current service costs, past-service costs, gains and
losses on curtallments and non-routine settlements; and Net Interest expense or
income

Personal costs like Overtime, Medical Reimbursement will be accounted for on
accrual basis,

Capitalization of Employee Cost:
(a)} Employee cost of construction units are capitalized @& 100% of employee cost.

{b) Employee cost of other unlts are capitalized @ 15% of empiloyee cost.

(c) Employee cost (other than current service cost) arises out of Actuarial
Valuation report are not capitalized.




16.1 The provisions are recognised when the company has a present legal and
constructive observation as a result of the past events for which it is probable that

an outflow of economic benefits will be required to settle obligation and a reliable
estimate can be made for the amount of the obligation.

Provisions are measured at the present value of management’s best estimate of '

the expenditure reguired to sstile the present obligation at the end of the
reporting period. The discount rate used to determine the present valuz is a pre-
tax rate that reflects current market assessments of the time value of money and
the risks specific to the liablity. The increase in the provision due to the passage
of time is recognised as interest expense.

16.2 Contingent llabilities are disclosed unless the possibility of outfiow of resources is
remate,

16.3 Centingent assets are disclosed in the financial statements.

17.5egmental Reporting

Since the Company has only one Integrated business, i.e. Generation & Distribution
of power, it has no reportable segment.

18, tofta le fined

Cash generating units as defined in ind AS 36 on iImpairment of assets are identified -

at the balance sheet date. At the date of Balance Sheet, If there are indications of
impairment and the camying amount of the cash generating unit exceseds [ts
recoverable amount (i.e. the higher of the fair value less costs of disposal and value
In use), an impairment loss s recognized. The carrying amount is reduced to the
recoverable amount and the reduction is recognized as an impairment loss in the
Statement of Profit and Loss. The impairmant loss recognized in the prior accounting
period is reversed if there has been a change in the estimate of recoverable amount.
Post impalrment, depreciation is provided on the revised carrying value of the
impaired asset over its remalning useful life,

18.Trade receivables

Trade receivables are recognised Initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

20.Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash

equivalents includes cash on hand, deposits held at call with financial institutions, )
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other short-term, highly liquid investments with original maturities of three months
or less that are readlly convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, and bank overdrafts, Bank overdrafts are
shown within borrowings In current liabilities in the balance shest,

21.Trade and other payables

These amounts represent llabllitles for goods and services provided to the Company
prier to the end of financial year which are unpaid. The amounts are unsecured and
are usually pald within 30 days of recognition. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the
reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

22.|nvestment in subsidiades

A subsidiary Is an entity controlled by the Company. Control exists when the
Company has power over the entlty, is exposed, or has rights to variable returns
from its invelvement with the entity and has the ability to affect those retumns by
using its power over entity.

Fower Is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity’s returns.

Investments in subsidiaries are carried at cost. The cost comprises price paid to
acquire investment and directly attributable cost.

On the date of transition to Ind AS, the Company has considered the carrying value

of Investment in subsidlaries as per previous GAAP to be the deemed cost as per Ind
AS 101.

A joint venture is a type of joint arrangement whereby the parties that have joint
control of the arrangement have rights to the net assets of the joint venture. Joint
contrel is the contractually agreed sharing of control of an arma ngement, which exists

only when decisions about the relevant activities require unanimous consent of the
parties sharing control.

An associate |s an entity over which the investor has significant influence. Significant

influerce is the power to participate In the financial and operating policy decisions of
the Investee but is not control or joint control of those pollches.
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The investment in joint ventures and assoclates are carried at cost. The cost
comprises price paid to acquire Investment and directly attributable cost.

On the date of transition to Ind AS, the Company has considered the carmying value

of investment in associate as per previous GAAP to be the deemed cost as per Ind A5 .
101. '

Non-current assets (or disposal groups) are classified as held for sale If their carrying
amount will be recovered princlpally through a sale transaction rather than through
continuing use and a sale Is considered highly probable. They are measured at the
lower of their carrying amount and fair value less costs to sell, except for assets such
as deferred tax assets, assets arising from employee benefits, financial assets and

contractual rights under insurance contracts, which are speciflcally exemipt from this
requirement.

An impalrment loss Is recognised for any initial or subsequent write-down of the
asset (or disposal group) to fair value less costs to sell. A gain is recognised for any
subsequent increases in fair value less costs to sell of an asset (or disposal group),

but not in excess of any cumulative impairment loss previously recognised. A galn or_

loss not previously recognised by the date of the sale of the non-current asset (or
dispusal_gmupl is recognised at the date of de-recognition,

Non-current assets (including those that are part of a disposal group) are not
depreciated or amortised while they are classified as held for sale, Interest and other

expenses attributable to the |iabilities of a disposal group classified as held for sale
continue to be recognised,

Non-current assets classifled as held for sale and the assets of a disposal group
classified as held for sale are presented separately from the other assets in the
balance sheet. The liabllities of a disposal group classifled as heid for sale are
presented separately from other liabilities in the balance sheet,

26. Financial Liabilities
26.1 Finmancial Habilities of the Company are contractual abligation to deliver cash

or another financial asset to another entity or to exchange financial assets or

financial liabllities with another entity under conditions that are potentially
unfavorable to the Company.

26.2 The Company's financlal llabilities include loans & borrowings, trade and other
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26.3 Financial liabilities are recognized Initially at fair value minus transaction costs
that are directly attributable to the issue of financial liabilitles.

26.4  Financial llabilities are classified as subsequently measured at amortized cost,

26.5 Amortized cost Is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective
interest rate (EIR). Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognized In the Statement of Profit and
Loss over the period of the borrowings using the effective rate of interest,

Subsequent measurement

466 After Initlal recognition, financial liabllities are subsequently measured at
amortized cost using the EIR method,

26.7 Galns and losses are recognized in Statement of Profit or Loss when the
liabilities are derecognized as well as through the EIR amortization process.

26,8 The EIR amortization is included as finance costs in the statement of profit and
loss.

De-recognition of financial llabHity

26.9 A financial liabliity is derecognized when the obligation under the liabliity is
discharged or cancelled or expires. The difference between the carnrying
amount of a financial Hability that has been extinguished or transferred o
another party and the conslderation paid, Including any non-cash assets

transferred or liabllities assumed, is recognized in profit or loss as other
income or finance cost. :

27, Investments and other financlal assets

Llassification

The Company classifies its financial assets in the following measurement
categories:

= those to be measured subsequently at fair value {either through other
comprehensive income, or through profit or loss), and
= those measured at amortized cost;

The classification depends on the entlty's business model for managing the financial
assets and the contractual terms of the cash flows.

For assets measured at falr value, gains and losses will either be recorded in profit or
loss or other comprehensive income. For investments in debt instruments, this will
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depend on the business model in which the investment is held. For investments in
equity Instruments, this will depend on whether the Company has made an

irrevocable election at the tme of initial recognition to account for the equity
Investment at fair value through other comprehensive income,

The Company reclassifies debt Investments when and only when its business model
for managing those assets changes.

Megsurement

At initial recognition, the Company measures a financial asset at its fair value plus,
in the case of a financial asset nat at fair value through profit or loss. transaction
costs that are directly attributable to the acquisition of the financlal asset,
Transaction costs of financial assets carried at fair value through rofit or loss are
expensed in profit or loss. Financial assets with embedded derivatives are

considered In their entirety when determining whether their cash ﬁm are solely
payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business _

model for managing the asset and the cash flow characteristics of the asset, There

ane three measurement categories irto which the Company classifies ite debt

instruments:

* Amortized cost: Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are
measured at amortized cost. A gain or loss on a debt Investment that is
subsequently measured at amortized cost and s not part of a hedging
relationship is recognized In profit or loss when the asset is derecognized or
_impaired. Interest income from these financial assets is Included in finance
Income using the effective interest rate method,

* Fair value through other comprehensive income (FVOCI): Assets that are held for
collection of contractual cash flows and for selling the financlal assets, where the
assets' cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FVOCH.
Movements In the carrying amount are taken through OCI, except for the
recognition of Impairment gains .or losses, interest revenue and foreign
exchange gains and losses which are recognized In profit and loss. When the
financlal asset Is derecognized, the cumulative galn or loss previously
recognized in OCI is reclassified from equity to profit or less and recognized in
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other gains/ {losses). Interest income from these financlal assets is Included in
other income using the effective interest rate method.

* Fair value through profit or loss: Assets that do not meet the criteria for
amaortized cost or FVOCI are measured at fair value through profit or loss.

A gain or loss on a debt Investment that is subsequently measured at fair vaiue
through profit or loss and Is not part of a8 hedging relationship is recognized in profit
of loss and presented net In the statement of profit and loss within other
gains/{losses) in the period in which It arses. interest Income from these financial
assets is included in other income.

Equity instruments

All equity Investments are subsequently measured at fair value. Where it is elected
to present fair value gains and losses on equity investments in other comprehensive
income, there is no subsequent reclassification of fair value gains and losses to profit
or loss Dividends from such investments are recognized In profit or loss as other
income when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are
recognized in other gain/losses) in the statement of profit and loss. Impalrment
losses (and reversal of Impairment losses) on equity investments measured at FVOC|
are not reported separately I'mrr_i other changes in fair value.

Impaimment of financial assets

It Is assessed on a forward looking basis the expected credit losses assoclated with
Its assets carried at amortized cost and FVOC] debt Instruments. The impaimment
methodology applied depends on whether there has been a significant increase in
credit risk.

For trade receivables only, simplified approach Is followed, permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognized from
Initial recognition of the receivables.

Derecognition of financial assets
A financlal asset is derecognized only when

* The Company has transferred the rights to receive cash flows from the
fMnancial asset or
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= retains the contractual rights to receive the cash flows of the financial assst,

but assumes a contractual obligation to pay the cash flows to ane or more
reciplents.

In case of transfer of an asset, WBSEDCL evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases,
the financial asset is derecognized. Where the entity has not transterred

substantially all risks and rewards of ownership of the financial asset, the financial
as5et Is not derecognized.

Where neither financial asset is transferred nor retains substantially all risks and
rewards of ownership of the financial asset, the financlal asset is derecognized if
WBSEDCL has not retained control of the financial asset. Where WBSEDCL retains

control of the financial asset, the asset Is continued to be recognized to the extent of
continuing involvement in the financlal assat.

Income recognition
Interest income

Interest income from debt Instruments is recognized using the effective Interest rate
method. The effective interest rate is the rate that exactly discounts estimated

future cash receipts through the expected [ife of the financial asset to the gross
carrying amount of a financial asset. When calculating the effective Interest rate, the

Company estimates the expected cash flows by consldering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar
options} but does not consider the expected credit losses.

Dividends

Dividends are recagnized in profit or loss only when the right to recelve payment is
established, it is probable that the economic benefits associated with the dividend
will flow to the Company, and the amount of the dividend can be measured reliably,

48.Rate Requiated Activities

Z28.1Certaln expenses and Income. allowed under WBERC regulations to be

- réjmbursed /passed on byfto from beneficiaries in future, are to be accounted in

« the statement of profit and loss as per the provislons of Ind AS, Such EXPENSES

and income, to the extent allowable/payable under WBERC Regulations are
treated as Regulated Assets and liabilities.
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28.2 The Company presents separate line Items In the balance sheet for:

(a) the total of all regulatory deferral account debit balances: and
(o) the total of all regulatory deferral account credit balances,
A separate line item s presented In the profit or loss section of the statement of

profit and loss for the net movement in all regulatory deferral account balances for
the reporting period,

29. Taxes on Income
29.1 The Income tax expense or credit for the perlod is the tax payable on the

current period's taxable Income based on the applicable income tax rate for
each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

28.2 The provision for current tax is made after taking Into consideration benefits
admissible under the provisions of the Income Tax Act, 1961, Deferred income
tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabllittes and their carrying
amounts in the financial statements.

29.3 Deferred tax liabilities/assets are not recognized:

* If they arise from the initial recognition of goodwill.

* I it arises from initial recognition of an asset or Habllity in a transaction other
than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss).

» For temporary differences between the carrying amount and tax bases of
investments in subsidiaries, assoclates and interest In joint arrangements where
the Company i& able o control the timing of the reversal of the temporary
differences and it Is probable that the differences will not reverse in the
foreseeable future,

29.4 Deferred income Is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred Income tax asset is realized or the
deferred Income tax liabllity is eftied,

29.5 Deferred tax assets and liabllities are off set when:

P There is legally enforceable right to offset current tax assets and liabllities and
® When the deferred tax balances relate to the same taxation authority.

29.6 Current tax assets and tax liabilities are offsat where
~ » The entity has a legally enforceable right to offset and
* Intends either to settle on a net basis, or to realize the asset and settle the
liabifity simultanecusly.
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29.7 Current and deferred tax Is recognized In profit & loss, except to the extent that
It relates to jtems recognized in other comprehensive income or directly in
equity. In this case, the tax is also recognized in other comprehensive income or
directly In equity, respectively '

30 Prior Perlod Items

Material prior period errors are. corrected retrospectively by restating the
comparative amounts for prior pericd presented in which the error occurred or If the
error occurred before the earliest period presented, by restating the opening
statement of financial position.

31 Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the
Issue of new shares or options are shown in equity as a deduction, net of tax, from
the proceads.

32 Earning per share

Basic eamings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity
shares outstanding during the perod is adjusted for events of bonus issue; bonws
element in a rights issue to existing shareholders; share split; and reverse share split
{consalidation of shares).

For the purpose of :ah:u'lal:in;r diluted earmings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period, are adjusted for the effects of all dilutive
potential equity shares.

33 Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the
balance sheet where there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis or
realize the asset and settle the liabllity simultaneously. The legally
enforceable right is not contingent on future events and is enforceable In the
normal course of business.

34 Rounding of amounts
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All amounts disclosed In the financial statements and notes have been rounded off
to the nearest lakhs as per the requirement of Schedule 111, unless otherwise
stated.

In March 2018 the Ministry of Corporate Affairs has notifled Ind AS 115- Revenue
from Contract with Customers and certain amendment to existing Ind AS. This
amendment shall be applicable to the Company from April0l. 2018,

Izsue of Ind AS 115 - Revenue from Contracts with Customers

Issue of Ind AS 115 - Revenue from Contracts with Customers,

ind AS 115 will supersede the current revenue recognition guidance including Ind
AS 18 Revenue, Ind AS 11 Construction Contracts and the related interpretations.
Ind AS 115 provides a single model of accounting for revenue arising from
contracts with customers based on the |dentification and satisfaction of
performance obligations, :

Application of above standards are not expected to have any significant impact on
the Company's Financial Statements.
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